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SERVICE is our watchword 


This new smart, streamlined “‘snack bar’ on wheels is % 
an extra convenience to Monon patrons. It is also further fs * ins 
evidence that ‘Monon means Business’’— that we will leave ' “4 
no stone unturned to give the Jast word in comfort, con- 1 re 
venience and satisfaction. 

This applies to shippers, large and small, as 
well as to passengers. Service is our watchword. 
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UESTIONS AND 


Sn 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 


work, nor do we undertake to render legal opinions. 


do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Reconsignment— 


Duty of Carrier to Use Diligence in 
Effecting Reconsignment 


Question—New York 


On a carload shipment of paper from 
the South, we were informed by the 
supplier that the route of movement 
would be Southern—Charlotte—Norfolk 
Southern—Norfolk—PRR to 37th Street 
Station, New York. We wished to divert 
the car to Rahway, N. J. on the PRR and 
placed written diversion instructions with 
the PRR on the day the car was shipped, 
advising them that the above was the 
origina) route. 

The shipper, however, routed the car 
via Southern—Potomac Yard—PRR to 
37th Street Station, contrary to prior 


advice. As a result, PRR did not catch 


STANDARDIZ 


Save Time! 


the car coming through Norfolk and the 
car arrived at 37th Street Station. As a 
result we were forced to reship the car 
to Rahway at the local rate. 

Do we have any recourse to the car- 
rier or is this a matter merely between 
the shipper and ourselves? Was it not 
the responsibility of the carrier to watch 
for this car at points on his line other 
than the gateway? Should he not have 
caught it before floating from Green- 
ville Pier? 


Answer 


There are several opinions of the Com- 
mission involving the question of wheth- 
er, in accordance with provisions of 
their tariffs, they have used due dili- 
gence in the reconsignment of ship- 
ments. See, Beaumont Export & Import 
Co. v. Louisiana & Western R. R. Co., 
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agents provides on-the-spot representation at the most 
points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of 
your telephone directory. 
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151 I. C. C. 215; Huber v. Georgia & F 
Ry. Co., 118 I. C. C. 282; Newsome Feed 
& Grain Co. v. Cleveland, C. C. & St. L, 
Ry. Co., 104 I. C. C. 268 and Humble 
Oil & Refining Co. v. New York Cent, 
R. Co., 93 I. C. C. 331. 

The routing you furnished the Penn. 
sylvania R. R. along with your recon- 
signing instructions, which was so dif- 
ferent from the route over which the 
shipment actually moved, no doubt mis- 
led that carrier in the placing of your 
reconsigning instructions with its agents 
responsible for the reconsigning of the 
car’. 

We are inclined to the opinion that the 
carrier is not properly chargeable with 
negligence in failing to reconsign the car, 


Limitation of Actions— 


Offer of Settlement Following 
Written Declination of Claim 


Question—California 


In the November 9, 1946 issue of the 
Traffic World, you replied to a question 
from Missouri to the effect that agree- 
ment of a carrier to reconsider a loss 
and damage claim does not extend the 
two years and one day limitation. 

In your May 26, 1945 issue, you re- 
ported a loss and damage decision of 
the Supreme Court of Massachusetts 
in which this question seems to have 
been brought up, and the court ruled 
that if the railroad company requested 
further time to consider shipper’s re- 
quest to set aside a prior declination of 
shipper’s damage claim, leaving the 
door open for further consideration, ac- 
tion brought within two years and one 
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‘A clear explanation of 
the traffic manager’s 
work 


This new book provides a working 
understanding of the fundamentals 


of industrial transportation . . . cov- 
ering the entire field from the prac- 
tical operating viewpoint of an in- 
dustrial traffic manager who has 
spent 23 years in the traffic manage- 
ment field. 


PRACTICAL HANDBOOK 


OF 
INDUSTRIAL 
TRAFFIC 


MANAGEMENT 
by Richard C. Colton 


General Traffic Manager, RCA 
Victor Division, Radio Corpora- 
tion of America 


HE coverage of this book is 

so broad and is presented in 
such an easy-to-grasp, factual 
manner that the reader can ob- 
tain in a relatively short time a 
fundamental understanding of 
this difficult and technical pro- 
fession, 


COVERS THESE SUBJECTS FULLY 


The bill of lading 

Freight routing 

Freight classification 

Freight rates 

Packing and loading 

Freight claims 

Distribution and warehousing 

Contract, private truck, and pas- 
senger car operations 

Expediting and tracing 

Export and import shipments 

Railroad siding, demurrage, and 
weight agreements 

Passenger traffic 

Equipping an industrial traffic de- 
partment 

Organizing a traffic department 





A MODERN INDUSTRY HANDBOOK 


SEND FOR FREE TRIAL 
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FUNK & WAGNALLS COMPANY 

153 East 24th St., New York 10, N.Y. 
Please send me PRACTICAL HANDBOOK 
OF INDUSTRIAL TRAFFIC MANAGEMENT 
for 10 days’ free examination on ap- 
proval. At the end of 10 days I agree 
to remit $6.00, plus a few cents postage, 
or return the book postpaid. 


Company 
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day after claim was finally declined, was 
timely. 

Since this seems to conflict with your 
answer mentioned above, would you 
Piease let us have your further views. 


Answer 


In the case to which you refer in the 
second paragraph of your letter, i. e., 
Robinson v. Trustees of New York, N. H. 
& H. R. Co., 60 N. E. 2d 593, it was held 
that a railroad company’s letter to a 
shipper requesting time to consider the 
shipper’s request to set aside a prior 
declination of the shipper’ss damage 
claim, leaving the door open for further 
consideration, was not a final declination 
of the claim and that an action brought 
within two years and one day after 
the claim was finally declined by the 
railroad’s claim agent, as required by the 
bills of lading, was timely. 

The opposite conclusion was reached in 
the case cited in our answer to Mis- 
souri, on page 1244 of the November 9, 
1946 Traffic World, under the above cap- 
tion. 

It is our opinion that the decision of 
the court in L. M. Kirkpatrick Co. v. 
Illinois Central R. Co., 195 Sou. 692, is 
sound in principle, in that any other 
conclusion would permit of discrimina- 
tion as between different claimants. 





Tariff Interpretation— 


Application of Sligo Case—Combination 
Rule to Aggregate of Intermediates 


Question—Missouri 


We have a large volume of lumber 
from points in Southern Territory to 
points in southeast and eastern Missouri 
between which no through rates are 
published. 

We contend that combination rates 
over Mississippi River crossings such as 
Memphis, Thebes, Cairo, whichever pro- 
duce the lowest combination, are subject 
to Jones 228 Combination Rules Tariff 
if one of the tariffs which publish a 
rate factor is made subject to it by 
specific reference. 

One of the Southwestern Lines has 
refused to protect combination rates 
based on Jones 228 unless all tariffs 
used in constructing the combination 
refer to Jones 228 and gives as their 
reason, decision of the United States 
Circuit Court of Appeals for the Fifth 
District, M. Hohenberg, et al: They say 
the Court of Appeals sustained the de- 
cision of the District Court and found 
that the decision of the Interstate Com- 
merce Commission in the Sligo case was 
unlawful. 

We have not heard of such court ac- 
tion and have asked them for specific 
reference to such court cases and as 
yet have not been furnished this in- 
formation. Since this is the only car- 
rier which does not protect combination 
rates based on the Jones 228, we cannot 
agree with them that all tariffs must 
refer to it. 

Please give us an opinion and refer- 
ence to any court decisions that have 
reversed Interstate Commerce Commis- 
sion rulings. 


Answer 


In its report in Ashby Veneer & Lum- 
ber Co., Inc. v. Denver & R. G. W. R. 
Co., 200 I. C. C. 472, 209 I. C. C. 205, the 
Commission refused to follow the de- 
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cision in Hohenberg v. Louisville & N. R, 
Co., 46 Fed. 2d 952. 

In its report in 200 I.C.C. 472, the Com. 
mission said: 


On the shipments from Jackson on which 
charges were collected on the full combina. 
tion of rates over the basing points, com- 
Plainant seeks reparation to the basis of 
through rates of 67.5 cents from Jackson to 
Alamosa, 71 cents to LaJara, and 72 cents 
to Romeo and Westcliffe, produced by ap- 
Plying the combination rule to the factors to 
and beyond Pueblo or Walsenburg. In this 
it relies entirely on Sligo Iron Store Co. y, 
Western M. Ry. Co., 62 I. C. C. 643, 73 I. C.¢, 
551, hereinafter called the Sligo case, and re. 
lated cases in which we have held that where 
a tariff naming one of the commodity factors 
of a through rate is subject to the combina- 
tion rule, the rule is applicable to such 
through rate even though the tariff or 
tariffs naming the other factor or factors 
does not refer to the rule, and that the car- 
riers publishing the rule must protect the 
aggregate rate constructed on the basis of the 
Tus. * ** 

In support of their contention that the as- 
sailed rates were applicable on the shipments 
defendants cite Hohenberg v. Louisville & 
N. R. Co., 46 Fed. (2d) 952, decided February 
16, 1931, by the United States Circuit Court 
of Appeals for the Fifth Circuit, in which 
the court reached a conclusion contrary to 
that of the Sligo case. On October 12, 1931, 
the Supreme Court denied a petition for a 
writ of certiorari. That court has frequently 
stated, however, that the denial of such 4 
petition imparts no expression of opinion 
upon the merits of the case. United States 
v. Carver, 260 U. S. 482. Defendans also urges 
that the application of the class D rate as 
the factor beyond Pueblo to Westcliffe 



















the tariff provision previously mentioned, that 
the rates applied as factors from Walsenburg 
to Alamosa, LaJara and Romeo were not 
subject to the combination rule, is tanta- 
mount to the absence of the rule in the 
tariff. The principle laid down in the Sligo 
case that rates constructed in accordance 
with the combination rule are applicable is 
controlling, insofar as the shipments from 
Jackson to Alamosa, LaJara and Romeo are 
concerned. 
















Reconsignment— 






Privilege Lost Due to Failure of Carrier to 
Reconsign—Shipper Accepting Delivery at 
Original Billed Destination 













Question—Missouri 


We have recently filed an overcharge 
claim against an eastern railroad for 
excess charges which we were forced 
to pay due to their failure to carry out 
reconsigning: instructions. Due to cer- 
tain conditions in connection with this 
shipment the claim has been declined. 
A summary of the case is as follows: 

We shipped a carload of sole leather 
from our eastern tannery which we will 
designate as Point A. The shipment was 
billed to a western sole leather plant 
designated as B, whereas the shipment 
actually should have gone to anothe! 
plant designated as C. The error was 
discovered shortly after the shipment 
left point A and reconsigning instruc- 
tions were issued changing the destina- 
tion to Point C. The carrier failed to 
carry out the reconsigning instructions, 
and the car went through to Point B. 
Since we receive carload shipments of 
sole leather at this point regularly, ow 
contract drayman, assuming that the 
shipment was intended for that point, 
unloaded and made delivery into ow 
building. The error was promptly de- 
tected, however, and since the original 
car had been pulled out the shipment 
was reloaded into another car and fot 
warded to the proper destination, which 
was Point C. 

The carrier in declining our clai™ 
quoted an informal opinion issued )J 
the Interstate Commerce Commission t0 
the effect that while the carrier ad 
mitted liability for failure to carry ou 
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the reconsigning instructions, the fact 
that we accepted the shipment at the 
original destination had the effect of 
nullifying the carrier’s error. 

We would appreciate very much if you 
can quote any court decision which 
might pertain to a case of this kind. 


Answer 


We can locate no report of the Com- 
mission or Decision of the Courts in 
which this question has been specifically 
at issue. 

However, it is our opinion that the 
principle of the report of the Com- 
mission in Reeves Coal Co. v. Chicago, 
M. & St. P. Ry. Co., 34 I.C.C. 122; 37 
LC.C. 707, is applicable in the present 
instance. 

In its second report in the above re- 
ferred to case the Commission said: 

Accepting the complainant’s own interpre- 
tation of his direction to the defendant as 
being, under the circumstances, equivalent to 
an affirmative direction not to move the car 
to Sioux Falls, its carriage to that point by 
the defendant was not authorized. The com- 
plainant was in a position to demand that 
the shipment be returned to it at Dell Rapids 
without expense; but instead of pursuing 
that course it acquiesced in the unauthorized 
movement and accepted delivery of the ship- 
ment at Sioux Falls. It necessarily follows 
that there should be no departure from the 
established rate for that service. 


Tariff Interpretation— 
Application of Rate on Nested Pipe 


Question—Texas 


We recently had a large shipment of 
steel pipe which moved from origin 
point via coastwise steamer. The pipe 
was in 30 foot lengths and was nested, 
one length inside of another. This was 
made possible by the fact that half of the 
pipe was an inch smaller in diameter 
than the other half. 

The steamship company publishes a 
rate that increases 2% cents per hundred 
pounds for each additional inch in diam- 
eter over 12 inches. The steamship com- 
pany assessed the rate applicable to the 
largest size of the nested pipe against the 
entire shipment. We feel that the ship- 
ment should have been rated so as to give 
us the advantage of saving 2% cents per 
hundred pounds on the smaller, in diam- 
eter, joints of pipe. 

As we are unable to find any authority 
to back our contention, your opinion of 
this matter would be appreciatgd. 


Answer 


Unless there is some provision in the 
tariff which specifically negatives such 
an application, it is our opinion that you 
are entitled to the application of the 
lower rate, applicable to the smaller sized 
pipe. 


The fact that the two sizes of pine 
were nested should have no bearing on 
the application of the lower rate for the 
Smaller sized pipe. 


Routing and Misrouting— 
Loss of Transit Privilege 


Question—New York 


Are special requests on bills of lading 
Subject to investigation for allowance by 
Tate clerk before billing a car? 

We are located on the X’ Railroad at 

N. Y. We have a transit privilege on 


mixing and milling in transit. The re- 
quirements of the X Railroad are such as 
require delivery to them of ingredients 








on or west of a line that runs from 
Cleveland to Marietta, O. 


On various occasions we have had 
western roads route to the X RR at junc- 
tions east of the required lines. We have 
always insisted that the shipper show 
the notation “For Milling & Mixing in 
Transit at A, N. Y.” By doing this it is 
the responsibility of the rate and route 
clerk at origin to route through a junc- 
tion west of this line. At the present 
time we have a caSe against a shipper 
where they routed east of the line and it 
has been necessary that we lay the case 
before an Arbitration Board of the Na- 
tional Feed Dealers Association for de- 
cision. 

May we have an opinion on the nota- 
tion be:ng placed on the lading as to the 
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responsibility of the rate clerk seeing 
that the correct route is applied. 


Answer 


We can find no report of the Commis- 
sion specifically in point, but it is our 
opinion that the inference to be drawn 
from the Commission’s reports in Cres- 
cent Lumber Co. v. Illinois C. R. R. Co., 
20 I.C.C. 228, and Dominion Textile Co. 
v. Missouri & N. A. Ry. Co., 190 I. C. C. 
491 is that the notation in the bill of 
lading “For Milling & Mixing in Transit 
at A, N. Y.” obligated the initial carrier 
to forward the shipment via a route over 
which the transit privilege could be had 
at the through rate and that the failure 
to do so resulted in the misrouting of the 
shipment. 


















of the superior quality of GREYVAN service! 






The first time a family or business firm selects a long-distance moving 


company, there may be many different reasons for the choice . . 






. but 


when they choose the same mover again and again, there’s only one 
reason for their preference—completely satisfactory and superior 


service! 


Greyvan customers keep coming back! 










In a recent nationwide survey 


of persons who moved to other cities during 1947, one of the out- 
standing reasons given for choosing Greyvan was previous satisfactory 


service. 
his furnishings 9 times! 







In fact, one person reported that he has had Greyvan move 


When you move employees to other cities, give them the advantages 
of Greyvan’s finer service—extra-careful handling; specially built, 
weatherproof, dustproof vans; safe, courteous drivers; centralized 


dispatching; and many others—at no extra cost! 













Call the Greyvan 


representative listed in your classified phone directory for complete 


information. 


OVER 400 BRANCHES AND AGENTS 


GREYVAN LINES, INC. 








The Choice of sdnericgs 
Leading Tuffic Managers 








TRAFFIC Wort 
























would be like 


horses and buggies’ 
Superintendent ” = ~ —_—~ ducti: 
on Steel Cow ¥ _ ai WN Tt paper 

-ton ‘ S 

Transport G-E 50 ; $ 5 The 
. Va- 5 a | — lly, 
sss pot switchers are wn aa Loy print 
diesel-electr ghan the steam locomot | more 
t 
more efficien 


rolls 

* Fan | eo f plant 

they replaced. a | y anes 
re : Aa 2 more 

roads 
in th 
were 
to th 
becau 
printe 
claim 


mers 
“Going back to stea 




















He 

mill | 

his pl 

97% Availability and-go. They have the power and the pull to get the Jods « 

. . . . . . i tests, 
High-efficiency switching at Weirton is due to job done. dama 
several reasons. The five peppy 50-tonners have an Five Standard Sizes Ave 


paper 


If you’re using old steam or gasoline locomotives fetter 


average availability of over 97 per cent, while the 
coal-burning steam locomotives they replaced were ;,, your switching operations, you can expect to save vn 


available for we 60 os cue of the time. Each thousands of dollars a year through slashed fuel and roads 
diesel-electric is out of service only 20 minutes every maintenance costs. G-E Has five standard locomotive § ¢! 


; . P ° ° x“ j He er 
three days for refueling, each steamer required 90 sizes, any one of which will probably pay for itself in B parti: 
minutes refueling time every eight hours. three or four years. Have your nearest G-E represen- — 

Nat 





Working: hours are long—24-hours a day, seven tativesurvey your requirements, estimate your savings Shien 
days a week; the loads are heavy—up to 573,000 lbs; in advance. There’s no obligation. Apparatus De- fof loz 


but the husky G-E locomotives are brim full of get-up- partment, General Electric Co., Schenectady, N. Y. }®Pe° 

Oth 
enter 
Bryan 


Switch to ($6) Diesel-electy cs jes" 


of his 
rangi) 


fudoavel fe 


attent 
Claim: 


GENERAL ELECTRIC a 


120-43 Ward 
Tailro; 











IC Wort 


F- 





get the 


notives 
to save 
el and 
motive 
tself in 
oresen- 
savings 
us De- 
N. Y. 


December 4, 1948 


txkKewewKK Kk Kk 


LATE NEWS 


D202 ?9e 


9 


zxkkKwewKekKK Kk 


LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Shippers Lecture Rail Claim 
Men at a New Kind of 
Perfect Shipping Meeting 


A reversal of the usual procedure, in 
which rail claim men plead with ship- 
pers to adopt good shipping practices, 
took place at the Blackstone Hotel, Chi- 
cago, at a dinner arranged by the offi- 
cials of R. R. Donnelly & Sons Company, 
Chicago printers, at which 55 railroad 
claim men listened to pleas by shippers 
to adopt methods that would insure re- 
ductions in damages to rolled printing 
paper in transit. 


The discussion was led by Elliott Don- 
nelly, assistant to the president of the 
printing company, who said that, in 1947, 
more than 875,000 pounds of paper in 
rolls had been damaged en route to his 
plant. On the basis of the cost of the 
paper, he said, that exceeded in value 
more than half of all the claims the rail- 
roads paid on that particular commodity 
in the year. Actually, he added, claims 
were filed on only a part of the damage 
to the paper received by his company, 
because it was owned by publications 
printed by it, many of whom never filed 
claims. 


He told also of his visits to every paper 
mill supplying that type of paper for 
his plant, and the development of meth- 
ods of loading that proved, by actual 
tests, to be instrumental in reducing 
damage in route. 


Average claims paid on the type of 
paper under discussion were running 
better than $20 a car, said he. He argued 
that such a deduction from average car 
revenues of $190 meant that the rail- 
roads were actually paying the receiver 
for the privilege of hauling his goods. 
He ended with a plea that railroads pay 
particular attention to four points: The 
furnishing of good cars; making sure 
that cars were clean before loading; 
make a thorough study of the best ways 
of loading rolled paper and, finally, use 
especial care in handling the cars. 


Other shippers and receivers who 
entered the discussion included J. E. 
Bryan, traffic director, Wisconsin Paper 
and Pulp Manufacturers’ Traffic Asso- 
Clation, who pleaded particularly for 
Sound cars, adding that the members 
of his association were spending amounts 
Tanging from $2 to $25 on each car, 
loaded, to put it in condition for paper; 
John C. Allen, general traffic manager, 
Sears Roebuck & Co., who insisted that 
Tail claim forces were paying too much 
attention to checking and handling 
claims and not enough in claim preven- 
tion activities, and were not furnishing 
shippers enough detailed information as 
to the causes of freight loss and dam- 
age, and Charles Yaeger, Montgomery 
Ward & Co., who said that, although the 
Tailroads had paid his company $40,- 


000 in claims on paper last year, the 
company had in addition suffered a loss 
of $60,000 on claims which had been 
turned down because of technical faults 
in the manner of their filing. He 
warned the railroad claim men that his 
company was changing its procedures 
so as to eliminate these technical faults 
and that the railroads might henceforth 
also be prepared to pay the additional 
$60,000 a year. 


Robert Fasold, special representative, 
freight claim division, Association of 
American Railroads, spoke in defense of 
the railroads. He said methods of load- 
ing were controlled by receivers of paper. 
The railroads were fully aware of the 
paper claim problem and were preparing 
for submission to the classification com- 
mittees a recommended new rule for 
protective wrapping of rolled paper, he 
said, adding that that wrapping had be- 
come ~progressively lighter in recent 
years. He asserted that it was the “moral 
and legal responsibility of the receiver” 
to see to it that paper was properly 
loaded at the mill. Mr. Bryan differed 
on that point. It might be a moral re- 
sponsibility on the part of the shipper 
and receiver, he said, but the Commis- 
sion had said clearly many times that 
the responsibility for accepting im- 
properly loaded cars lay with the car- 
rier. 


Lewis Pilcher, executive vice-chair- 
man of the freight claim division, said 
there were answers to many of the 
charges Mr. Donnelly had made against 
the railroads, but that the meeting was 
not the place to detail them. He asked 
that a copy of Mr. Donnelly’s remarks 
be furnished to the division for study, 
and ended with an expression of ap- 
preciation for the spirit of cooperation 
that had motivated the dinner and 
meeting and an assertion that he and 
the other rail claim men present had 
learned much from the discussion. 


Uniform Classification 
Docket No. 3 Issued 


Docket No. 3 of the Committee on 


Uniform Classification, covering items 
numbered from 14,460 to 32,655 in the 
Consolidated Classification, is being 
mailed to subscribers with the December 
4 issue of the Traffic Bulletin. 


Hearings are set for the New York 
State Chamber of Commerce hall; 65 
Liberty Street, New York City, beginning 
January 10, 1849; Room 220, Chicago 
Union Station, beginning January 17; 
Room 916, 101 Marietta Street, Atlanta, 
Ga., January 25; Baker Hotel, Dallas, 
Texas, January 31; Room 330 State Of- 
fice Building, Denver, Col., February 3; 
Olympic Hotel, Seattle, Wash., February 
8, and Pacific Freight Tariff Bureau, 717 
Market St., San Francisco, Cal., February 
14. 


Shippers Question Presence 
Of Emergency to Justify 
Interim Rail Rate Increase 


In the course of the Commission’s 
hearing in Ex Parte 168 an effort made 
by J. F. Finerty, representing the Glass 
Container Manufacturers Institute, and 
the American Zinc Institute, to obtain 
an expression of opinion from Dr. Julius 
H. Parmelee, vice-president, and direc- 
tor of the Bureau of Railway Economics, 
of the Association of American Rail- 
roads, as to whether or not a net in- 
come of $6,700,000 for the Atlantic Coast 
Line in the first 9 months of 1948 repre- 
sented an “emergency,” brought a state- 
ment from Dr. Parmelee that the ques- 
tion called for a conclusion, and 
Commissioner Aitchison agreed. 


Mr. Finerty objected to the commis- 
sioner’s ruling, saying a statistician was 
entitled to express an opinion. Commis- 
sioner Aitchison said he could not be 
expected to express an opinion about an 
ultimate fact to be decided by the Com- 
mission when the Commission did not 
desire to have his opinion. 

Dr. Parmelee told Parker McColles- 
ter, counsel for the Associated Indus- 
tries of the State of New York, the United 
Brewers Foundation, and a number of 
automobile manufacturers, that higher 
expenses estimated by the railroads in 
1949, in the event the increases were 
granted, represented maintenance work 
that would be done that would other- 
wise not be undertaken. He also said 
Mr. McCollester was correct in un- 
derstanding that about $358,000,000 of 
the increases sought would go to the 
federal government in income taxes, and 
added there would be an increase of $11,- 
000,000 in other taxes. He agreed to ex- 
plain later to Mr. McCollester the dif- 
ference between net railway operating in- 
come of $583,000,000 if the increases 
were granted, and the total increase 
expected, assuring him the full $1,057,- 
000,000 expected to be added to gross in- 
come was accounted for in his exhibit. 


Myr. McCollester, after references to 
the estimated increases in costs to the 
railroads since 1939 and the _ lesser 
amount of increases in rates, asked if the 
railroads were asking for enough “here” 
and Dr. Parmelee replied that was a 
question for the policy-makers of the 
industry. A following series of questions 
were directed to whether the railroads 
should make up increases in costs in 1949 
that had occurred since 1939, and brought 
some difference of opinion-as to the 
amounts involved. Commissioner Aitchi- 
son observed that Dr. Parmelee had 
agreed to furnish infermation for the 34 
railroads reporting data to him to “close 
the gap” between the figure shown in 
his exhibit for net railway operating in- 
come and the net income figure. 

Other questions directed to the nature 
of the 41.6 per cent increase in freight 
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rates since 1939 brought the statement 
from Dr. Parmelee that it was a general 
average; a composite of freight rates, 
passenger fares and charges, and did not 
apply to every freight rate nor to every 
product, locality or region. 

W. C. McCulloch, representing various 
west coast lumber associations, asked why 
certain lumber commodities had been 
selected in a showing of average whole- 
sale price increases, and received the 
reply that those commodities were used 
when there were data for 1939 and 1949. 
Dr. Parmeliee said “no” to a question as 
to whether or not the selection of the 
64 commodities in the exhibit had any 
relation to purchases of the railroads. 

Nat B. Knight, of the Louisiana Public 
Service Commission, sitting in coopera- 
tion, wanted to know if there had ever 
peen any employe efficiency studies made, 
and Dr. Parmelee said the employes 
themselves had made what they presented 
as employe efficiency studies to wage 
boards. He said he thought other fac- 
tors were involved than merely the 
training and skill of the employes. 

A. G. T. Moore, of the Southern Pine 
Association, elicited agreement from Dr. 
Parmelee that he had made an effort 
before the “labor boards” to establish the 
fact the railroads could not meet labor’s 
demands with present revenues. He said 
he had not attempted to argue that rail- 
road credit would be impaired, “leaving 
that to the attorneys.” Mr. Moore re- 
marked he wanted to know “how far 
you went to establish the taking of 
property without due process.” 

At the conclusion of cross-examination, 
in answer to questions by Mr. Aronson, 
Dr. Parmelee added data he had been 
asked for earlier. He said Class I steam 
railroads in 1947 had purchased 108,789,- 
000 tons of coal f.o.b. mine and 4,583,000 
at points other than mines. 

As to dividends, he said Class I rail- 
roads, in the first 9 months of 1948, had 
paid $167,000,000 in dividends, compared 
with $130,000,000 for the same 1947 period. 


Ralph Budd Testifies 


Commissioner Aitchison asked Ralph 
Budd, president, Chicago, Burlington & 
Quincy, why the record showed the rail- 
roads were asking less than enough to 
“make you whole.” Mr. Budd replied 
there was a very great desire on the 
part of every railroad executive not to 
get freight rates any higher than they 
needed to be. He said he felt that way 
and that he’ wished there were some 
other way than the one the railroads 
were following. He said he saw no other 
answer, however, to the requirement that 
“we find more money to pay for the 
wages and cost of materials as they in- 
crease.” He said he believed the 13 per 
cent increase asked was the minimum 
“we could get along with.” 

The commissioner referred to a state- 
ment by Mr. Budd that the only alter- 
native to borrowing was to allow the 
railroads an opportunity to earn suf- 
ficient income to maintain their plant 
and improve and adapt it to the needs 
of the country. The commissioner asked 
how the railroads could be said fo be 
deprived of an opportunity when they 
had the opportunity to “ask enough.” 
Mr. Budd replied: “Perhaps they should 
have asked for more.” He said perhaps 
ohe other thing had influenced the de- 
Cision i» ask for 13 per cent, “that is, 
the great difficulty in getting materials 
at present.” 

Ten-Year Improvement Program 


Looking ahead for 10 years, Mr. Budd 
Said capital expenditure of the Burling- 


LATE NEWS 


ton for normal replacement of cars, loco- 
motives and tracks should be $50,000,- 
000. He said experience showed that 
multiplying the Burlington figure by 40 
guve a good picture of the industry as a 
whole, which, he said, would mean the 
industry should spend $2. billion. He 
said such a program embodied a practical 
program of physical improvements to 
avoid retrogression in the next 10 years 
so that the railroad situation would ap- 
proach perfection. He said he had 
something in mind other than passenger 
trains, and that a program of eliminat- 
ing curves and grade crossings, together 
with other improvements, would mean 
greater dependability and greater ca- 
pacity for freight. 


At one point in his prepared state- 
ment, Mr. Budd said railroads in his 
belief gave “the best mass transportation 
thus far devised,” adding: “On the other 
hand, they are not well suited to provide 
transportation in small quantities.” 


This brought a series of questions from 
Commissioner Aitchison, who said that, 
historically, the railroads were founded 
to furnish small quantity transportation. 
Mr. Budd said what he meant was that 
the railroads were not in position to give 
the cheapest and best transportation to 
a great many local points on branch or 
secondary lines, where passenger travel 
was now “on the highways.” He added 
that for short-haul local less-carload 
business, he thought the trucks probably 
gave more convenient service, mentioning 
specifically the trucking of hogs to mar- 
kets. When he said the railroads held 
themselves out to handle anything of- 
fered, Commissioner Aitchison  inter- 
jected: “Except human beings,” and said 
the Burlington had abandoned passenger 
service on branch lines, particularly 
where short-haul traffic was involved. 


Mr. Budd explained that action was 
taken when branch lines had to operate 
at an out-of-pocket loss, with no prospect 
of improvement. He also asserted the 
Commission’s reports showed passenger 
trains were operated on about 30 per cent 
of the road mileage of Class I railroads. 
He said the Burlington had only 27 per 
cent mileage where there were no pas- 
senger trains. 


Commissioner Aitchison said Mr. Budd 
had undertaken to picture an ideal situa- 
tion, but added it did not provide trans- 


‘portation in small quantities or for short 


distances, or for passengers for short dis- 
tances, and emphasized only long dis- 
tance and luxury passenger transporta- 
tion. He said that was a _ candid 
statement and that he would like Mr. 
Budd's candid reaction. 


Short-Haul Situation 


Mr. Budd said it was an accurate sum- 
mary of his statement as to passenger 
travel. He added he thought, in the long 
run, passenger business would be con- 
centrated mostly on high-speed routes 
between centers of large population, leav- 
ing the other field to private automobiles 
and buses. He said he saw very little the 
railroads could do to recapture branch 
line passenger business and that it would 
be wasteful to build high-speed tracks 
and provide high-speed train service for 
such branches. The gravitation of traffic 
to the high-speed main lines, with stops 
every 50 or 60 miles, was “something we 
have to recognize,’ Mr. Budd said. 


Commissioner Aitchison asked if the 
railroads had made any careful study 
looking to devising ways of providing 
transportation for small quantities, for 
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short distances, and for passengers other 
than between centers of population. Mr. 
Budd said the Burlington had made care- 
ful studies before it abandoned branch 
line trains and before it abandoned the 
branch lines. Once again he spoke of a 
lack of conviction that branch lines 
should have high-speed track and serv- 
ice, adding that the question was im- 
portant as to freight because, he said, 
the freight business was gravitating to 
the main lines, too. He said density 
charts showed a substantial increase on 
comparatively small mileage of the Bur- 
lington—“less than 50 per cent of the 
miles.” There had been a decline in 
traffic density on the branch lines, he 
said, even during the war peak, because 
traffic could, and did, move readily by 
truck. As a result, said Mr. Budd, a 
larger and larger part of the railroad 
net income had to be earned on a smaller 
and smaller part of their mileage. He 
said it seemed to him to be an evolution 
of transportation that had come about 
by reason of the establishment of the 
“enormously efficient highway transpor- 
tation.” 


Mr. Budd said, when trucks provided 
better and more convenient transporta- 
tion for short-haul traffic it seemed to 
him it would be a waste, from a general 
transportation point of view, to try to 
carry the load of increasing expenses 
that would add to the railroads’ burden. 
He added that “where they can do the 
job better, my disposition is to let them 
have the traffic.” He differentiated be- 
tween branch lines, saying some offered 
sufficient traffic to make it worth while 
to continue them. He said quite a bit of 
less-carload traffic had come back to the 
rails, not because people wanted to ship 
by rail, but because the trucks had been 
choosing the long-haul, high-rated traf- 
fic and had not taken a great deal of 
the type of traffic formerly hauled. Gen- 
erally, he said, he thought railroads could 
use trucks to supplement their own serv- 
ice, eliminating some train mails with 
economy to themselves, and perhaps offer 
better service. 


Mr. Budd also said that on some 
branch lines, particularly where only one 
train was run, it would be _ possible 
greatly to reduce the cost of operation if 
agreements could be made with the 
men for reducing the number of people 
on such trains. He said one of the rea- 
sons branch line passenger strvice had 
to be discontinued was that “we reach 
a point where there are more employes 
on a train than there are passengers, 
and you cannot justify such an opera- 
tion.” 

Among other things, in answering a 
variety of questions, Mr. Budd said he 
did not think an improvement program 
should be carried on to any great extent 
by the sale of securities. Prudent man- 
agement of a large railroad, he said, 
would require “in these kinds of times,” 
when costs were so very high as to labor, 
materials and taxes, that the working 
capital be not impaired by launching a 
program requiring capital expenditures. 
Asked if large railroads were postponing 
programs pending decision on the in- 
terim increase, Mr. Budd replied the 
Burlington had a large program on 
which a decision would not be made 
“until we know.” 


Emergency Questioned 


From this point, cross-examination of 
Mr. Budd was largely directed toward 
attempts to develop the elements of 
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emergency in the railroad situation, Mr. 
Burchmore, Mr. LaRoe, Mr. McCollester, 
and Mr. Knight asking in turn for such 
information. Typical of Mr. Budd’s re- 
plies was one in answer to a question by 
Mr. LaRoe as to what the emergency 
would be beyond a 5 per cent increase. 
Mr. Budd said the emergency he had 
been talking about was not “an emer- 
gency of getting money” to pay for 
locomotives, cars, etc. He said it was 
the emergency of not being sure that 
“we are going to have a continuing policy 
of permitting the railroads an opportu- 
nity to earn a reasonable return and so 
sustain their credit and launch and 
. carry out these overall programs of 
large size.” He said he had such pro- 
grams in mind to present to his board 
of directors, but was hesitant about do- 
ing it until he knew what the result of 
the hearing was to be. 


After Mr. Aronson objected to the use 
of the word “emergency,” and said it had 
not been used in the railroads’ motion 
for the interim increase, adding it was 
a word “manufactured by our oppon- 
ents,” Mr. LaRoe withdrew a question 
and then asked if Mr. Budd saw any 
emergency confronting the Burlington 
requiring an immediate increase in 
freight charges. Mr. Budd relied the 
character of the situation was reflected 
in the word “uncertainty.” He said there 
was great uncertainty, that might or 
might not result in an emergency. He 
said he believed “if you will look at the 
market quotations on stocks or roads 
that have been earning quite well,” and 
saw how the market was reacting “dur- 
ing this period when we are pouring out 
very large amounts in increasing wages 
and materials,” it would be seen that 
the uncertainty of what the future 
might hold was_having an extremely bad 
effect. 


In the course of further questioning 
Mr. Budd said increases to permit the 
starting of the 10-year program of 
which he had spoken should probably 
not be permitted without full hearing, 
but added the programs now under way 
would probably be stopped if the rail- 
roads did not get an immediate increase. 


When Mr. Knight asked if the emer- 
gency request was based on emergency 
conditions, Mr. Budd said another way 
to state his view would be to say that 
to deny an increase to meet known ex- 
penses would be to threaten the kind of 
railroad services “we want to be sure 
this country has both for the commercial 
freight and passenger business and for 
national defense and in preparation for 
a national emergency.” 


Working Rules 


Mr. Moore turned to new ground in 
asking if efficient management was 
shown in current working rules. Mr. 
Budd indicated the railroad did not gov- 
ern the making of the rules and had 
to proceed according to law. Mr. Moore 
asked if the Commission should grant 
an increase without investigating wheth- 
er or not the railroads had wasteful 
or unduly costly service, and Mr. Budd 
replied he thought the Commission 
would find that it was not within the 
railroads’ power to change those condi- 
tions. Mr. Moore said the Commission 
would not have power to change the 
rules, but asked if it would not be help- 
ful if the Commission were to find that 
the railroads and shippers were burdened 
because of excessive costs and wasteful 


practices. Mr. Budd said he would not 
want to see the Commission carry it to 
the extent of denying a rate increase. 
He added he would like to have help 
from whatever proper source it might 
come, but that he did not want to com- 
mit the Commission to any such proce- 
dure unless “it sees fit to do it.” 


Eugene A. Read, manager, transporta- 
tion department, Oakland Chamber of 
Commerce, asked if shippers should 
supply the money for improvements 
rather than having the railroads borrow. 
Mr. Budd said he understood that was 
what shippers were intended to do under 
the transportation act. Asked where he 
found that in the act, Mr. Budd said the 
act provided that revenues should be 
such as to sustain the credit of the 
carriers so they could provide adequate 
transportation at rates as low as con- 
sistent with good service. Over the years, 
he said, rates had not been high enough 
to do that. He said that was why rail- 
roads had been in distress with “their 
credit gone” and that a good many had 
to be reorganized, their stock wiped out, 
and their debt reduced. 

Commissioner Aitchison said he could 
not “let your statement ride” that the 
cause of distress was due to inadequacy 
of the rates. He referred to the 15 per 
cent case in 1937 and 1938. Mr. Budd 
said he should, perhaps, have said rev- 
enues instead of rates, and the commis- 
sioner said there was a big difference. 
He said inadeauacy of revenue was due 
to lack of traffic. Commissioner Aitchi- 
son added that. between Ex Parte 115 
and 1932 the railroads had made no ap- 
plication for an increase in the rate 
bases, and asked if it was not true the 
railroads were “madly cutting rates.” 
Mr. Budd agreed, and remarked many 
of the reduced rates were water-com- 
pelled rates. Mr. Read obtained an 
agreement that the railroads would not 
suffer at present the loss of traffic to 
the water carriers because they were 
not operating. However, Mr. Budd said. 
the loss would not occur “today” but 
that, as a matter of forecasting condi- 
tions, “it is very dancerous.” 

At the close of the second day of 
hearing. W. W. Hale, vice-vresident, sys- 
tem freight traffic, Southern Pacific 
Lines. had not quite completed the read- 
ing of a prepared statement. 


(See earlier report on page 45) 





Houston C. of C. Not ‘In’ 


Luckenbach Operation Case 


In the report in the Traffic World of 
November 27, v. 61, on the application 
of the Luckenbach Gulf Steamship Co., 
Inc., in W-512, Sub. 4, for authority to 
serve the port of Galveston. Tex., it was 
incorrectlv stated that a letter from the 
Houston Chamber of Commerce was at- 
tached to the application. The letter in 
question was from the Galveston Cham- 
ber of Commerce. 





Intrastate Rate Arguments 


Two intrastate rate hearings have been 
scheduled for oral argument before the 
Commission as follows: No. 30015, Ala- 
bama Intrastate Fares (1948), January 
12, 1949, and No. 30024, Texas Intrastate 
Rates, January 14, at the Commission’s 
offices in Washington. 





Railroads Loaded 723,090 
Cars of Revenue Freight 
On Week Ended Nov. 27 


Loading of revenue freight the week 
ended November 27, 1948, totaled 723,099 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 69,241 cars or 8.7 per cent below the 
corresponding week in 1947, but an in- 
crease of 62,179 cars or 9.4 per cent above 
the corresponding week in 1946, when 
loadings were affected by work stoppage 
in the coal fields. 


Loading of revenue freight the week 
ended November 27, which included 
Thanksgiving Day, decreased 134,492 
cars or 15.7 per cent below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Coal loading amounted to 144,455 cars, 4 
decrease of 28,630 cars below the corre. 
sponding week in 1947, and a decrease of 
29,622 cars below the preceding week this 
year. 

Miscellaneous freight loading totaled 337. 
998 cars, a decrease of 29,811 cars below the 
corresponding week last year, and a decrease 
of 55,266 cars below the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 90,026 cars, a decrease of 
13,331 cars below the corresponding week 
last year, and a decrease of 15,684 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
45,352 cars, an increase of 1,501 cars above 
the corresponding week in 1947, but a de- 
crease Of 9,641 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
November 27, totaled 29,094 cars, an increas¢ 
of 557 cars above the same 1947 week but a 
decrease of 6,122 cars below the preceding 
week this year. 

Livestock loading amounted to 11,636 cars, 
a decrease of 2,161 cars below the same 
week in 1947, and a decrease of 4,256 cars 
below the previous week this year. In the 
Western Districts, loading of livestock for 
the week of November 27 totaled 9,056 cars, 
a decrease of 1,299 cars below the same week 
in 1947, and a decrease of 3,756 cars below 
the preceding week this year. 

Forest products loading totaled 33,477 cars 
a decrease of 7,220 cars below last year and 
a decrease of 10,523 cars below the previous 
week this year. 

Ore loading amounted to 44,800 cars, aij 
increase of 9,808 e=rs above last year, but 
decrease of 9,760 cars below the previoug 
week this year. 

Coke loading amounted to 15,346 cars, al 
increase of 603 cars above the same week 
last year, and an increase of 350 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, but 4 
reported increases compared with the sam 
week in 1946, except the Eastern and Cen 
tralwestern. 


Cumulative Loadings 




































































































































1948 “1947 1946 

Five weeks of 

January 3,823,801 4,003,420 3,607,16 
Four weeks of . 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,84 
Four weeks of 

April 2,983,636 3,232,554 2,604,049 
Five weeks of J 

May 4,403,664 4,375,834 3,242,821 
Four weeks of ; 

June 3,523,517 3,543,476 3,436,01) 
Five weeks of : 

y 4,182,600 4,197,575 4,305.25) 

Four weeks of 

August 3,562,245 3,638,156 3,580,034 
Four weeks of 

September 3,501,683 3,600,344 3,517.2) 
Five weeks of , 

October 4,573,506 4,748,839 4,602,% 
Week of 

Movember 6 843,166 910,170 913,34 
Week of 

November 13 871,677 878,283 917,14 
Week of a 

November 20 857,492 902,662 806,5# 
Week of {1 

November 27 723,090 792,331 6608 


———— 
38,319.20 


59) 











Total 39,882,659 41,337,957 
(See earlier report on page 
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For 77 years, M. & St. L. has been the nickname of the Minneapolis & St. Louis 
Railway, an important road which networks rich agricultural and industrial areas of 
the Great Midwest. 

Today, M. & St. L. symbolizes also the Modern and Stream-Lined transportation 
which that railroad provides in Minnesota, South Dakota, Iowa and Ilinois— 

For Agriculture and Industry 

For Shippers and Receivers of Freight 

For Connecting Lines, via Major Traffic Gateways 
With fleets of Diesel locomotives, newest of which is the No. 348 in the picture, and 
of new freight cars, the M. & St. L. is truly a road of Modern and Stream-Lined Service. 


Minneapolis & St. Louis 


TRAFFIC OFFICES IN 36 KEY CITIES 






































MARKETS? 


SPECIFY: VIA U.S. GULF | 
PORTS AND LYKES 


Here is the direct, 
_ economical route 

to world mar- 
kets for exports 
and imports of 
Mid-Continent 
and Southern 
‘States. 





LYKES U. K. LINE 


provides frequent, fast service to and 
from the British Isles with a fleet of 
regularly scheduled, C-type cargo ves- 
sels operating between New Orleans, 
Houston, Galveston, other U. S. West 
Gulf ports and Tampa, and ports through- 
out England, Scotland, Eire and Wales. 


THERE ARE 5 OTHER 
LYKES AMERICAN FLAG 
WORLD TRADE ROUTES 





@ CONTINENT LINE—From New 


Orleans, 

Houston, Galveston, other U. S. West 
Gulf ports, and Tampa. 

@ MEDITERRANEAN LINE—From U. S. Gulf 

and South Atlantic ports. 

AFRICA LINE—From U. S. Gulf ports to 

South and East Africa. 

ORIENT LINE—From U. S. Gulf ports to 

the Far East. 

CARIBBEAN LINE—From U. S. West Gulf 

ports. 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas 
City, Lake Charles, Memphis, Milwaukee, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D. C, 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 
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Mr. Wiprud’s Remarks 


Waterloo, Iowa 


It was indeed interesting to read Mr. 
Arne C. Wiprud’s remarks, published in 
the Traffic World of November 20, .1948, 
under Transportation Legislation. It 
again proves that certain individuals, 
without the practical experience of 
handling rate requests or adjustments 
with the rail and truck carriers, advocate 
changes—because of their personal feel- 
ings, or because of their previous associa- 
tion and employment by the government 
in the anti-trust division of the Depart- 
ment of Justice—that are detrimental 
to industry, and formulate ideas of their 
own without taking into consideration 
the real facts. 

The methods practiced by rail and 
truck carriers, in cooperation with in- 
dustry, entitle both parties to be heard 
through the methods authorized. Any 
shipper who files a request with a bu- 
reau or a railroad has a right to appear 
before the representatives of the car- 
riers and state his reasons, which are 
given reasonable consideration. 

Industry is well satisfied with the 
present setup of handling requests, and 
I, for one, wish that the Justice Depart- 
ment, through its agents, would refrain 
from antagonizing not only the trans- 
portation carriers but the industries. 

Until the Justice Department presents 
some real reasons for its action, not 
merely its own conclusions, and in addi- 
tion ceases its efforts to discredit Con- 
gress, I would suggest that there are 
other matters that it can handle without 
going out of its way to upset standard 
traditions and policies. 

The Federal Trade Commission, 
through the Supreme Court and the 
Department of Justice, is really doing 
a dandy job of upsetting industry and 
causing a condition that eventually 
might lead to a depression more serious 
than that in the ’30s. 

I have particular reference to the 
Supreme Court decision in the cement 
case, upsetting the basing point system. 
It is with particular emphasis that I 
would like to state that the Supreme 
Court decision is in violation of the 
commerce clause of the Constitution, 
endangers industry, transportation, and 
will result in economic chaos. 

The Supreme Court should have con- 
sidered the basing-point system from all 
angles and not to the detriment of in- 
dustry as a whole—T. W. FINDLEY, Sec- 
retary-Manager, Waterloo-Cedar Falls 
Traffic Association. 





Any-Quantity Ratings 
Chicago, IIil. 


The railroads are looking upward to 
increased rates again. 

The railroads, the Commission and the 
carload shippers think that the less- 
carload traffic is a good place to start 


looking. 
The national transportation policy 
purposes “to promote economical and 


efficient service.” 
It would not be ethical to say what 

shippers are paying for today. 

If the railroads actually need addi- 





tional revenues for the purpose of pro- Ne: 
viding an efficient service then let ys 
look at the national transportation 
policy again wherein it was intended “to 
encourage the establishment of rezson- 
able charges for transportation services 
without advantages.” 

Carload rates generally provide ad- 
vantages, but not to the majority of 
shippers who pay the higher less-carload 
rates. 

Therefore, I propose any-quantity rat- 
ings.—J. P. Corcoran, Traffic Manager, 
Wells Lamont Corp. 


Need for Rate Increase 
East Syracuse, N. Y. 

Our committee is receiving a “barrage” 
of criticism for our intervention on be- 
half of the railroads in Ex Parte 168 in 
which we ask the Commission to act 
favorably in allowing the railroads an 
additional general freight rate increase 
not exceeding 10 per cent maximum. 
Our action was taken after great con- 
troversy among members of our com- 
mittee. Our members are by no means 
unanimous on our action, in fact the 
vote was very close. and the minority of 
our members strongly oppose our action. 

. . Our decision is based on the most 
critical situation ever faced in U.S.A. 
transportation. Our railroads must be 
modernized and quickly. 

The railroad situation is at a point 
where facilities are bad, in fact terrible 
in some cases. We have photographs of 
coal cars marked “rebuilt Sept. 1948” to 
which nothing was done but paint and 
restencil the car. This railroad, owner 
of car and a coal originating railroad, 
writes us, “This car is rebuilt in our 
shops and is not scheduled for further 
maintenance until 1953!” We had the 
car examined by a well-known mechan- 
ical engineer whose opinion is car should 
be reshopped immediately. On the first 
revenue trip this car made, there was 4 
claim due to “leakage of coal” through 
hopper pockets and sides of car. 

Railroad power, including new diesels, 
is very inadequate. In fact, any promo- 
tion of passenger service or large in- 
crease in freight volume would be im- 
possible today; railroads haven’t ade- 
quate power to handle it. 

Yes, railroad management can be 
criticized. They have taken from USA. 
shipping public large sums in Ex Parte 
162 and 166 and it is definitely unwise 
that much of this has been spent on 
high-cost, short-life, large-maintenance 
diesels also on luxury passenger equlp-j <* 
ment catering to “less than 2 per cent off (33% 
potential passengers.” 

It must be understood by railroad 
managements that they must change 
their programs to be more sensible and 
constructive. Shorthaul passenger and 
freight traffic must be encouraged 
provided for. There should be immediate 
purchase of 1949 type steam locomotives 
plus modernization of existing steam 
locomotives wtih improved equipment 
(some of which has been available many 
years but railroads refused to test 
adopt) and immediate plans made 1 
electrify all railroad heavy traffic *ines— 
Homer W. Ciarx, Secretary, Ship Coa 
By Rail Committee. 




























































































































> Wort December 4, 1948 


Uy 


; ber of a great 


ol ee ae sw)  _/ TRANSPORTATION 


ortation 


il aoa Nm RIO GRANDE —A consistent, 


re2son- 

servi 

ide ad- “Qe dependable performer, speedily 
— Oo Se ba eats up the miles on the main line 


-carload 
ee se thru the Rockies whenever called 
Lanager, ' rt ‘- 

% ee ~ | upon by American industry to 


carry the ball. . . . 


¢, N.Y. ~ etd ' DENVER & RIO GRANDE WESTERN 
arrage” \ \ % 
1 on > ‘ ’ . ia, ie RAILROAD 
e 168 in ’ 
to act 
oads an 
increase 
aAximum. 
at con- 
ur com- 
> means 
fact the 
1ority of 
r action. 
he most ; i 
1 U.S.A. i ff ae he ; * 
must be 3 Bt =e 7 i ‘ ‘ey 


a point Be _— ‘ ‘Rio-Grande 


ernemeinan 


terrible eae 2 
raphs of SH, - oom WoL | 
1948” to Ve, 4 i || |! & 

Pages 4 | ' } { 


lint and 
l, owner 
railroad, 
in our f 
further - ive 
had the my 1 
~~ ; + Guceneu 4 SRB Bis bers! - i eg Fea! nite Ei, 
the first ted —S e 
‘e Was OM a : _ ee : 
through 





ts. 
< 


P, 
r diesels, 
promo- 
arge in- 
be im- 
1’t ade- 


ad. ent 
4 2 


hay“) bs 


FX 
: 


can be 
n U.S.A. 
tx Parte 
y unwise 
pent on 
tenance} FA 
r equip-§ 
- cent off}! 


railroad 
change 
ible and 
ger and 
zed and 
mediate 
ymotives 
y steam 


uipment 

ange F. C. HOGUE, Vice President —Traffic 
st or Denver and Rio Grande Western Railroad 
ee , 0b 

near Rio Grande Building ¢ Denver, Colorade 


















































16 





SERVING 
THE NATION 





North American 


Van Lines, Inc. 
IND 


General Offices: FORT WAYNE 


Success for You 


—in Traffic Training! 


Slow, painfully-gotten experience—while 
the years fly by faster than increases come 
—is not the best way to win the goal you 
want in the Traffic world! A far better one is 
thorough, scientific, low-cost training in 
Traffic Management—training collaborated 
in by 175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “Problem” form that qual- 





ifies you for a better job afterward. Scores of ; 


high paid traffic executives are in positions 
earned through LaSalle training. Possibly 
you can do the same... . if you will. Get our 
free 48-page booklet, ‘Opportunities in 
Traffic Management.” No obligation. Write 
for this book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 


417 S. Dearborn St., Dept. 1295-T Chicago 5, Ill. | 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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choose North American tor 
smooth long distance moving 











When there is a need for moving house- 
hold goods or office equipment, you can 
count on North American for efficient 

performance. We have a big fleet of 
modern, weather-proof vans and a staff 
of expert movers. Give us a trial. You'll be 
completely satisfied with any work we do for you. 
Our agent nearest you is listed in your 
classified phone book. Call him now. 








® Over 500 Agents 


® Warehouses in key cities 





WAREHOUSING IN WORLD WAR II . 


by Samuel G. Spear, featuring Public Mer- 
chandise Warehousing—What It Is, Planning. 
the War Storage Plant, Building the War 
Storage Plant, Manning the War Storage Plant, 
The Federal Emergency Warehouse Associations, $ | 


Extent and Variety of Wartime Warehousing, 
Warehousing Postwar Surplus Property, Public 
Merchandise Warehousing Looks to the Future. 
Paper bound, $1.50. 


The Traffic Service Corporation 
810 Washington Bidg., Washington 5, D. C. 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From Traffic World of Dec. 8, 1923 


In his message to Congress, December 
6, President Coolidge said it should order 
at once “an entire reorganization of the 
rate structure for freight.” He suggested, 
however, that there be no further legis- 
lation on rate making, nor on section 
15-a of the interstate commerce act, until 
the U.S. Supreme Court had made its de- 
cision in the Dayton-Goose Creek case, 
in which the constitutionality of the 
recapture provisions of the section was 
under attack. He also recommended cre- 
ation of a substitute for the US. Rail- 
road Labor Board, if the interested par- 
ties could reach an agreement on what 
was needed. Lacking such an agreement, 
he said the board should be continued, 
so as “to protect the public welfare.” 


* % * 


Those who were agitating for lower 
freight rates on farm products were not 
trying to help the farmer; they were ac- 
tually trying to bring about government 
ownership of the railroads, said C. D. 
Morris, assistant to the chairman of the 
Western Railroads’ Committee on Public 
Relations, in an address at Chicago to 
the American Corn Millers’ Federation. 
Rate reductions capable of wiping out 
entirely the profits of the railroads would 
still be so small as to be of no practical 
help to the farmers, said he. 


* * K 


In an order in Docket 13930, Express 
Rates, 1922, the Commission gave the 
parties until March 1 to show why its 
findings in the case should not be made 
effective. The order divided the country 
into three zones for’ express rate-making 
purposes and said the rates for each 100 
pounds in the eastern zone should bh 
made by adding express and rail ter 
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minal allowances of 35 and 30 cents re-™ 


spectively to a “haulage factor” 
ginning at 25 cents for the first fifty 
miles. The terminal allowances were t 
be the same in southern and wester 
zones, but the haulage factor, the Com 
mission said, should be 27% 


tively. It prescribed ascending scales fo 
longer distances, and rules for rates 
between zones. 

cg * a 


Unless between $60,000,000 and $75, 
000,000 were spent promptly in expand 
ing transportation terminal facilities 0 
Manhattan Island, New York would facé 
a “transportation crisis in a few years,’ 
said Ira A. Place, vice-president, New 
York Central, in reply to local officials 
who opposed permitting the railroads t 
add to its trackage on the island. 


* * * 


The Interstate Commerce Commission 
in its annual report, praised the record 
of the railroads in the year ending wit 
October, 1923. It stressed “three note 
worthy facts’: The unprecedented vol 
ume of traffic handled; the transforma: 
tion of a car shortage into a surplus 
cars, and “an exceptionally equitable dis 
tribution of available equipment ové 
territory in which the large traffic move 
ments originate.” 
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scales fo ity foes : $e NEW HOPPER CARS 
for rates — “ . ... available for quick, efficient, 
versatile service to shippers. 



























NEW MERCHANDISE CARS 
--- hundreds of them, augment 
Katy’s fleet of heavy cargo 
transportation. 


re NEW DIESEL POWER 


cilities 0 f »..to expedite transfer of your 
ne d facd j freight at major terminals — 
] ] and road haul it with speed 





“1 fo move Mountains of Freight 


YOURS ON THE Katy 


SMOOTH DIESEL POWER...to deliver your goods in perfect 
condition. High-speed power that permits scheduling to 
suit your every shipping need. 


DIESEL POWERED SWITCHERS... at important terminals 
to expedite the transfer of your carloads to markets and 
factories. 


RADIO POWER ...a magic service PLUS to speed handling 
of your freight. 


Katy’s pees for even heavier, longer hauls, smoother 
handling of your shipments—dependable, on-time service 
between Texas and Oklahoma and the North. For careful, 





toll gg pra freer ang precision shipping to and from the Southwest...ship KATY! 
ficials 
Sewers MISSOURI-KANSAS-TEXAS LINES 
nd. 
Ship Via The Southwest’s Main Supply Line 
ninnied 
ae KATY BULLET KATY KOMET KATY KLIPPER 
ding wit Daily from Kansas City and St. Louis Katy’s fastest—Southbound daily from Daily, St. Louis and Kansas City 
ree noteq§ all main Southwestern points. St. Louis to all main-line points, to Oklahoma and Texas, 
nted vol 
:nsforma- KATY PACKER “72" FAST FREIGHT 
surplus o% Northbound daily, Fort Worth to Daily from Texas and Oklahoma 
itable dis Kansas City and St. Louis, to Kansas City and St. Louis. 
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Also... Convenient Double Daily Service between St, Louis and Kansas City, 
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When the lemming gets fed up, he simply swims 


. out to sea and drowns. 


And that, Dear Reader, is one way to shuck the 


woes of a workaday world. 


However, this would not be a practical solution 
for the traffic manager who often gets fed up and 
burned down with the shipping problems which 
come across his desk. Traffic managers have 


families they'd leave behind with no one to fire 
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‘ them, and know what it can do. 


TRAFFIC Wort 


the furnace — while the lemming’s wife and 
children usually bow out with dear old dad 


So, when the sledding gets roughest, don’t 
leave. Call in a Norfolk and Western traffic 
representative! Just say, ‘Brother, it’s your 
worry now.’ They've been in the business for 
years and years. They have know-how-and- 
then-some. They have a good railroad behind 
When a Norfolk 
and Western traffic representative gets underway, 
he’s like a duck — not a lemming! 






N. & W. traffic representatives are 
located in principal cities throughout the 
nation. They areas nearas your telephone. 
Call on them — their help is yours with- 
out obligation. 
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PRECISION TRANSPORTATION 
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THE WEEK IN TRANSPORTATION 


News of Significance be Traffic and Transporlation Men 


Uniform Classification Hearings 
Attract Shippers at Atlanta, Dallas 


Buttons, Plug Tobacco, Acids, Clay and Conduit Indicate Variety 


Allocation of Steel for 
Merchant Ships Effected 


Secretary Sawyer, of the Department 
of Commerce, has made public his deter- 
mination of the practicability and pro- 
priety of a “plan of voluntary action” for 
allocation by steel producers of 10,190 net 
tons of steel per month for the period 
from November 5, 1948, to and including 
February 28, 1949, in furtherance of a 
Maritime Commission program for the 
construction, reconversion and repair of 
merchant vessels. 


According to Secretary Sawyer’s de- 
termination, the plan “sets up the pro- 
cedure under which steel producers... 
agree voluntarily to make steel products 
available to builders, reconverters and 
repairers of merchant vessels who comply 
with the provisions of this plan... for 
use in the construction, reconversion, or 
repair of certain merchant vessels.” 


“For the purpose of this plan,” he said 
in his determination, “the term ‘mer- 
chant vessels’ means commercial steel 
self-propelled passenger, dry cargo, and 
passenger-cargo ships (other than 
tankers) which are (a) of 1,000 dead- 
weight tons or larger, (b) designed for, 
or employed in; ocean-going, coastal or 
Great Lakes use, and (c) in the case of 
vessels to be constructed or substantially 
altered, specifically designated by the 
U.S. Maritime Commission as being with- 
in the scope of this plan. The plan does 
not include provision for construction or 
repair of yard, way, or dock facilities.” 


The monthly steel allocation for mer- 
chant ships was divided, by types of 
products, as follows: 


Structural shapes, 939 tons; bars, 165 
tons; pipe, 296 tons; plate, under % inch, 
3,303 tons; plage, % inch and over, 2,294 
tons; sheets, black, 126 tons: sheets, gal- 
vanized, 266 tons; miscellaneous, for re- 
pairs, 2,801 tons. 


It was stated by Secretary Sawyer that 
the plan did not include provision for 
construction or repair of yard. way or 
dock facilities. 


The plan as promulgated by the Secre- 
tary of Commerce bore the approval of 
the Attorney General. 


Truck-Shipper Claim Dinner 


The Central-Western Claim Confer- 
€nce will hold a joint shipper-carrier 
dinner meeting at the Mark Twain Hotel, 
St. Louis, December 8. There will be dis- 
cussions on freight claims and claim 
Prevention, and the Gummed Industries 
Association’s motion picture, “Seal It 
Right with Gummed Tape,” will be 
shown. The speakers will be C. S. J. 
Flood, traffic manager, Anheuser-Busch, 
Inc, aid Joseph Simmons, district su- 
bervisor of the Commission’s motor car- 
mer bureau. Wade C. Hilton, Killion 
Motor Express, Inc., president of the con- 
ference. will preside. An invitation to 
interes: ed shippers to attend had been 

ed by C. J. Weir, secretary-treasurer. 


Of Items Under Discussion in Georgia Capital. 


Right to Change 


Uniform Ratings Questioned at Dallas Meeting. 


Although some fifty interested ship- 
pers appeared at the three-day session 
of the Committee on Uniform Classifica- 
tion at Atlanta, Ga., beginning November 
22, in the series of hearings on its 
Docket No. 2, all the testimony there 
entered and the views expressed had to 
do with particular items in which those 
speaking were interested. There were 
no general statements by shippers about 
the uniform classification, the way in 
which the committee proposed to create 
it, or about the procedure it had adopted 
to bring an early end to its task. 


A. H. Greenly, chairman of the com- 
mittee, presiding, again opened the hear- 
ing with a reading of the prepared state- 
ments presented theretofore at New 
York and Chicago, and G. H. Dumas, 
chairman of the Western Classification 
Committee, a member of the unification 
committee, also re-read the statement 
on behalf of the Western railroads: first 
presented at Chicago. .R. E. Boyle, Jr., 
chairman of the Southern Classification 
Committee, the third member of the 
unification committee, was on hand. 


At the earlier hearings, special days 
had been set aside for the consideration 
of stated groups of items included in the 
docket. At Atlanta, there was no such 
arrangement, those desiring to be heard 
being called in the numerical order of 
the items. 


Acid and Acetate 


H. L. Verbridge, Tennessee Eastman 
Corporation, Kingsport, Tenn., discussed 
the proposed ratings on acetic acid, 
ethyl acetate and isopropyl acetate, 
arguing that those items should be rated 
identically. He reminded the committee 
that Class 37% had recently been pre- 
scribed by the Commission from southern 
origins to consuming destination in the 
north, and said he felt that decision 
should receive the consideration of the 
committee. 


Agricultural Implements 


E. L. Hart, Atlanta Freight Bureau, 
discussed proposed ratings on agricul- 
tural implements. Mr. Dumas told him 
about the discussion he had in Chicago 
with regard to minimum weights on 
those commodities and the possibility of 
that phase of the proposal being further 
reviewed. It was explained that, at Chi- 
cago, manufacturers argued that a 24,- 
000-pound minimum, subject to Rule 34, 
would cause the assessment of too high 
a minimum on cars, More than 40 feet 
in length. The possibility of a flat mini- 
mum being established, had also been 
considered, Mr. Dumas said. Mr. Hart 


noted that the present application of ex- 
ceptions tariffs applied on agricultural 
implements, other than hand, whereas 
his manufacturers were more interested 
in agricultural implements, hand. He 
requested the committee to consider the 
advisability of having one general de- 
scription, that being simply agricultural 
implements. At the suggestion of Mr. 
Greenly, he indicated his willingness to 
submit such a proposal for consideration 
on the regular docket of the Consoli- 
dated Classification Committee. 


Aluminum Roofing 


E. K. Baker, Southern States Iron 
Roofing Co., Savannah, Ga., urged the 
committee to. give consideration to plac- 
ing the specific entry of aluminum roof- 
ing in the classification. That, he said, 
would be in line with what other carriers 
had done. He stated that 80 per cent of 
the aluminum roofing in the United 
States was produced and consumed in 
the south; but, in answer to a question 
from Mr. Dumas, he said there was a 
plant in Davenport, Iowa, and one in 
Chicago, making aluminum roofing. Mr. 
Baker expressed the opinion that pro- 
posed ratings on drums made of 18-gauge 
steel were too high and would further in- 
crease their cost to the consumer. He sug- 
gested Class 40 with a minimum weight 
of 14,000 pounds, and Class 35, at 18,000 
pounds, both weights being subject to 
Rule 34. 


Non-Ferrous Scrap 


On behalf of W. J. Bullock, Inc., Fair- 
field, Ala.. G. H. Farmer, Birmingham, 
Ala., expressed concurrence in the pro- 
posed rating on numerous non-ferrous 
scrap metals, but indicated the minimum 
weight should be 30,000 pounds, rather 
than 40,000 pounds, in order to permit 
smaller plants to accumulate and ship 
regularly. He also argued strongly for a 
lower rating on brass ashes because of 
the large percentage of actual waste in 
that material. He discussed at length 
the ratings on tall oil pitch, in behalf 
of Newport Industries, Inc., Pensacola, 
Fla. He argued that the proposed rating 
should do something more than merely 
preserve the revenue of the carriers and 
indicated that Class 20 would be more 
nearly acceptable than the proposed Class 
22%. Also on behalf of the Newport 
Industries, Mr. Farmer discussed pro- 
posed ratings on zinc resinates, produced 
at Pensacola, Fla., and DeQuincy and 
Oakdale, La. It was pointed out that 
this material competed with ester gum 
which was scheduled to appear on a later 
docket. Mr. Farmer asked the commit- 
tee to bear that in mind. Mr. Boyle in- 
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dicated the matter would have the con- 
sideration of the committee. 

Carter D. Poland, president, Poland 
Soap Works, Anniston, Ala., informed the 
committee that the National Association 
of Soap Manufacturers was preparing 
data and would present it at a later time. 
He made an eloquent plea to the com- 
mittee to keep the small soap works func- 
tioning and indicated that the proposed 
increase in less-carload ratings would 
have a serious effect on his own business. 
He said he had keen interest in preserv- 
ing a strong railroad industry and stated 
that he was willing to “help railroads 
meet their payrolls if they don’t dig too 
deeply into my pocket”. 


Plug Tobacco 


F. D. Pfaff, of Taylor Bros., Inc., Wins- 
ton-Salem, N.C., put in a “plug” for plug 
tobacco, asserting that the relatively 
heavy weight and low value of this com- 
modity entitled it to substantially lower 
less-carload ratings than proposed for the 
rest of the tobacco line. 


Baseball Bats 


On behalf of Hanna Manufacturing 
Company, Athens, Ga., C. T. Kilgore 
“went to bat” for the proposed ratings on 
baseball bats, indicating the less-carload 
and carload ratings proposed by the com- 
mittee were acceptable to the industry. 
He also discussed the various items of 
which Chemical Products Corporation, 
Cartersville, Ga., was a large shipper. He 
indicated inability at this time to make 
recommendations, but said would accept 
whatever was ultimately worked out by 
other chemical producers. Mr. Kilgore 
also discussed the docketed proposal on 
barytes. He informed the committee of 
a case pending before the Commission 
involving this commodity. Mr. Boyle said 
the Committee was aware of the case and 
would take it into consideration when 
making its final decision. At this point, 
in answer to a statement made by Mr. 
Kilgore, Mr. Dumas said the Committee 
did not feel itself bound to accept, for 
uniform classification purposes, the pre- 
cise ratings prescribed by the Commis- 
sion in formal proceedings, but that it 
did intend to take such procedures and 
ratings into consideration in formulat- 
ing recommendations. Mr. Kilgore in- 
timated he thought the barytes case 
would take another 18 months to come 
to decision. The committee intimated it 
expected to finish its work long before 
that. 


Who’s Got the Button? 


L. O. Kimberly, Jr., representing the 
North Carolina Cotton Manufacturers 
Association, the Cotton Manufacturers 
Association of South Carolina, and the 
Southern Garment Manufacturers As- 
sociation, Atlanta, Ga., and the, other 
manufacturers and users of buttons, 
spoke at length on proposed ratings on 
steel buttons and other clothing fasten- 
ers. In this discussion, R. J. Van Lieu, 
Blue Bell, Inc., New York; Gordon Mc- 
Kellvay, counsel, Southern Garment 
Manufacturers Association, Nashville, 
Nenn., J. B. Griffin and E. D. Janes, 
Scovill Manufacturing Co., Waterbury, 
Conn., Judson D. Smith, Patent Button 
Co., Waterbury, Conn., and A. H. Hen- 
derson, Nunn & McCraig, Atlanta, ex- 
plained how the button industry had 
evolved so as to include the manufac- 
turers of all types of fastenings. As a 
result, they insisted ratings were too high 


on metal buttons used in the work- 
clothes industry. It was pointed out that 
heavy weight and relatively low value 
justified the establishment of ratings 
lower than those proposed in the docket. 
Inquiry from the committee developed 
that no one was able to give information 
with regard to buttons other than metal. 
The button manufacturers and users 
presented information to the effect that 
75 per cent of the work clothing was pro- 
duced in the south which made it the 
largest consuming area of metal buttons 
in the United States. The establishment 
of proper ratings was essential to the in- 
dustry, they said. At the request of Mr. 
Greenly, McKellvay stated he would 
furnish information about buttons made 
of steel, brass, and zinc. At the conclu- 
sion of the button discussion, Mr. Boyle 
said he hadn’t known there were so many 
buttons in the country as was indicated 
at public hearings in New York and Chi- 
cago, and now in Atlanta. 

E. Del Wood, representing the Chat- 
tanooga, Tenn., Manufacturers Associa- 
tion, made a brief statement indicating 
that whatever remarks he might make 
in the course of the hearing would be 
without prejudice to views at variance 
he might express at a later date, because 
he, like other shippers, did not know 
what the Commission would finally do in 
revising the Appendix 10 scale, about 
which much had been said. He discussed 
in detail the proposed ratings on auto- 
mobile bodies and refrigerators. 

J. M. Hambrick, Armour Fertilizer 
Works, Atlanta, talked about various 
chemical items used in fertilizer manu- 
facture. He expressed the opinion that 
the proposed ratings were somewhat 
high, and asked the committee for fur- 
ther review of those items. Mr. Boyle 
said the information furnished by Mr. 
Hambrick would receive consideration. 
The committee would take another look 
at what had been proposed on the items, 
he said. 

Clay 


The first to speak at the second day’s 
session of the Atlanta hearing was J. L. 
Williams, representing the Kaolin Clay 
Producers Association, New York. He 
said, “the props had been knocked out 
from under” his argument when he 
learned that the proposed ratings on 
clay, covered by Items 12280, 12290 and 
12295, was to be Class 17% instead of 
Class 20, as shown in the docket. He 
qualified his acceptance of Class 17%, 
saying that, since he didn’t know what 
the Appendix 10 scale would be, he 
would reserve final judgment. H. B. Gif- 
ford, traffic manager, R. T. Vanderbilt 
Company, submitted elaborate rate 
statements, all of which were based on 
comparisons with Class 20 as proposed in 
the docket. Mr. Gifford concurred in the 
proposed 60,000 pound minimum. On 
behalf of Thompson and Weinman, Car- 
tersville, Ga., C. T. Kilgore concurred 
in the statements of Mr. Williams and 
Mr. Gifford. 


Tobacco Again 


N. B. Correll, of R. J. Reynolds 
Tobacco Co., Winston-Salem, N. C., ap- 
proved the proposed carload ratings on 
cigarettes, smoking and plug tobacco, 
together with the minimum weights. He 
said traffic subject to commodity rates 
was involved in the proceedings. He dis- 
cussed the effect less-carload ratings 
would have on the movement from dis- 
tributing warehouses in all sections of 
the country. He indicated that the com- 
mittee should continue present clas- 
sification ratings rather than increase 
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such ratings, in view of the apparent 
intent to cancel all exceptions ratings, 


Sulphate of Alumina, etc. 


L. O. Kimberly, Jr., representing the 
North Carolina Manufacturers Associg- 
tion and the Cotton Manufacturers As- 
sociation of South Carolina, Atlanta, 
Ga., discussed the Items 10085, sulphate 
of alumina; 11270, caustic potash; 11475, 
carbonate of sodium; 11485, caustic 
soda; and other chemicals. He ex- 
pressed the general view that the pro- 
posed ratings appeared to be satisfac- 
tory to southern consumers. In view of 
the general objections made by the 
chemical industry at the hearings in 
New York and Chicago, however, he 
wanted it understood that the south 
expected the same ratings to be estab- 
lished into and within the south as 
might be established in Official Terri- 
tory. He also discussed proposed ratings 
on Item 14145 cotton, n.o.i.b.n., pointing 
out that all cotton in the south moved 
on commodity rates which were not in- 
volved. Mr. Dumas explained that the 
proposed ratings were checked against 
numerous commodity rates in order to 
make certain that what might be pro- 
posed in the uniform classification would 
not reduce such commodity rates. On 
behalf of the Georgia-Alabama Textile 
Manufacturers Association, R. L. Murphy 
concurred in the statements of Mr. 
Kimberly. 

Cast Iron vs Other Conduits 


An interesting discussion of the day 
was the presentation of Mr. J. K. Hilt- 
ner, on behalf of the Cast Iron Pressure 
Pipe Institute, Burlington, N. J. He 
read a lengthy prepared statement in 
which he took the unusual position of 
attacking as not high enough the ratings 
proposed on Items 13270 and 13275, con- 
duits or pipe, cement, containing asbes- 
tos fiber, and conduits or conduit connec- 
tions, fibre, bituminized or indurated 
(fibre or paper and asphalt or pitch com- 
bined). Mr. Hiltner stated that those ar- 
ticles were directly competitive with cast 
iron pipe. Item 13375, and had substanti- 
ally less weight per cubic foot, and, par- 
ticularly with reference to conduits or 
pipe, cement, containing asbestos fibre, 
had a much higher value. He argued that 
the ratings proposed in the uniform clas- 
sification for Item 13270, cement pipe or 
conduits containing asbestos fibre, should 
be substantially higher and certainly not 
less than Class 70, less-carload and Class 
40, carload. He said that the present 
ratings, both classification and excep- 
tions, had ‘been established without full 
knowledge of the facts. He indicated 
that the committee was charged with the 
responsibility of. proposing ratings which 
would be just and reasonable, and which 
would establish proper relationship be- 
tween competitive articles. He expressed 
approval of Class 35 on cast iron pipe, 
Item 13375, but said he felt that the less- 
carload rating should be Class 45 in- 
stead of Class 50. E. O. Foubert, Cast 
Iron Pressure Pipe Institute and the Pa- 
cific States Cast Iron Pipe Company, 
Salt Lake City, Utah, joined with Mr. 
Hiltner in advising the committee that 
the competing articles were receiving 
preferential ratings by the carriers and 
strongly urged that this condition be 
rectified. 

Mr. Hart presented Bolling Jones, At- 
lanta Stove Works, Atlanta, also repre 
senting the Birmingham Stove Company, 
Birmingham, and the Southern Stove 
Association. Mr. Jones talked about the 
requested change in Note 13%, Item 530, 
as proposed, on castings. He describe 
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production of castings and told why the 
desired change was necessary. He also 
discussed the proposed less-carload rat- 
ings on various types of stoves made by 
his firm and other manufacturers in the 
south, and how important proper less- 
carload ratings would be. He expressed 
the thought that Class 70, less-carload, 
as a general proposition, would be appro- 
priate. Mr. Hart said that southern pro- 
ducers concurred in the presentation 
made at Chicago with regard to the gen- 
eral stove adjustment, carloads and less, 
as submitted by M. S. Weber and other 
representatives of the stove industry. 

J. H. Jentzen, Traffic Manager, Ten- 
nessee Corporation, Atlanta, filed a formal 
statement outlining his views with regard 
to the proposed cancellation of excep- 
tions ratings on chemicals, and indicated 
that he would present his views at a 
later date. 

H. V. Fleminz, representing the Char- 
lotte, N.C., Shippers and Manufacturers 
Association, Inc., the North Carolina 
Traffic League, Inc., and Charlotte 
Chamber of Commerce, discussed the 
effect of the proposed ratings on Items 
2010 and 2125, wire reinforced asbestos 
cloth and wire reinforced asbestos yarn. 
He pointed out that the ratings proposed 
were substantially more than necessary 
to preserve carrier revenue in view of the 
exceptions ratings presently applied. 


Drain Tile 


A discussion of sewer pipe, and par- 
ticularly of farm drain tile, occupied 
most of the third day. Mr. Hart, pre- 
sented Thomas L. Howard, W. S. Dickey 
Clay Manufacturing Co., Birmingham; 
T. M. Heines and B. F. Wade, Jr., Oconee 
Clay Products Company, Milledgeville, 
Ga., and Wendell D. Anderson, Clay 
Sewer Pipe Industries, Atlanta. Mr. 
Howard concurred in the _ statement, 
made in Chicago on behalf of Clay Sewer 
Pipe Association, by Joseph Mason. His 
principal discussion had to do with the 
suggested inclusion in the classification 
of a new item for farm drain tile now 
carried by exceptions in Southern and 
Western territories. The basis proposed 
was Class 20, minimum weight 40,000 
pounds, which was 90 per cent of the 
rating suggested by the Clay Sewer Pipe 
Association for sewer pipe and other low 
grade clay products. It was suggested 
this would preserve the carriers’ revenue 
and would provide an equitable basis, in 
view of the exceptions ratings now ap- 
plying. It was also suggested a classifica- 
tion mixture rule to permit the shipment 
of farm drain tile with other low grade 
clay products be provided on the basis 
of the rating of the highest rated article 
In the shipment and minimum weight 
thereof. This mixture was now provided 
for in various exceptions tariffs, it was 
pointed out. Farm drain tile was not now 
Specifically listed in the classification, and 
Mr. Boyle indicated that the committee 
would give consideration to the sugges- 
tion that it be so listed. 


Day at Dallas 


Although attendance indicated con- 
siderable interest in the hearing of the 
Committee on Uniform Classification on 
its docket No. 2, at the Baker Hotel, 
Dallas, Texas, November 29, the sessions 
were completed in one day. This came 
about because, apparently, shippers who 
were interested in individual items in 
the docket had made their presenta- 
tions at earlier hearings at New York, 
Chicago and Atlanta. Much of the day 
was spent in general discussion. 

G. H. Dumas, chairman of the Western 


Classification Committee, presided. The 
other two members of the Unification 
Committee, A. H. Greenly, chairman of 
the Official Classification Committee, 
and R. E. Boyle, Jr., chairman of the 
Southern Classification Committee were 
on hand. Mr. Dumas and Mr. Greenly 
re-read the statements with which ses- 
sions in other cities had been opened. 
Among others in attendance were C. 
G. Jensen, director of the Commissions 
Bureau of Traffic; A. J. Scrivner, ex- 
aminer for the Texas commission; C. B. 
Bee, special counsel for the Oklahoma 
commission, and J. C. Murray, chairman 
of the Arkansas commission. Mr. Murray 
also represented the Southwest Steering 
Committee, in the activities of which 
state officials of Arkansas, Oklahoma, 
Texas, Kansas, Nebraska, North Dakota 
and South Dakota, were participants. 


Some Ratings Already Unified 


At. Mr. Dumas’ suggestion general 
statements were submitted first. C. R. 
Gartrell, Traffic Manager, Continental 
Supply Company, Dallas, secretary of 
the Oil and Gas Well Supply Traffic 
Association, read a prepared statement 
challenging the right of the committee 
to change the ratings of items already 
uniformly rated. He said, in part: 


We recommend then (at hearings in con- 
nection with docket No. 1) and reaffirm now, 
first, that where one rating appears for all 
of the territories, unification already exists 
and there is no need to go over that ground- 
work again. Second, where the ratings in 
two classifications are the same but the third 
one ‘is different, the rating in the third 
territory should be made the same as in the 
other two and that rating adopted as the 
unified rating, and third, where the ratings 
in each of the territories are different one 
from the other, a fair and reasonable unified 
rating would be one that would be deter- 
mined by averaging the three ratings and 
assigning a percentage rating which in the 
rate structure would be nearest the average. 


In another part of his presentation, 
Mr. Gartrell said he understood the 
committee was considering the effect es- 
tablished exception ratings might have 
had on the establishment of present 
classification ratings. Mr. Dumas ex- 
plained that, in the past, the classifica- 
tion committee never considered the ef- 
fect of exception ratings, but that in 
preparing the uniform classification, it 
was necessary to do so in order to weave 
the exceptions into the proposed uniform 
classification. 

Mr. Gartrell also argued strongly for 
the adoption of a standard or formula 
by which similarity of transportation 
characteristics might be determined on 
any commodity, and fair and reasonable 
ratings established. “At this time we 
have no standard or formula to offer,” 
said he. 

Mr. Dumas explained further that it 
was the committee’s purpose, to the best 
of its ability, to propose the same ratings 
on all competitive articles that had sub- 
stantially the same transportation char- 
acteristics; that where this had not been 
done, the committee welcomed sugges- 
tions from shippers. 

Frank Leffingwell, representing the 
Texas Industrial Traffic League, and 
Roy K. Hall, general traffic manager, 
Oil Well Supply Co., Dallas, concurred 
in Mr. Gartrell’s statement. Concurrence 
was also indicated by L. M. Shepardson, 
Waco, Texas, representing the Texas 
Traffic Bureau, San Antonio, Texas, and 
The Southwest Shippers Service, Dallas, 
Texas. 


Acids, Chemicals and Bones 
Leland D. Smith, representing Consol- 
idated Chemical Industries, Inc., and 
Nyotex Chemicals, Inc., Houston, dis- 
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cussed the effect of the proposed ratings 
on acids, chemicals and bones. He 
quoted rates in support of his conten- 
tion. In the general discussion which 
followed, Messrs. Dumas and Boyle chal- 
lenged the authenticity of Mr. Smith’s 
rate comparisons. They presented fig- 
ures, compiled by their offices, indicating 
that the proposed ratings, in conjunction 
with the Appendix 10 scale prescribed 
in Dockets 28300-10, would result in re- 
ductions within the Southwest and from 
the Southwest to destinations in Official 
and Southern territories. Mr. Smith 
said he would check his figures and re- 
port to the committee later in the day. 
Later in the day he said that he was 
unable to contact his office but, upon 
reviewing his figures further, he thought 
that the questioned rates were made up 
on the interim basis. He would check 
further on his return to his office and 
report to the committee, said he. Mr. 
Dumas indicated that the committee 
would be glad to know what Mr. Smith’s 
investigation developed and Mr. Boyle 
predicted that Mr. Smith would be very 
much pleased when he discovered the 
true picture. 


Chicken Coops 

E. G. Donaldson, representing the 
Donaldson Manufacturing Company, 
Jonesboro, Ark., read a prepared state- 
ment in connection with chicken coops, 
set up, as covered by Item 9355. He 
objected to the proposed increases in the 
ratings proposed in Docket No. 2 and 
said that the increase proposed in the 
carload rating from Class 70 to Class 85 
would result in “increasing my carload 
rates 21.43 per cent.” He complained 
that, inasmuch as his coops were sold 
in competition with coops locally made 
in poultry producing areas which were 
almost exclusively delivered by truck, he 
would be placed at a disadvantage, be- 
cause the rates of those competitors 
would not be increased. Messrs. Dumas 
and Boyle stated that an average of nu- 
merous rates from representative points 
in Arkansas to representative points in 
the Southwest and other territories did 
not bear out Mr. Donaldson’s contention 
that his rates would be increased, and 
suggested that he compare rates result- 
ing from the application of present 
ratings in conjunction with the rates 
in effect June 30, 1946, with rates re- 
sulting from the application of the pro- 
posed ratings in conjunction with the 
rates prescribed in Appendix 10 of 
Docket 28300-10. 


Aluminum Boats 


Mr. Murray, appearing on behalf of 
the Southwest Manufacturing Co., en- 
tered a protest against the proposed in- . 
crease in the ratings on aluminum boats, 
pointing out that any increase in the 
present rates might not only result in 
diversion of the aluminum boat traffic 
from the rails but also in the diversion 
of the metal of which the boats were 
made. He also stated that the railroads 
would suffer a loss if boat manufac- 
turers were compelled to return to wood 
in the manufacture of boats, The resorts 
where most of the boats were used were 
usually surrounded by forests from 
which the wood could be easily obtained, 
said he. 


Mr. Bee said that he and his associates 
preferred to submit testimony with re- 
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gards to subjects in which they were 
interested at public hearings which 
would be held by the Interstate Com- 
merce Commission after a proposed uni- 
form classification was filed. The com- 
mittee argued that the Commission 
desired that the carriers and shippers 
compose their differences prior to that 
time, and that these public Nearings 
were being held so that shippers might 
point out to the committee the dif- 
ficulties which might be encountered 
by the establishment of the proposed 
ratings. The committee requested Mr. 
Bee to present his testimony to it. One 
of the arguments raised by Mr. Bee was 
that it was not known what rates would 
finally be prescribed by the Commission. 
The committee pointed out that com- 
parisons could be made between the 
June 30, 1946, rates and the Appendix 
10 rates. Mr. Jensen said he agreed 
with the committee that this was the 
only fair comparison that could possibly 
be made. 


Water Heaters 


M. W. Key, Arkansas Fuel Oil Co., 
Shreveport, La., discussed the ratings on 
Item 5155, water heaters, noibn, saying 
he was concerned with the proposed in- 
crease from Class 70 to Class 100. In 
answer to a question, he said his were 
oil heaters, not electric. Every check he 
had made indicated Class 100 would pro- 
duce an increase in less-carload charges. 
Mr. Dumas concurred in this statement, 
but said the proposed ratings appeared 
to be proper, based on the weights and 
values for all kinds of water heaters car- 
ried in the group. Mr. Boyle also stated 
the committee had information that con- 
siderable damage occurred to these arti- 
cles; but Mr. Key said they had practi- 
cally no damage. Later in the day, 
Wallace Green, Huey and Philps Hard- 
ware Co., Dallas, supported the state- 
ment of Mr. Key. In the hundreds of 
shipments handled by his firm there was 
practically no damage,-and such damage 
as occurred appeared to be due to car- 
rier negligence in handling l.c.l. ship- 
ments, said he. 

Mr. Key also discussed ratings on cool- 
ing boxes and refrigerators, saying he 
appeared at the request of manufac- 
turers. He said his check showed reduc- 
tions on his inbound shipments, but 
manufacturers appeared concerned about 
rates into Official Territory. Mr. Dumas 
said that considerable testimony on the 
subject had been offered at the Chicago 
hearing by manufacturers, and that 
further study of the proposed ratings 
would be made. In response to an inquiry 
from Mr. Dumas with regard to the sug- 
gestion of manufacturers that separate 
entires be included for the household 
and the commercial type of cooling box 
or refrigerator and cooling or freezing 
apparatus combined, Mr. Key stated he 
would concur in whatever the manufac- 
turers worked out with the committee. 


The Basis for Unification 


The afternoon session was given over 
entirely to a discussion of the commis- 
sion’s report, precipitated by a statement 
read into the record by Mr. Murray, as 
chairman of the Southwestern Steering 
Committee, who insisted that finding No. 
7 of the report required the establishment 
of the Official Classification as a uniform 
classification. In the general discussion 
which followed, Mr. Dumas pointed to 
finding No. 1 which condemned the Of- 


ficial Classification as being unreason- 
able and added that the committee did 
not consider finding No. 7 as a mandate 
to establish the Official Classification. He 
read from the report that “a rerating of 
the official classification itself is neces- 
sary so that the individual ratings there 
shall be reasonable, fair and just.” 

In the discussion, Mr. Bee said that, if 
the Official Classification in conjunction 
with the Appendix 10 scale were estab- 
lished, it would require a terrific reduc- 
tion in the revenues of the western car- 
riers. Mr. Murray asked, specifically, 
when the committee thought the uniform 
classification would be submitted to the 
Interstate Commerce Commission. Mr. 
Dumas said Docket 3 was being issued in 
the current week and Docket 4 in the 
latter part of January, 1949, and that 
hearings would be completed the latter 
part of April, following which the Com- 
mittee would immediately begin the task 
of revising ratings based on the facts 
submitted at public hearing and by let- 
ter. It was also stated that the com- 
mittee would use all available time be- 
tween hearings for this purpose. The task 
of composing the final classification 
would be expedited as much as humanly 
possible, said Mr. Dumas, adding that 
the Commission had urged repeatedly 
that the committee accomplish this work 
with the least possible delay. That would 
be done, said he. 


Restrictive Highways Laws 
Penalize Public, Says 


Trailer Manufacturer 


“Any restrictive laws in your state 
that hamper the truck operator’s full 
and most economical operation are 
actually. taking money out of your 
pocket,” Harvey C. Freuhauf, president, 
Fruehauf Trailer Co., Detroit, recently 
declared. “Discriminatory laws _ that 
limit the length of vehicles to a point 
of absurdity, their gross weights to a 
fraction of what the roads are built to 
carry, and other regulations that require 
exhorbitant payment of various license 
fees to cross a state line, are all factors 
that increase the hauler’s cost. These 
costs are naturally passed on to the 
shipper and thence to the ultimate 
buyer.” 

Mr. Fruehauf said that studies had 
been made by leading highway construc- 
tion engineers, traffic authorities and 
maintenance experts and that the con- 
sensus was that “practically every mile 
of state highway in the nation that is 
capable of withstanding the stress im- 
posed by frost and temperature extremes 
can carry more than the load maximums 
now permitted.” 

On the basis of all the information now 
permitted.” 

On the basis of all the information 
now available, Mr. Fruehauf recom- 
mended the following size and weight 
limitations as a sane minimum standard 
for highway vehicles: 

Overall length of single unit, 40 feet; over- 
all length of tractor-trailer or other com- 
bination, 60 feet; overall height, 13 feet, 
six inches; overall width, 102 inches (on 
prescribed highways); weight per axle, 18,000 
pounds; minimum axle spacing, 42 inches 
(not more than four axles of 18,000 pounds 
each within any 24 feet). 

“If your state’s limitations don’t com- 
pare favorably with the above specifica- 
tions you are not getting the full eco- 
nomy motor freight can offer,” said he. 
“The simple truth is that the taxpayer 
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is being shortchanged two ways. First, 
you are being penalized price-wise be. 
cause of short-sighted highway restric. 
tions, and second, you are being denieg 
full benefits from the highway systems 
you. paid for.” 


Shippers at Los Angeles 
Complain to A.T.A. That 


Trucks Disregard Routing 


The Los Angeles Traffic Managers Con- 
ference, through its executive secretary, 
Ralph Crandall, has sent a letter to John 
V. Lawrence, managing director of the 
American Trucking Associations, Inc., 
objecting to what the conference de- 
scribes as “widespread and flagrant dis- 
regard of bill of lading routing instruc- 
tions by numerous motor common car- 
riers of property.” 

The Los Angeles conference said the 
condition about which it complained was 
seriously inimical to the best interests of 
the trucking industry. 


“We are well aware,” Mr. Crandall 
wrote, “of the fact that part II of the 
interstate commerce act includes no 
statutory requirement which compels a 
motor carrier, under pain of penalty, to 
observe shippers’ routing instructions as 
expressed in bills of lading. And we 
are not unmindful of the fact that Amer- 
ican Trucking Associations is without 
the power to enforce good business prac- 
tices upon the part of its membership. 
But the influence, publicity and sound 
advice which your organization can bring 
to bear in awakening a sense of respon- 
sibility among your membership will 
surely have a most beneficial effect.” 


Shippers’ Reasons for Routing 


; Mr. Crandall said that, although rout- 
ing selections might be the product of 
friendly relations, personal preferences 
and prejudices on the part of the shipper, 
“more often these selections are con- 
trolled by valid considerations of vastly 
greater importance to the shipper or re- 
ceiver.” Among those considerations, he 
said, were: 

(1) Cost. Usually a route protecting the 
lowest rate will be specified, but upon oc- 
casion a shipper will direct a higher cost 
route in the interest of superior service. 

(2) Service. Some routes or individual 
carriers are definitely more efficient or more 
direct than others. Industrial production 
lines are sensitive to schedules. 

(3) Tracing and expediting. Knowledge 
of the route over which shipment will move 
is essential in locating the shipment for pur- 
poses of expediting or diversion. Stalled pro- 
duction lines cost industry fabulous sums. 

(4) Deliveries. Due to limited receiving 
dock space many receivers find it necessary 
to limit the number of vehicles and carriers 
which deliver at their premises, also many 
give advance delivery instructions to the ex- 
pected delivering carriers. 

“Each of these considerations,” said 
Mr. Crandall, “affects an industry’s cost 
of doing business. It naturally follows 
that the esteem in which motor trans- 
port is held by the shipping and recelv- 
ing public is largely influenced by the 
degree of responsibility embraced and 
practiced by motor carriers and the zeal 
with which they discharge all of the ob- 
ligations implied and expressed in the 
contracts of carriage. 


Carrier Responsibility 
“It does not seem useful in this dis- 
cussion to go into the reasons assigned 
by motor carriers for their non-observ- 
ance of shipper routing instructions. In 
our judgment none of them is valid if, as 
we should, we embrace the premise that 
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motor carriers are responsible business 
enterprises with a keen sense of appreci- 
ation of their obligations to the users of 
their services. You will be more con- 
cerned with the effects of the tendency 
of motor carriers to disregard bill of lad- 
ing routing instructions. Attributable 
solely to this situation, some of our mem- 
pers do not use motor carrier services. 
Other members limit their use of motor 
transport services to dead freight of such 
character that transit time is of little 
concern. In the aggregate the motor 
transport industry does not enjoy this 
patronage all because numerous factors 
in that industry are not responsive to 
their obligation. Additionally, when 
patrons suffer as a consequence of carrier 
misrouting, the entire motor carrier es- 
tablishment earns a justified ‘black eye.’ 

“The matter is submitted for such ac- 
tion as you deem to be appropriate and 
most productive of constructive results. 
The conference membership will be 
pleased to know of the course you intend 
to pursue. 

“We are taking the liberty of sending 
copies of this communication to Director 
Blanning, of: the Commission’s Bureau of 
Motor Carriers, feeling certain of his 
sympathetic appreciation of the problem, 
and to the Motor Truck Association of 
Southern California.” 


T. P. & W. Reward for 
McNear Killers Stands 


Following an announcement that pub- 
licly subscribed rewards totaling $29,000 
for information leading to the apprehen- 
sion of the assassin or assassins of 
George P. McNear would be withdrawn 
on December 15, J. Russel Coulter, presi- 
dent of the Toledo, Peoria & Western, 
issued a statement in which he said that 
the $25,000 reward offered by the rail- 
road corporation would still stand. 


Mr. McNear, at that time president of 
the T. P. & W., which had engaged in 
long strife with labor unions, was shot 
to death near his some, in Peoria, IIl., 
the night of March 10, 1947. The Peoples 
Broadcasting Co. conducted a campaign 
to raise a reward fund which, at the 
time, was understood would stand for a 
year. At the end of that period, it was 
extended indefinitely. ‘The announce- 
ment of its withdrawal was made by 
Edgar LL. Bill, president of the broad- 
casting company. 

No public report of the progress of the 
investigation of the McNear killing has 
been made, either by local police authori- 
ties, or by the Federal Bureau of In- 
vestigation which was active in Peoria 
immediately after the assassination. 





Hydrochloric Acid on Ships 


Rear Admiral Merlin O’Neill, acting 
commandant of the U.S. Coast Guard, 
has made public an amendment of the 
Coast Guard’s regulations for the trans- 
portation or storage on board cargo ves- 
Sels of “explosives or other dangerous 
articles or substances, and combustible 
liquids,” revising the existing regula- 
tions with respect to the transportation 
mone ships of hydrochloric acid in 


The amendment, published in the No- 
vember 25 issue of the Federal Register 
and identified as “CGFR 48-58,” refers 
to a public hearing held by the Merchant 








Marine Council in Washington on Sep- 
tember 28. 


The stated purpose of the amendment 
is “to effect editorial changes and to 
permit certain practices to be employed 
by the industry in the construction or 
repair of tanks designed to carry hydro- 
chloric acid in bulk, eliminate the re- 
quirements for radiographic and stress 
relief tests in the construction of tanks 
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used in the transportation of hydro- 
chloric acid in bulk, and to further 
change the regulations so that con- 
sistent practices in the construction of 
containers for the transportation of com- 
mercial acids in bulk will be allowed.” 





Transport Service Deficiencies Offer 
Challenge to Traffic Men, Lacey Says 


Executive Secretary of National Industrial Traffic League, in 


Address on Program Marking Close of Transportation Institute, 


Outlines Present-Day Problems of Shippers and Carriers. 


“This game of transportation is no 
place for the lazy man, or for him who is 
not ambitious and who does not have a 
vision of better things to come,” said 
Edward F. Lacey, executive secretary of 
the National Industrial Traffic League, 
in and address on the subject of carrier 
and shipper organizations, delivered at 
a dinner marking conclusion of an “In- 
stitute of Industrial Transportation and 
Traffic Management” which had been in 
progress at The American University, 
Washington, D.C., November 2 to 23, in- 
clusive. 


L. M. Homberger, professor of trans- 
portation in the School of Social 
Sciences and Public Affairs of the uni- 
versity, was director of the institute, and 
Mr. Lacey was consultant for the insti- 
tute. 


Certificates were presented by Dr. Paul 
F. Douglass, president of the university, 
to the following who completed the three 
weeks’ course: Howard B. Blanchard, 





Seventeen of the eighteen men who received 
certificates on completion of a course at The 
American University, Washington, D. C., desig- 
nated as the university’s Institute of Industrial 
Transportation and Traffic Management, are shown 
above with Professor L. M. Homberger, director 
of the institute (first row, center), and, at his left, 
Charles M. Naylor, manager of the order and 
traffic department of the Black & Decker Manu- 
facturing Co., Towson, Md., who was lecturer at 
the institute. Howard B. Blanchard, Washington 
representative of the Union Pacific, one of the 18 
who completed the course, is not in the group 
pictured. 


Washington representative of the Union 
Pacific; Robert F. Boggio, traffic and 
transportation analyst, Lockheed Air- 
craft Corporation, Burbank, Calif.; James 
V. Davis, freight rate clerk, Tennessee 
Eastman Corporation, Kingsport, Tenn.; 
F. S. Fisher, assistant traffic manager, 
Magnolia Petroleum Co., Dallas, Tex.; 
Harold Frick, assistant manager of ship- 
ping department, Winthrop-Stearns, 
Inc., Rensselaer, N. Y.; John T. Good- 
ley, of Williamsburg, Va., major in the 
U. S. army and instructor in movement 
control and commercial traffic at the 
Army Transportation. School in Fort 
Eustis, Va.; Paul B. Harman, clerk at 
the Esso Standard Oil Co.. New York 
City; William R. Henry, of Philadelphia, 
captain in the U. S. Army transportation 
corps; Frank J. Kiefer, of Indianapolis, 
Ind., traveling freight agent, New York 
Central; Earle F. Kimball, of Bangor, 
Me., assistant rate and traffic clerk, 
Bangor & Aroostook Railroad; Russell 
T. Lentz, traffic manager, Sangamo Elec- 
tric Co., Springfieeld, Ill.; Richard T. 
Loane, of Summit, N. J., rate clerk, New 
York Central; William L. Murph, Jr., as- 
sistant traffic manager, Cannon Mills 
Co., Washington, D. C.; W. B. Schnick, 
supervisor of shipping department, re- 
fining division, Magnolia Petroleum Co., 
Beaumont, Tex.; Herman J. Schroeder, 
rate adjustment clerk, Esso Standard Oil 
Co., New York City; Robert J. Sparbel, 
assistant traffic director, Michigan Liquor 
Control Commission, Lansing, Mich.; 
Freeman E. Teuton, Louisville, Ky., as- 
sistant general traffic manager, Joseph 
E. Seagram & Sons, Inc., and Jerome 
K. Travers, assistant to manager of or- 
der and traffic department, Black & 
Decker Manufacturing Co., Towson, Md. 


Discussion of Organizations 

Mr. Lacey, in his address, sketched 
briefly the composition and functions of 
carrier organizations, including the As- 
sociation of American Railroads, the 
American Short Line Railroad Associa- 
tion, railroad committees, the American 
Trucking Associations, Inc., truck tariff 
publishing bureaus, The American Water- 
ways Operators, Inc., the Lake Carriers 
Association, the Great Lakes Ship Own- 
ers Association, the National Federation 
of American Shipping, and the Air Trans- 
port Association. In discussion of ship- 
per organizatioris, he dealt particularly 
with the National Association of Ship- 
pers Advisory Boards and its constituent 
regional boards, and with the National 
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Industrial Traffic League and its work 
and accomplishments in the field of 
transportation. 

Mr. Lacey discussed the docketing of 
rate proposals and the origin of present 
rate committee procedure in which ship- 
pers and receivers could appear before 
the various standing rail rate committees 
and voice their views either for or against 
the proposals considered or advocate 
modified proposals. 

He spoke, then, about “romance in 
transportation,” as follows: 


Perhaps there are some who are of the 
opinion that transportation has reached 
a “dead-end” street; and that we have prac- 
tically reached the limit as to further de- 
velopments. 

I share the view that we are just on the 
threshold of outstanding developments 
There are tremendous transportation prob- 
lems waiting to be solved. Transportation is 
a real challenge to young men today, and it 
should attract—and is—men of vision—men 
who are far better educated and trained than 
their predecessors. The very fact that we 
have this current Industrial Transportation 
Institute is indicative of progress, and offers 
advantages which were not available years 
ago. Business schools, colleges and uni- 
versities are offering training in generalj 
transportation. The younger generation in- 
terested in transportation as its. life work 
will be far better equipped than were those 
of us who came up the hard way. 

May I pause a moment to suggest some of 
the problems which are before us today? Of 
course we need better road beds, with less 
curves and lower grades. We need still more 
efficient locomotives and diesels. We need 
better types of freight cars of every descrip- 
tion. While we are constantly increasing 
the cubical capacity of box cars for the 
carrying of a hundred thousand pounds or 
more of freight, nevertheless, equipment of 
that capacity is not adapted generally to 
the handling of carload merchandise weigh- 
ing, say, from 20 to 35 or 40 thousand pounds 
per car. We need freight cars which are 
built to handle merchandise traffic, package 
goods, machinery, etc., which do not load as 
heavy as bulk freight, so that the lading can 
be transported in safety with less vibration 
and without being crushed when cars are 
handled over the hump or switched in our 
classification yards. The appalling figure of 
125 million dollars for loss and damage 
claims presents a real problem. This eco- 
nomic loss must be stopped. A shipper does 
not want to sell his valuable products to the 
railroads in the form of damage claims. He 
wants his products delivered to his custom- 
ers promptly and in just as good condition 
as when tendered to the carrier. Damaged 
goods result in a dissatisfied customer. It 
frequently means the loss of scarce material. 
It may result in the shutting down of «a 
plant until a new supply of badly needed 
material can be procured. 


Freight Tariff 


Do you have occasions to read tariffs and 
check current freight rates? If so, are you 
always certain that you have ascertained the 
correct rate to apply on a given commodity 
applicable from point of origin to destination, 
particularly when a joint movement is in- 
volved? The many ex parte increases in 
freight rates and the several interim in- 
creases are a nightmare to the rate clerk, 
and just as we thought we were levelling off 
along comes another application for a 13 
percent increase in freight rates with certain 
maximums, and a request for an interim in- 
crease of 8 percent under Ex Parte 168. The 
League, through its appropriate committee. 
has urged the carriers to clear up their 
freight tariff situation, furthermore, the 
Commission has insisted that the carriers 
straighten out their tariffs, and bring order 
out of chaos. 

Perhaps, the real trouble is with our com- 
plicated rate and tariff situation and our 
volunimous consolidated freight classifica- 
tion. Why should not our present archaic 
system of freight tariffs be relegated to the 
ash can, and a new simplified system of 
transportation charges be initiated, perhaps 
upon a parcel post rate plan? After all, a 
shipper is interested in buying space, trans- 
portation and speed. In other words, he re- 
quires a certain amount of cubical space in 
which to pack his products for movement 
from point of origin to destination. Our cur- 
rent consolidated classification is almost 


perfect from a technical standpoint and yet 
it is so involved that it becomes a monstros- 
ity. Why all the complicated ratings and 
descriptions? Why should not the freight 
container, which was advocated several years 
ago, be the answer so far as merchandise or 
package freight is concerned? Of course, 
this would involve an interchangeable con- 
tainer for universal use. A manufacturer or 
shipper, for example, could order certain 
sizes of containers to fit his needs in the 
transportation of his goods to certain defined 
points. No doubt substantial savings could 
be made by him in the packing of his goods 
and because of the smaller units utilized, the 
goods would be less susceptible to damage 
in transit, and thus aid in cutting down loss 
and damage claims. 


Freight Stations 


Much can be said about the antiquated 
condition of many of the freight stations of 
the railroads. Their location, frequently in 
congested areas, are such that expansion is 
practically impossible except at tremendous 
expense. The buildings are old and anti- 
quated and are not easily adaptable to many 
modern methods for the handling of pack- 
age goods. The cost of handling freight at 
stations and transfer houses is increasing by 
leaps and bounds. Would it not be practical 
to abandon many of the down-town freight 
stations and transfer the handling and clas- 
sification of merchandise traffic in outlying 
areas where modern freight houses can be 
constructed. and the latest methods for han- 
dling freight by conveyor belts, lift trucks, 
etc., installed? Motor highway companies, 
a newer form of transportation, in most in- 
stances have located their freight stations 
and warehouses in the outlying areas, and 
they have provided themselves with ample 
space, even allowing for expansion. 


Congestion in Terminals 


Shippers, during the past year, have com- 
plained bitterly because of delays to freight, 
both carload and less-car-load, and investi- 
gations have developed that so far as Car- 
load freight is concerned, much time is lost 
in the large terminals and at certain bottle- 
necks. Why should it take from two to four 
days to move carload traffic through the 
larger terminals? Too much time also is con- 
sumed in getting carload freight into line- 
haul movement after the loaded cars are 
picked up at industry sidings. Why should 
this be? Are the classification yards in- 
adequate and too complicated? Can more 
improved methods be established in the 
making up of freight trains and getting 
them under way? Is too much emphasis be- 
ing given to long, heavy trains? Could shorter 
trains, say of 50 to 75 cars, be handled more 
expeditiously? Is the fact that a large per- 
centage of our freight cars are from 25 to 
30 years old and are in need of frequent re- 
pairs the cause of delays in transit? A single 
bad order car in transit will delay an en- 
tire train. Are cars being delivered to indus- 
tries for outbound loading.in good repair 
and in a clean condition, or must they be 
rejected because of bad order, and for the 
removal of considerable debris? Are con- 
signees removing all of the packing material, 
refuse, etc., when unloading carload ship- 
ments? While there is no legal obligation 
upon a consignee to remove all of the pack- 
ing material, etc., incident to his shipment, 
nevertheless there is a moral obligation, par- 
ticularly during times of car shortage. Do 
shippers inform carriers’ agents sufficiently 
in advance of the number and type of cars 
needed for prospective loading? Do ship- 
pers made a practice of ordering 20 cars for 
loading when only 15 will be needed? Are 
practical routes being observed so as to avoid 
waste in transportation through circuitous 
routing? Is the industry track lay-out the 
best that can be devised from the point of 
operating efficiency? This, perhaps, is a se- 
rious problem in connection with industries 
which have long been established and which 
have greatly expanded, particularly where 
additional property for track lay-out is just 
not available. How about pooling of termi- 
nal facilities? Use of pallets? Greater use 
of pool cars, gateway, package cars—all have 
possibilities. 


New Industrial Locations 


In this age, when many new plants are 
being located, and a general program of 
decentralization is under way, the indus- 
trial traffic manager can be of great value 
to his executives in advising them as to 
practical locations. Much, of course, de- 
pends upon the nature of the commodity, 
the available sources of raw materials; mar- 
kets for the manufactured products, com- 
petition which must be met, freight rate 
structures, availability of adequate trans- 
portation facilities, particularly rail and 
water, and other factors which have an 
important bearing upon the over-all situa- 
tion. It frequently happens that the traf- 
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fic manager is brought into the picture 
after management has made its decision, 
only to discover that the location of the 
plant acquired or to be constructed, is not 
ideal from various angles, and _ serious 
problems are presented. An industrial traf- 
fic man, by acquainting himself with these 
various phases, can prevent his principals 
from making serious blunders. 


Classification, Packing, Etc. 


The duties of a progressive industria] 
traffic manager are varied. No two traffic 
men representing similar concerns have 
identical duties. The scope of his activi- 
ties are practically unlimited. Not only 
must he see to it that the rates on in- 
bound materials and the manufactured 
products are just and reasonable not only 
in and of themselves, but in relation to 
those paid by his competitors, but he must 
be sure that the goods are presented to 
the carriers properly marked and packed 
so as to insure safe arrival at destination 
with ordinary handling. If for export, ex- 
tra precautions must be taken because of 
the added hazards, particularly if ocean 
transportation is utilized. Not infrequently 
exports must be handled from ship to shore 
by lighters under adverse conditions and 
then transported inland via various means. 
Service is of paramount importance to in- 
dustry, and the traffic man must know the 
best method of transportation whether rail, 
highway, water, or even air in case of 
emergency. Time in transit is an impor- 
tant factor; not infrequently the time fac- 
tor is of greater importance than is the 
rate. AS new products are developed, 
added problems arise. The transportation 
rates to competing markets must be stud- 
ied, and in this age, when we have con- 
fronting us Supreme Court Decisions such 
as the Basing Point Cement Case, more 
worries and responsibilities are placed upon 
the shoulders of the industrial traffic man- 
agey. 

Yes, the Twentieth century traffic manager 
must be almost a superhuman being. He 
must be resourceful, energetic and a diplo- 
mat. He must be prepared, when the occa- 
sion requires, to marshal his forces and pre- 
sent his case to transportation executives, to 
standing rate and classification committees, 
to the Interstate Commerce Commission and 
the various state commissions. Hence, the 
need for traffic men to be well posted on 
transportation in general, and thoroughly 
familiar with the operations of his own com- 
pany and the nature of the commodities 
which it produces. He must be familiar with 
the various transportation systems, the types 
of equipment required to handle particular 
commodities. Inasmuch as the rates gen- 
erally are the same via the various routes, 
competition really resolves itself to service. 

Yes, there is still romance in transporta- 
tion. There are many problems which chal- 
lenge the best thinking of the alert indus- 
trial traffic man. It is of greater importance 
today, than ever before, that traffic men be 
well educated in the lore of transportation. 
They must be ever alert for improvement in 
the classification, packing, and handling of 
their own products, and be certain that they 
= value received when buying transporta- 
ion. 

You gentlemen live in an outstanding age. 
an age which offers greater opportunity to 
industrial traffic men than ever before. You 
are attending this institute because of your 
desire to improve yourselves so that you will 
be in a better position to accept greater 
responsibilities for tomorrow. This game of 
transportation is no place for the lazy man, 
or for him who is not ambitious and who 
does not have a vision of better things to 
come. It is a hard game, an exacting one, 
but it has its reward. Are you willing to 
accept the challenge? Mr. Industrial Traffic 
Manager of Tomorrow, I have faith in you, 
and I believe that with the application of 
your best thinking, we can look forward to 
a growing improvement in transportation 
from every standpoint. Yes—there is ro- 
mance in transportation. 





C. & O. Sells Bonds 


The Chesapeake and Ohio Railway Co. 
has announced it has sold, subject to 
Commission approval, a $40,000,000 issue 
of the company’s refunding and im- 
provement mortgage bonds, Series H, 
due 1973, to Halsey Stuart & Co., Inc. 
and associates at a price of 98.65 per 
cent for bonds bearing interest at the 
rate of 3% per cent per annum. The 
offer, tendered at competitive bidding, 
represented a net interest cost basis to 
the company of approximately 3.96 per 
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cent, it said. The purpose of the bonds 
is to reimburse the company’s treasury 
in part for large capital expenditures 
made for additions and betterments to 
the company’s properties since 1928 (see 
Traffic World, Nov. 6, p. 23). 


Put ‘Sales Approach’ on 
Basis of Cost to Shipper 
Rather Than Rate—Belson 


Modern selling methods were replacing 
the traditional techniques among lead- 
ing truck operators of the country, mem- 
bers of the Customer Relations Division 
of the Motor Truck Association of South- 
ern California were told November 29 in 
Los Angeles by Walter W. Belson, direc- 
tor of public relations of American 
Trucking Associations, Washington, D.C. 

“Sales methods in the trucking indus- 
try were closely patterned after those of 
the railroads”, Mr. Belson said, “and as 
a result were poorly adapted to the eco- 
nomics of highway transportation. In a 
sellers’ market it made very little differ- 
ence what kind of sales technique was 
used but as we move out of this market 
and into a buyers’ market, inept sales 
approaches can seriously retard the in- 
dustry’s growth. 


“In the past, much of the sales effort 
revolved about the friendly, social-time 
approach, featuring the call on the traf- 
fic manager ‘just to let you know we are 
still in business and anxious to serve 
you’. Today’s sales approach must be 
based on a careful analysis of the needs 
of the customer transportation-wise and 
a planned co-ordination of these needs 
with the carrier’s service facilities. 


“There has been too much concern on 
the part of trucking companies with com- 
parative rates as a key factor in the sales 
argument. Actually, the published rate, 
as such, does not begin to reflect the cost 
of transportation and when truck oper- 
ators will put their sales approach on the 
basis of the cost to the shipper rather 
than mere rate, he will find himself in 
possession of a powerful sales weapon. 
Even where the rate for truck service 
is higher than the rate for a competing 
form of transportation, an analysis of the 
true final cost to the shipper will in al- 
most every instance reveal that truck 
Service will actually give the shipper a 
lower net cost for transportation. When 
we add to this the faster service, need 
for less handling, greater convenience to 
both shipper and receiver and a smooth 
safe ride on rubber, the true significance 
of truck service can be brought to the 
shipper’s attention.” 


Mr. Belson, who is secretary of the 
Customer Relations Council of American 
Trucking Associations, also reported a 
greatly increased interest on the part of 
the industry in creating customer rela- 
tions sections of the type represented by 
the southern California group. One of 
the most successful of these divisions, he 
reported, was that of the Central Motor 
Freight Association of Chicago, which 
has a membership in excess of three 
hundred truck operators. 


In the coming year, the national as- 
Sociation would make available to the 

liated association sections, such cus- 
tomer relations helps as films, program 
ideas, speech material and information 
on selling and human relations problems 
as developed in other industries, said he. 
He also reported on the tentative plans 
for the annual spring meeting of the 


Council which will be held in Chicago 
in May, and on the 1948 meeting which 
was held in Detroit. As an experiment, 
the 1948 meeting was held in conjunction 
with other A.T.A. section spring meetings, 
including the safety section, equipment 
and maintenance, and claims. This year’s 
meeting would revert to the former pat- 
tern of independent meetings of each 
section, based on reaction from operators 
who rejected the vlan for coordinated 
meetings because of desire to attend more 
than one meeting, said he. 


O. D. T. Head Raps Action 
Of Commerce Dept. Unit 
On Freight Car Program 


Director Johnson, of the Office of De- 
fense Transportation. in a letter he has 
addressed to members of the Steel Prod- 
ucts Advisory Committee in the Com- 
merce Department’s Office of Industry 
Cooperation, to freight car builders, 
various railroads. the American Iron & 
Steel Institute and to “various govern- 
mental commissions and committees who 
have recently officially spoken on the 
subject” of new freight car require- 
ments, has sharply criticized the Steel 
Products Advisory Committee’s decision 
at its November 19 meeting not to pro- 
vide for allocation of more steel than is 
necessary to continue freight car con- 
struction at its present rate of 10,000 
cars a month. 


The O.D.T. director said in his letter 
that a full presentation of the case in 
support of an increased program of steel 
allocation for freight cars and car re- 
pairs had not been permitted at the No- 
vember 19 meeting of the advisory com- 
mittee in the Department of Commerce. 
He said he had been informed unoffi- 
cially that another meeting of the com- 
mittee would be held at the Commerce 
Department in December. and added 
that “this matter will be presented there 
again.” 

“In order to be prepared for the ap- 
proaching meeting,” he said, “I will ad- 
dress myself immediately to ways and 
means of arranging a conference be- 
tween all concerned that we may have 
a discussion among those of us who are 
convinced that a greater number of cars 
should be built.” 


Contends for 14,000 Cars a Month 


He contended that the plan of vol- 
untary allocation of steel should be ex- 
tended to provide for construction of 
14.000 new freight cars a month, with a 
parallel increase in steel for repairs “and 
at as early a date as the rolling sched- 
ules can be reformed.” 


“Failure to extend the voluntary al- 
location of steel to American freight cars 
and their repair,” he said, “is uncon- 
scionable, and to excude it when three 
other programs were extended shows a 
lack of knowledge of the actual interest 
of the nation.” 


Director Johnson said the Office of 
Industry Cooperation had made the fol- 
lowing recommendation with respect to 
freight car construction: 


“It is now sought to extend the life 
of the existing voluntary plan in order 
that the construction program may be 
continued at its present level of produc- 
tion pointing toward an ultimate owner- 
ship by Class I railroads and railroad 
owned private car lines to at least 2,000,- 
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000 cars, which is generally accepted as 
being the minimum required to meet 
present-day needs.” 


Summary of Car Supply Situation 


In a memorandum which was attached 
to his letter the O.D.T. director said that 
the present freight car ownership of the 
Class I railroads was about 1,740,000, as 
against a total of 2.300,000 in World War 
I; that if highway transportation had not 
come into the transportation scene the 
present need for freight cars in the. 
United States would have reached “up 
to and above 3,000,000;” that the railroad 
industry in 1947 was able to perform 
only 80 per cent of its “potential.” and 
that this year it would perform about 88 
per cent of its “potential.” 


He mentioned various steps taken by 
the O.D.T., the shippers and the rail- 
roads to conserve freight car use, then - 
said that the shipping public was now 
demanding relaxation of the “extreme 
requirements” that had been imposed. 
He said car shortages were continuing. 

After stating that 35 per cent of the 
freight cars now in use were of retire- 
ment age and that intensive use of the 
cars in the last ten years had increased 
the proportion of cars ready for retire- 
ment to about 50 per cent, Director 
Johnson said that there was now a need 
for 550,000 new cars. He referred to re- 
ports indicating that, with retirements 
of old cars offsetting most of the new car 
production at a rate of 10,000 cars a 
month, there was a net gain of only 2,000 
cars a month in the nation’s fleet of 
freight cars. 


“If we are actually gaining 2,000 cars 
a month,” he said, “to acquire 550,000 
cars would take 275 months or 23 years. 


He referred to an American Railway 
Car Institute estimate that the installed 
capacity for freight car production in 
the nation was about 18,000 cars a 
month, of which the car builders had 
capacity for 15,000, while the railroads’ 
own shops had the balance of the capac- 
ity. He said the steel producers them- 
selves were in distress because of a 
shortage of gondola cars and that he 
had been advised by “high level per- 
sonnel” in the steel industry that the 
gondola shortage curtailed production 
of steel. 


Sees Ample Backlog of Orders 


Director Johnson, after discussing 
contentions he said had béen made to 
the effect that the monthly freight car 
production could not be stepped up be- 
cause the railroads had not placed 
enough orders with the car builders. 
asserted that “there are now enough 
orders for cars to occupy the builders 
of freight cars for 12 months, if not 
another car was ordered.” 

“In the month just past,” he added, 
“there were more than 11,000 cars 
ordered, and we are informed of several 
large orders now being negotiated.” 


His letter, as well as the memorandum 
attached to it, contained the assertion 
that it would take 23 years at the pres- 
ent rate of construction (10,000 cars a 
month) to reach a total of 2,000,000 serv- 
iceable cars on the nation’s railroads. 

“Yet,” he said, “the Office of Industry 
Cooperation calmly recommends the 
continuation of 10,000 per month until 
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2,000,000 have been acquired which they 
say is necessary to meet ‘present day 
needs.’ 

“I fail to see any relationship between 
something that might happen 23 years 
hence and present day needs.” 


Federal Committee Reports Cited 


After stating that “the lifting of the 
program above 10,000 through a 12,000 
step to 14,000” had been defeated at the 
November 19 meeting, Director John- 
son said that in three meetings of the 
Steel Products Advisory Committee pre- 
ceding the November 19 session the gov- 
ernment agencies there represented had 
voted to increase the program above 10,- 
000. He underlined the word “govern- 
ment.” in that statement. 

He cited from a report made October 
9, 1947, by the Committee on National 
Resources and Foreign Aid, headed by 
Secretary Krug, of the Interior Depart- 
ment, the statement that “to place the 
railroads in a safe position . .. they 
should place in service a minimum of 
180,000 cars a year for the next five 
years.” He quoted from the report made 
November 7, 1947, by the President’s 
Committee on foreign Aid (the so-called 
Harriman committee) a recommenda- 
tion that “12,000 cars per month should 
be regarded as a rock bottom minimum.” 
From the final report of the House 
select committee on foreign aid, issued 
May 1, 1948, Director Johnson quoted the 
words that “whatever steps are neces- 
sary to achievement in the near future 
of a target rate of production of 14,000 
freight cars (a month) should be taken.” 

“It would seem,” said Director John- 
son, “this select committee of 19 mem- 
bers of the House of Representatives 
might well be considered a governmental 
voice. Yet the Department of Commerce 
has substituted a lower figure than the 
committee recommended.” 


Requirements for War Emergency 


Also quoted in the O.D.T. director’s 
letter were statements he said had been 


made November 17, 1948, by D. F. Car-. 


penter, chairman of the Munitions 
Board, in a letter to Secretary Sawyer, 
of the Commerce Department, that “the 
Munitions Board desires . . . proposed 
increases in allocations to permit fabri- 
cation of 12,000 cars monthly,” and that 
“unless provision is made now for the 
early replacement of the 35 per cent 
of over-age freight cars, a war emer- 
gency would find the industrial produc- 
tion of the nation curtailed for lack of 
the required transportation facilities.” 

“The Pesident of the United States 
himself instructed me individually in 
December, 1947, to tell the car builders, 
the railroads and the steel producers 
that he desired the freight car building 
program to be lifted from 10,000 to 14,000 
cars per month by July, 1948, and to 
16,000 by January, 1949,” said Director 
Johnson, adding that “the President’s 
voice is governmental.” 

He said that the Senate interstate and 
foreign commerce committee, on Febru- 
ary 26, 1947, had become “so exercised 
and concerned” about the freight car 
supply that it had called a meeting, and 
that in that meeting there had been 
created and established “the 10,000 car 
program which lifted it... from a 7,000 
car program that had not yet been 
reached.” 





Farm Cooperatives Urged 
To Effect Efficient 


Transportation Programs 


All the arguments that support the es- 
tablishment of cooperative purchasing 
of farm supplies and the cooperative 
marketing of farm products support em- 
phatically the need for including in such 
service the mastery of the techniques as- 
sociated with modern traffic departments, 
Quentin Reynolds, general manager, 
Eastern States Farmers’ Exchange, West 
Springfield, Mass., told the National 
Agricultural Cooperative Transportation 
Committee of the National Council of 
Farmers’ Cooperatives at its third annual 
convention in New Orleans, La. (see 
Traffic World, Nov. 27, p. 46). 

The subject of Mr. Reynolds’ address 
was “Getting the Most for Our Freight 
Dollar.” 

Freight rates were complicated, said 
he, and a knowledge of their structure 
and an ability to apply them effectively 
were essential, he added, “if we are to 
give the farmer members we are em- 
ployed to serve the lowest transportation 
costs possible.’ 

In the purchasing activities of his or- 
ganization, Mr. Reynolds said the traf- 
fic department played an important role. 

“The delivered cost of manufactured 
feed is directly affected by the freight 
rates at which feed ingredients move to 
and from our feed manufacturing fa- 
= in the Buffalo, N. Y., area,” said 

e. 

“Frequently, materials carrying identi- 
cal nutrients or essential elements are 
worth more or less by virtue of the 
freight rates which apply from their 
point of origin to our members’ railroad 
stations.” 


Waste in Freight Charges 


Mr. Reynolds explained that grain and 
grain by-products, including soya beans 
and soy bean meal, moved east on a 
through rate which allowed certain stop- 
over privileges for processing. He said 
these rates were not the same to all 
points, nor did they apply to all routes. 

“By combining them effectively from 
the point at which the grain originates 
to the destination of the finished feed, 
the portion of our members’ feed dollar 
used for freight is at a minimum,” said 
he. “By failing to do so, advantageous 
transit rates are overlooked, or transit 
billing credits actually secured are for- 
feited. A section of the feed dollar 
which should be buying nutrients is 
wasted in freight charges which might 
have been avoided. 

“Satisfactory delivery to members may 
require that carloads from Buffalo move 
east to members’ receiving stations over 
certain routes. Traffic men can deter- 
mine from whence ingredients should 
originate to move over such lines to ad- 
vantage. With this information, pur- 
chases are made with economy to the 
members served. Frequently, circum- 
stances develop which prevent move- 
ments east over accustomed routes. To 
offset such predicaments, quick changes 
in purchasing may be possible. Some- 
times necessary ingredients just cannot 
be bought for shipment economically 
over the route most desired. By using 
another route the most desirable feed 
can be shipped at costs to the members 
which more than justify acceptance of a 
slower or otherwise less desirable move- 
ment.” 

Mr. Reynolds asked his audience to ob- 
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serve that in Eastern States, freight 
values nowadays were weighed with 
nutritional values in order to determine 
overall, actual value to the member who 
“is going to feed the ration.” Failure to 
give constant and proper attention to 
such traffic details as the few mentioned 
here would offset such generally accepted 
economies as skill in formulating and 
blending, said he. 


Values of Traffic Knowledge 


This illustration of the values which 
traffic knowledge provided for coopera- 
tive purchasing, said Mr. Reynolds, sug- 
gested to those concerned with cooper- 
ative marketing, ways in which traffic 
knowledge could be used to hold and ex- 
pand old markets and to gain new ones. 

Traffic knowledge had proved impor- 
tant in determining in the members’ in- 
terests where manufacturing plants, ad- 
ministrative offices, and _ distributing 
warehouses should be located, said he. 
Such studies should weigh heavily in de- 
termining the location of facilities, he 
said, adding that other factors were also 
important, but unless matters involved 
in transport were properly evaluated, the 
weight given other factors might not. be 
realistic so far as full member interest 
was concerned. 

In addition to applying knowledge of 
existing transportation rates and facili- 
ties to procurement and distribution mat- 
ters involved in cooperative farm suvply 
purchasing and cooperative marketing, 
said Mr. Reynolds, the up-and-coming 
traffic department of the alert coopera- 
tive was trying to improve services, rates, 
etc. 

“Because farmer cooperatives are so 
concerned with reducing the spread be- 
tween producer and consumer in order 
to obtain the widest possible market for 
things their members produce, and with 
securing as advantageously as possible 
the supplies their members require, their 
traffic departments are admirably 
suited to take the lead in encouraging 
the greatest possible development of 
economical transportation,” said he. 
“This means very much more than pro- 
testing every proposal to increase rates 
and demanding lower and lower rates 
and closer and closer supervision of 
transportation agencies. 


Transportation Needs 


“Farmers are as deeply interested in 
adequate transportation as they are in 
low rates. As the newer forms of trans- 
portation develop, it becomes clearer and 
clearer that the best interests of the 
shippers and consumers require freedom 
of each type to show what it can do. Reg- 
ulations which developed in the public 
interest when the railroads constituted 
the sole means of covering the country 
if applied to our budding air and highway 
transportation are likely to stunt their 
development to the detriment of the 
public in whose interest they should de- 
velop fully. And restricting the railroads 
now competing with these new forms of 
transport while leaving their competitors 
relatively free and enjoying advantages 
at public expense is fair neither to the 
railroads nor to the general public. 
Waterways subsidized at public expense, 
either by taxes or revenue secured from 
the sale of electric power, are both in- 
consistent with the rules of fair play and 
with the public interest.” 

Mr. Reynolds said these were public 
policy questions which the skilled traffic 
men in farmer cooperatives could help 
meet effectively. Complementing these 
long-time approaches to the transporta- 
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tion needs of their associations were the 
immediate adjustments in rates, routes, 
equipment, and other service which day- 
to-day experience with the members’ 
shipping problems enable transportation 
executives in cooperative associations to 
recommend and work for, said he. 

“Again, these adjustments require 
something more than harping on de- 
mands for lower rates and consistent op- 
position to higher rates.” he said. “From 
their experience, cooperative traffic men 
through concerted action can work for 
rates which will enable efficient trans- 
portation agencies to provide the serv- 
ices each is best suited to perform de- 
pendably, economically, and with profits 
conducive to maintenance and constant 
betterment of desirable service.” 

Mr. Reynolds said that by working 
closely with transportation agencies as 
cooperatives could only do if they took 
traffic problems seriously enough to keep 
the need for their solution constantly 
in mind and wherever possible, to em- 
ploy skilled - traffic personnel, coop- 
eratives could acquaint the carriers with 
their special needs and discover what 
the carriers could do to meet those needs 
most effectively. 


Rules Not Sacred 


Contrary to the supposition too gen- 
erally held, transportation rules, sched- 
ules and regulations were not sacrosanct, 
said he. Nor should they be imposed to 
baffle traffic, he said, adding that they 
should seek to expedite it. 

“Tf such things do baffle your partic- 
ular activity, two things may be wrong,” 
said Mr. Reynolds. “You may have a 
faulty operation which needs changing, 
or you may never have acquainted the 
carriers with your particular, legitimate 
need. If you have a sound operation, by 
exchanging views with the carrier repre- 
sentatives, something can be done to 
secure the service you require. It may 
never have been needed before, or it may 
be something the need for which has 
long exsited but has never been brought 
to the attention of the responsible 
parties who can and will do something 
about it. The carriers have common 
interests with shippers and consumers, 
but these cannot be developed unless the 
leaders of the several groups work to- 
gether closely and intelligently. 

“Cooperatives have no more tangible 
avenue of demonstrating their under- 


standing of the opportunities and re- - 


sponsibilities of cooperative service to 
their members and the community in 
which they operate than through de- 
veloping and maintaining intelligent 
transportation programs consistent with 
their size and need and which coordinate 
their activities with other traffic agencies 
at the local, regional, and national 
level.” 
Basing Point Decision 


In a discussion of the basing point 
method of pricing, Karl D. Loos, Wash- 
ington, D.C. attorney, said the implica- 
tions of the Supreme Court’s decision 
with respect to the absorption of freight 
by sellers, presented problems to which 
farmer cooperatives must give serious 
consideration. . However, said he, it 
Seemed unlikely that farmer marketing 
cooperatives would be required to make 
any substantial changes in present pric- 
ing policies because they operated in 
highly competitive fields where price 
competition continued exceedingly active. 

“Farmer purchasing cooperatives in 
their distribution of farm supplies are 
In a quite different position from com- 


mercial sellers since the primary ob- 
jective of the cooperative is to equalize 
costs among all of its members,” said he. 
“Therefore, equalization of delivery costs 
through freight absorption or other 
means cannot conceivably cause such 
injury to competition as to make these 
practices, in violation of the anti-discrim- 
ination provisions of the Clayton act” 
Mr. Loos added, however, that “con- 
fusion exists as to when and how freight 
absorption may be practiced and farmer 
cooperatives should welcome legislative 
clarification of this subject.” 





Highway Carriers Said To 
Have ‘Tough’ Public 


Relations Problem 


No industry in America had a “tougher 
public relations problem” than has the 
business of highway transportation of 
property,” members of the Advertising 
Club of Los Angeles were told November 
30 by Walter W. Belson, director of pub- 
lic relations for the American Trucking 
Associations of Washington, D. C. 

“Arthur Page, noted public relations 
counsel and one-time vice-president of 
American Telephone & Telegraph Co., is 
authority for the statement that all 
business in a democratic country begins 
with public permission and exists by 
public approval”, Mr. Belson said. “This 
sound observation bears with particular 
force on the trucking industry and poses 
for it a tremendous problem. Trucks 
depend for their right-of-way on a sys- 
tem of highways, for the use of which 
they pay and overpay, but which they do 
not own or control.” 

As a result, he said, the trucking in- 
dustry was concentrating intensively on 
improving the safety and courtesy record 
of truck drivers. 

“Another major problem of the indus- 
try is to tell to the public the story of 
its economic importance,” said he. 
“Trucks haul far more than railroads, 
ships or airlines but because of their 
diffuse ownership and relatively small 
size, the general public is not aware of 
their importance. 

“Railroad transportation we can 
understand. When you see a powerful 
steam or diesel locomotive hauling a 
long string of 80 or 90 freight cars, you 
get a good idea of what a job our rail- 
roads do—and it is a great job. When 
you see a Plane flashing through the 
sky you get a conception of speed and 
power which tells its own story. And a 
ship, tremendously large and powerful 
at sight, also needs very little explaining. 

“Trucks are so small, relatively, and 
there are so many of them, that it is 
exceedingly difficult to imagine anything 
like the total job which they do, nor is 
it possible for even expert economists to 
understand, without research, their tre- 
mendous impact on the lives of all of us, 
not through service alone but as a con- 
sumer of goods and employer of men. 


Trucks’ Tonnage 


“So far as tonnage goes, trucks exceed 
any other form of carrier in total 
handled, although railroad ton-mile per- 
formance exceeds that of trucks. 


“You get a pretty good idea of the 
value of truck service to American busi- 
nessmen when I tell you that last year, 
businessmen in this country paid +o in- 
terstate truck lines under jurisdiction of 
the Interstate Commerce Commission 
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the staggering total of 2,500,000,000 dol- 
lars for their services. When you realize 
that in the same year the railroads 
received from shippers the sum of $7,- 
100,000,008 for their freight hauling 
services or less than three times what 
they paid the trucks, you begin to get 
an idea of the size and importance of 
this business. 

“Remember that this total of 2% bil- 
lion dollars does not include any of the 
money paid by shippers for purely intra- 
state hauling by companies operating 
solely within the confines of any of the 
48 states. That figure is not reportable 
and I am making no estimates but you 
can be sure that it is a big sum of 
money. 

“Nor of course does it count the value 
of the work done by trucks other than 
for-hire. Roughly it may be said that 
the figures I have given you are those 
produced by only one-sixth of the na- 
tion’s truck fleet.” 





O.1.T. Rules No License 
For ‘Xmas’ Gift Exports 


Validated export licenses will not be 
required for either single or multiple 
shipments of gift parcels to foreign 
destinations in the 1948 Christmas sea- 
son, according to the Office of Interna- 
tional Trade, Department of Commerce. 

The exemption, which became effec- 
tive November 23, continues until Janu- 
ary 15, 1949. 

The new regulation, set forth in cur- 
rent export bulletin No. 496, authorizes 
commercial gift-packaging concerns, re- 
ligious organizations, fraternal orders, 
business corporations, and other groups 
to export gifts in multiple shipments un- 
der the same provisions that apply to 
individual gift shipments. Heretofore, 
multiple gift shipments had required 
validated licenses while individual gift 
shipments had not. 

Each gift package sent tc a foreign 
destination under the new regulation, 
according to the O.1.T., must be indi- 
vidually addressed, and the words “Gift 
Package” must be written or printed on 
the same side of the parcel that carries 
the address. These words must also ap- 
pear on the customs or export declara- 
tion. 

Further provisions require that (1) 
the gifts contained in each parcel must 
be for the personal use of the addressee 
or his immediate family who must not 
be charged for them, (2) that the parcel 
must not exceed 44 pounds in weight, 
and (3) that no parcel may contain 
more than two pounds of meat, nor 
more than five pounds of edible fats and 
oils including not more than one pound 
of butter. There are no restrictions on 
other food commodities. 

Drugs and medicinals included in any 
gift package, the O.I.T. said, must be 
limited to $5 in value, Streptomycin 
may not be included, but may be ex- 
ported in gift shipments valued up to 
$100 under the special provisions of an- 
other regulation. Other items normally 
sent as gifts may be included without 
limitation other than the over-all weight 
of the package. 

The O.1.T. said gift exporters, either 
individuals .or others, might ship as 
many parcels to as many persons as they 
desired, but not more than one parcel 
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might be sent by the same donor to any 
single person in any one week. 

The new regulation applies to gift 
parcels sent by mail, air express, or 
freight. The O.I.T. said inquires should 
be made of the post office regarding 
postal rates and the maximum weights 
that might be mailed to specified desti- 
nations, and added that information re- 
garding customs declarations and dis- 
patch notes might be obtained from 
the same source. 

Before shipping gift parcels, O.I.T. of- 
ficials said, senders should learn the 
import duties imposed on such shipments 
by the countries of destination. It said 
this information could be obtained from 
O.1.T. offices in Washington, D. C. 





A. A. R. Named in White 


House ‘Release’ on Lobbies 


The Association of American Railroads 
was characterized as a lobby in a labor 
union resolution made public by the 
White House November 30. 


The White House statement consisted 
of a letter sent by President Truman that 
day to Eric Peterson, general secretary- 
treasurer of the International Associa- 
tion of Machinists, in reply to a telegram 
addressed to the President by Mr. Peter- 
son setting forth a resolution adopted 
unanimously by the Executive Council, 
International Association of Machinists, 
which called for an investigation by the 
81st Congress of lobbying activities of a 
number of organizations, including the 
A. A. R. The President’s reply follows: 

Thank you for your telegram of November 
20th, transmitting the text of the resolution 
adopted by your executive council urging a 


Congressional investigation of lobbying ac- 
tivities during the 80th Congress. 


I think your organization has rendered a 
distinct public service in taking a stand on 
this matter. 


While it is up to the Congress to determine 
the subjects which it will investigate, I feel 
sure that a thorough investigation of lobby- 
ing activities would have a very salutary 
effect, and I would be glad to see such an 
investigation undertaken. 

“We in the Machinists Union believe 
that the voters in the United States as 
well as members of Congress should be 
acquainted with the highpowered lobby- 
ing activities which were used so suc- 
cessfully to confuse the members of the 
80th Congress and to deceive them as 
to the attitude of the majority of the 
voters,” said Mr. Peterson’s telegram to 
the President. “Unless a complete in- 
vestigation of lobbying activities is un- 
dertaken early in the first session of the 
81st Congress, we believe that these lob- 
bies will redouble their efforts this year 
in a last desperate attempt to block your 
legislative program. We are therefore 
respectfully suggesting a full investiga- 
tion by a joint congressional committee 
with full powers to unearth all the facts.” 

The part of the Machinists’ resolution 
in which the name of the A. A. R. ap- 
peared follows: 

Whereas the people of this country as 
well as the members of the 8lst Congress 
are entitled to the full facts concerning the 
lobbying objectives, the identity and inter- 
ests of individual contributors and lobbying 
methods of the National Association of 
Manufacturers, the Committee for Constitu- 
tional Government, The National Physicians 
Committee, The National Association of 
Electric Companies, The National Association 
of Home Builders, The National Association 
of Real Estate Boards, The Association of 


American Railroads, and other lobbies which 
while less widely publicized are working no 
less assiduously for special favors for their 
special interests from the Congress. . . 


N.Y.C. Sponsors Tours for 
Industrial Traffic Men 


“Know Your Railroad” was the theme 
of two comprehensive tours of New York 
Central facilities held recently in Buffalo 
and Syracuse, N.Y. Industrial traffic 
officials and other shipper representa- 
tives were guests on the trips, made 
aboard special trains that moved at 
leisurely pace through yards and past 
shop terminals and other installations 
important in the conduct of a railroad’s 
business. 

Purpose of the tours was to answer 
many of the questions that people using 
railroad services might have about how 
a road operates. Among the subjects ex- 
plained were such things as switching of 
cars, make-up of trains, classification, 
humping and the use of different yards 
for receiving cars, sorting them, and 
sending them out in trains. 

Not only were N.Y.C. properties pointed 
out, but also other important industrial 
points of interest. The Syracuse program 
was arranged by Central officials in co- 
operation with the national transporta- 
tion fraternity, Delta Nu Alpha. R. J. 
Lynch, assistant general freight agent 
at Syracuse, and J. B. Delaney, superin- 
tendent of the Syracuse division, were 
in charge. At a meeting of the fraternity 
held in Syracuse following the trip, F. G. 
Love, Central manager of property pro- 
tection and freight claims departments, 
was the principal speaker. 

The Buffalo excursion was sponsored 
by the Central in cooperation with the 
Buffalo Chamber of Commerce and the 
Transportation Club of Buffalo. G. E. 
Taylor, assistant general freight agent at 
Buffalo, and M. R. Dwyer, superintend- 
ent of the Buffalo division, directed ar- 
rangements. J. P. Dervin, freight traffic 
manager of the Central, participated in 
both tours. 

Because of the warm reception which 
the tours received, similar ones probably 
will be conducted at other points on the 
system when favorable weather returns 
next spring, according to Central officials. 


New 4-Cent Air Mail Card 


Postmaster General Donaldson has 
announced that as an accommodation to 
users of air mail, a new 4-cent air mail 
postal card will be made available by 
the Post Office Department on January 
10, 1949. 

Under the new schedule of rates which 
become effective January 1, 1949, pursu- 
ant to legislation enacted by the 80th 
Congress, provision is made for a 4-cent 
air mail postal card rate. 

The new card will be of the regular 
postal card size with the 4-cent stamp 
arranged horizontally in the upper right 
corner. 


L. & N. Essay Winners 


Winners on the Louisville & Nashville, 
in the nationwide essay contest, on the 
subject, “Why I Like to Work for My 
Railroad,” sponsored by the American 
Railroad Magazine Editors’ Association, 
were: First prize, James D. Barbee, cross- 
ing watchman, Evansville, Ind.; second, 
A. R. Harkleroad, assistant to the gen- 
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eral freight agent, Louisville, Ky., and, 
third, Bertha Heuser, night telephone 
operator, Jeffersonville, Ind. The L. & 
N. contest judges were: George C. How- 
ard, director of personnel; Carl D. Love, 
assistant general manager, and W. G. 
Whitsett, assistant to the traffic vice- 
president, all of Louisville. 


Selected Carrier to Get 


Military Transport Award 


Harry F. Chaddick, president of the 
Washington (D.C.) chapter of the Army 
Transportation Association, has ap- 
pointed E. F. McMillan, chief of the 
government traffic section of the Ameri- 
can Trucking Associations, Inc., as a 
member of a special committee on selec- 
tion of “a firm or corporation that has 
made the greatest contribution to mili- 
tary transportation during the year,” ac- 
cording to an announcement issued 
—e the American Trucking Associa- 
ions. 


It was stated in the announcement 
that the committee, headed by Colonel 
E. C. R. Lasher, of the Office of Civil 
Defense Planning, would report its find- 
ings to the Army Transportation Asso- 
ciation’s executive committee, and that 
other members of the special committee 
were: Merrill F. Redfern, of the Air 
Transport Association of America; J. J. 
Kelley, of the Association of American 
Railroads, and Leonard Formosa, of the 
American-Hawaiian Steamship Co. 


Short-Lived R.E.A. Embargo 


An embargo which the Railway Ex- 
press agency imposed, November 23, on 
all rail and air express traffic, with 
certain exceptions, moving into, out of 
and through New York City, was lifted 
November 24 when a slowdown strike 
of certain R.E.A. employes, which, ac- 
cording to the agency, caused the im- 
position of the embargo, was ended and 
normal service was restored. 


Society’s Board to Meet 


The board of directors of the American 
Soviety of Traffic and Transportation will 
hold a meeting at the Hotel Statler, St. 
Louis, Mo., December 10. In addition to 
reports of officers, the board will consider 
a program of activities for the society in 
1949. Another subject to be discussed is 
the establishing of permanent headquar- 
ters for the society. 


Rock Island Travel Folders 


The travel and tour service of the 
Chicago, Rock Island & Pacific Railroad 
is now circulating three illustrated travel 
booklets describing the scenic and other 
attractions in Colorado, Arizona, and the 
southwest. One pamphlet contains 35 
pages of pictures and brief comments 
on hotels, guests ranches and schools in 
Arizona, California, New Mexico and 
Texas—vacation areas served by the 
Rock Island’s crack streamliner, the New 
Golden State. Two other booklets are 
designed to familiarize prospective trav- 
elers with attractions of the Colorado 
Rockies. Copies of the pamphlets may 
be obtained from local passenger agents 
of the Rock Island. 
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Wingate Motor Report 
Reconsidered, Affirmed 


By a report on reconsideration in MC- 
108466, Sub. 1, Ruth I. Wingate Common 
Carrier Application, the Commission, di- 
vision 5, has affirmed the findings in a 
prior report, decided April 21, 1948, in 
which Ruth I. Wingate, of Nashua, N. H., 
doing business as Northeastern Freight- 
ways, was granted a certificate au- 
thorizing transportation of prefabricated 
buildings, knocked down or in sections, 
and fixtures and equipment to be in- 
stalled therein, when transported in con- 
nection with the movement of the 
buildings in which the fixtures and 
equipment were to be installed. 


The authority extended from Nashua 
to all points in Maine, Vermont, Massa- 
chusetts, Rhode Island, Connecticut, 
New York, New Jersey, over irregular 
routes, it said. 


A petition for reconsideration, it said, 
was filed by P. B. Mutrie Motor Trans- 
portation, Inc., in which Mutrie called 
attention to the fact that its operating 
rights were incorrectly described in the 
prior report. The Commission said the 
proceeding was reopened for reconsidera- 
tion, solely for the purpose of correct- 
ing the statement in the prior report 
with respect to the Mutrie rights. 

The report, after restating Mutrie’s 
operating rights, said: 

“Even giving consideration, however, 
to this corrected statement of Mutrie’s 
operating rights, we see no reason to 
alter our conclusions reached in the 
prior report. We affirm our prior find- 
ings herein.” 





Union Sulphur Water Rights 


The Commission, division 4, by a re- 
port and second amended permit and 
order in W-594, Sub. 2, Union Sulphur 
Co., Inc., Extension—Freighting of Lum- 
ber, embracing W-594, Same, Contract 
Carrier Application, reopened for the 
sole purpose of merging the respective 
authorizations into one permit and order, 
has authorized the applicant to operate 
as a contract carrier, by self-propelled 
vessels, in the transportation of lumber, 
in lots of 500,000 board feet or more for 
not more than three shippers on any one 
voyage, from points and ports on the 
Pacific Coast to Poughkeepsie, N. Y., 
Providence, R. I., New Haven, Conn., 
Camden and Trenton, N. J., and Wil- 
mington, Del., by way of the Panama 
Canal. 

The second amended permit.and order 
take effect February 12. 1949. 





Mosholder Purchase 

The Commission, division 4, has ap- 
Proved and authorized, subject to con- 
ditions, purchase by Mosholder Motor 
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Freight, Inc., of Mt. Vernon, O., of oper- 
ating rights and property of K. B. Mos- 
holder, doing business as Mosholder 
Motor Freight, also of Mt. Vernon, and 
acquisition of control of the operating 
rights and property by K. B. Mosholder 
through such purchase. The approval 
was given by a report and order issued in 
MC-F-3813, K. B. Mosholder—Control; 
Mosholder Motor Freight, Inc.—Purchase 
K. B. Mosholder. 





1.C.C. Determines When An 
Egg Is Not an Egg 


The Commission, with Commissioners 
Rogers and Patterson concurring in the 
result, and Commissioners Aitchison, 
Mahaffie, Splawn and Alldredge dissent- 
ing, has affirmed, on reconsideration, a 
decision of division 5 that when eggs are 
shelled, a sugar, salt, or malt syrup added, 
and the mixture churned and stored and 
shipped under temperatures of zero or 
below, may not be transported under au- 
thority’ to transport canned goods or 
agricultural commodities. 

The decision was handed down in MC- 
9685, Emery Transportation Co.—Inter- 
pretation—Frozen Eggs. 

The Commission quoted from East- 
bound Transcontinental Canned Goods 
(No. 2), 50 I.C.C. 62 (67) to the effect 
that the word canned denoted a process 
of preservation of the contents rather 
than the receptacle in which the goods 
were placed, metal cans being used merely 
because those containers were commer- 
cially more sanitary and desirable pack- 
ages. 

“The choice of the term ‘canned goods’ 
as an appropriate term to be employed in 
the description of authorized commodities 
in motor carrier certificates and permits 
was surrounded by no special circum- 
stance which would impel us to depart 
from the above long-accepted definitions 
of such terms and we find no difficulty 
in concluding that such term when found 
in motor carrier operating authorities 
should be construed as it has long been 
construed both generally and in our 
earlier reports,” said the Commission. 
“The can involved herein is merely a 
convenient container which contributes in 
no material respect, other than as a con- 
tainer, to the preservation of the com- 
modity. It is not hermetically sealed. 
Preservation is accomplished solely by 
the process of freezing and spoilage is 
retarded only so long as the commodity 
remains under refrigeration. Clearly, the 
commodity description ‘canned goods’ 
does not include the described frozen 
mixtures.” 

As to the alternate claim that the com- 
modity was included in the term “agri- 
cultural commodities,” the Commission 
said it thought it clear that the frozen 
mixtures were not eggs, and could no 
longer be described as agricultural com- 
modities. Where the contents of the egg 


were extracted from the shell, substances 





added which plainly were not agricul- 
tural commodities, and the whole 
churned into mixtures in no way re- 
sembling the article produced on the 
farm, the resulting product could no 
longer be considered an agricultural com- 
modity, said the Commission. 

As an order of January 19, denying a 
request for formal hearing and notifying 
petitioner it might not lawfully transport 
the described frozen egg mixtures under 
its authority to transport canned goods 
and agricultural commodities was still in 
effect, the Commission said no further 
order was necessary. 


Georgia, Florida & Alabama 
Reorganization Approved, 
$3,400,000 Capitalization 


The Commission, division 4, has ap- 
proved a plan of reorganization in 
Finance.No. 14636, Georgia, Florida & 
Alabama Railroad Co. Reorganization, 
providing for a capitalization of $3,400,- 
000, as compared with the present capi- 
talization and debt of $5,901,162.50, plus 
10,000 shares of no-par value common 
stock. 


The capitalization of the reorganized 
company would consist of $1,225,000 of 
first mortgage 414 per cent income bonds, 
partly cumulative; $1,050,000 of 5 per cent 
preferred stock, 10,500 shares, par value 
$100; and 11,250 shares of common stock 
without par value, stated at $100 each, 
or $1,125,000. 

The Commission said there would be 
distributed to holders of each $1,000 
principal amount of outstanding bonds 
$360 of cash, $700 of new income bonds, 
$600 of new preferred stock, and 5 shares 
of no-par-value common stock stated at 
$100 a share. 

The remaining 2,500 shares of the com- 
mon stock, it said, was available for dis- 
tribution, but that the persons to whom 
it would be distributable could not at this 
time be determined. The Commission 
said those shares might be absorbed by 
claims of bondholders if interest on un- 
paid bond interest was allowed by the 
court, that they might go entirely or in 
part to satisfy general unsecured claims, 
depending on whether such claims were 
allowed by the court, or that they might 
go entirely or in part to holders of the 
outstanding first preferred stock, de- 
pendent on the disposition of the afore- 
mentioned claims. 

Assuming interest was to be found pay- 
able on unpaid interest, the Commission 
said present capitalization and mortgage 
debt to December 31, 1947, was as follows: 
first mortgage and refunding 6 per cent 
bonds, $1,750,000; unpaid simple interest 
on the bonds, $1,766,250; unpaid interest 
on overdue interest on bonds, $874,912.50, 
making total mortgage debt with inter- 
est, and interest on overdue interest, 
$4,401,162.50. It then showed first pre- 
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ferred stock, par value $1,000,000,000; and 
second preferred stock, par value $500,000, 
plus the 10,000 shares of no-par-value 
common stock. 

The effective date of the plan was set 
at January 1, 1949, subject to postpone- 
ment by the court. 

The Commission found the equity of 
holders of the second preferred and com- 
mon stocks to be without value and the 
holders would be denied participation on 
the reorganization. The Commission ob- 
served that general claims and equities 
of the holders of first preferred stock 
might be made without value through 
allowance of prior claims by the court. 

All general claims and taxes entitled 
to priority over the mortgage of the 
debtor would be paid in cash on reor- 
ganization or assumed by the reorgan- 
ized company with the same relatively 
priority they now had, said the Commis- 
sion. 

The Commission said provision was 
made for setting aside not exceeding 
$1,100,000 for the betterment and re- 
habilitation of the railroad, that amount 
to be reduced to the extent funds might 
not be available therefor after all other 
cash requirements of the reorganization 
had been provided for. 

In response to a provision in the court’s 
order, and not as part of the reorgan- 
ization plan, authorizing operation of 
the railroad by Seaboard Air Line, in 
place of the receivers of the old Seaboard, 
a finding was made that use of the so- 
called “Kennedy formula” as the basis 
of accounting by Seaboard for the use of 
the debtor’s property from August l, 
1946, to completion of the reorganization, 
would be fair and equitable. 


Lease to Seaboard 

The Commission also provided for 
lease of the reorganized company’s prop- 
erty for 21 years. This was in effect a 
denial of efforts to establish independent 
operation of the G. F. & A. The Com- 
mission said there was much evidence 
introduced by the debtor purporting to 
indicate that, if favorable divisions with 
connecting lines could be negotiated or 
prescribed and a close and coordinated 
operating relationship established with 
Seaboard, “the same interests which now 
control the debtor, the holders of the 
preferred stock, could operate the prop- 
erty with success as to warrant the al- 
location to them of new securities re- 
presenting a controlling interest in the 
reorganized company.” C. W. Pidcock, 
president of the Georgia Northern Rail- 
way Co., testified he could successfully 
operate the debtor’s line as an inde- 
pendent carrier if Seaboard overhead 
traffic were retained, said the Commis- 
sion. 

It said the record indicated uncer- 
tainty would exist as to whether the 
Seaboard business would be retained if 
the reorganized debtor were operated in- 
dependently, that the record was in- 
conclusive as to divisions, and that it 
would appear operation of the debtor’s 
short line under a newly created operat- 
ing organization would be uneconomical 
and would result in duplication of some 
of the operation expense, particularly 
since the greater part of the traffic of 
the line would be overhead traffic re- 
ceived from Seaboard. The Commission 
added the record afforded no assurance 
that after such a reorganization the 


necessary close cooperation in operation 
between the reorganized debtor and 
Seaboard would prevail. 





Transamerican Right to 


Serve 15 Points Granted 


On reconsiderations in MC-10761, Sub. 
18, Transamerican Freight Lines, Inc., 
Extension—Intermediate and Off-Route 
Points, the Commission, division 5, by a 
report and order, has granted Trans- 
american, of Detroit, authority to serve 
15 points additional to the authority 
granted in a prior report, decided De- 
cember 16, 1947. 


It said that in the prior report it ap- 
proved a certificate covering the trans- 
portation of general commodities, with 
exceptions, serving numerous points 
within a described radius of 20 cities and 
towns, including New York City on the 
east, and Kansas City, Mo.-Kan., on the 
west, and also to serving about 16 specifi- 
cally named points. 

The proceeding was reopened, it said, 
for reconsideration solely insofar as au- 
thority was sought to operate to and 
from the intermediate or off-route 
points of Bloomington, Chicago Heights, 
Joliet and Normal, Ill., Lawrenceburg, 
Ind., St. Charles, Mo., Somerville, N. J., 
Fayetteville, N. Y., Lancaster, London, 
Tiffin, and Zanesville, O., Allentown, 
Coatsville, Easton, Lancaster, West 
Leechburg, and York, Pa., and Carroll- 
ville and Waukesha, Wis. 

Authority was granted to serve all of 
these points except London, Normal, 
Coatsville, Carrollville, and Fayetteville. 


1.C.C. Accident Reports 


A Pennsylvania railroad passenger 
train derailment at West Bellevue, Pa., 
near Pittsburgh, October 6, that resulted 
in the death of two employes, and the 
injury of 27 passengers and 14 employes, 
was caused by a rock slide, according to 
a report of the Commission, by Commis- 
sioner Patterson, in investigation No. 
3206. The report said the railroad had 
no record of any previous rock slide near 
the location, and a 120-foot sandstone 
cliff from which the rocks fell to the 
tracks was considered to be one of the 
most stable in the area. 


By a report of the Commission, by 
Commissioner Patterson, in investiga- 
tion No. 3204, an open switch is given as 
the cause of a head-end collision be- 
tween a passenger train and a freight 
train on the Atlantic Coast Line at 
Mango, Fla., September 23, that resulted 
in the death of two employes, and the 
injury of six passengers and eighteen 
employes. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Demurrage at Phoenix 

No. 29713, Arizona Sand & Rock Co. v. 
Southern Pacific Co. By division 2. 
Reparation awarded of demurrages 
charges based on constructive placement 
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of numerous cars of cement, and other 
materials at Aluminum Co. plant near 
Phoenix, Ariz., where additional facili- 
ties were being constructed, November 1, 
1942, to October 31, 1943, because of fail- 
ure of defendant to give notice as re- 
quired by its tariff. The Commission 
rejected a theory of defendants that, 
because two employes of Aluminum Co. 
were informed of arrivals, and controlled 
cars, they were agents of complainant. 
The Commission said the use of the 
tracks involved by three companies 
meant there would have to be some 
correlation. It found demurrage charges 
on cars actually placed for delivery ap- 
plicable and not unreasonable, although 
there was careless and erratic switching, 
and said the complainant’s proposal that 
charges be computed on the presump- 
tion that 4 cars a day would have been 
unloaded had they been placed in an 
accessible position was “not convincingly 
supported.” 


Demurrage at Los Angeles 


No. 29695, California Cotton Oil Cor- 
poration, et al. v. Santa Fe, et al. By 
division 3. Found applicable and not 
shown unreasonable demurrage charges 
collected for detention of freight cars 
in November and December, 1946, subse- 
quent to strike of longshoremen, and 
complaint dismissed. The division, re- 
viewing cases holding that shippers had 
not exerted sufficient diligence to avoid 
detention, said complainants in the in- 
stant proceeding had not shown they 
exerted every effort that might reason- 
ably be expected to them to avoid de- 
tention. 


Ordinary Cattle 


No. 29430, Dreher Packing Co., Inc. v. 
Missouri Pacific, et al. By division 2. 
Dismissed. Combination rate of one 
dollar a hundred pounds, composed of 
commodity rate factors of 27 cents, mini- 
mum 24,400 pounds, to East St. Louis, 
Tll., and 73 cents, minimum 22,272 pounds, 
beyond, on shipments of ordinary cattle 
from Kansas City, Mo., to Columbia, S. 
C., between January 1, 1943, and Novem- 
ber 15, 1945, found inavplicable. Appli- 
cable rate found to have been propor- 
tiona! commodity rate from Kansas City 
by way of East St. Louis, Mo., to Evans- 
ville, Ind., of $96.60 a car, for cars 38 
ft. 6 in. to 40 feet in length, and com- 
modity rates beyond of 55 cents, mini- 
mum 22,272 pounds, prior to February 1, 
1943. and 49 cents, minimum 24,000 
pounds, on and after that date. The 
Commission said the $96.60 factor was 
equivalent to a rate of 43.8 cents for 22,- 
042 pounds, the average weight of 115 
involved shipments. Shipments found 
not misrouted because of instructions to 
deliver to Southern at E. St. Louis. De- 
fendants directed to refund overcharges. 


Demurrage at Jersey City 


No. 29851, Apple Growers Association Vv. 
Erie. By Division 3. Demurrages charges 
collected for detention of cars of fresh 
pears at Jersey City, N. J., between Oc- 
tober 2 and October 19, 1945, found un- 
reasonable in part and_ reparation 
awarded. The Commission said a strike 
of longshoremen in New York harbor, 
from October.2 to October 19, prevented 
defendant from making delivery of the 
pears to shipside. The pears were or- 
dered to storage by the complainant, 
which contended for the 10 days’ free 
time allowed on export traffic and relief 
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from penal portion of the charges col- 
lected, suggested $1.20 a day for the use 
of the cars. The Commission said com- 
plainant could at any time have stored 
the shipments, incurring some extra ex- 
pense, but avoiding the heavy penalty 
charges. The Commission found the de- 
murrage charges on three cars that were 
stored were unreasonable to the extent 
they exceed charges computed on the 
pasis of 10 days’ free time allowed on 
export shipments, and that otherwise the 
assailed charges, as required under 
Commission service orders, were not 
shown to have been unreasonable. 


Phthalic Acid Coke 


No. 29934, Hilton-Davis Chemical Co. 
vy. Pennsylvania, et al. By division 3. 
Reparation awarded. Rate, fifth-class, 
charged under the generic description 
of acids, on 6 carloads on phthalic acid 
coke shipped from Cincinnati, O., to 
Lyndhurst, N. J., January 8, to January 
17, 1945, inclusive, found inapplicable. 
Applicable rate found to have been 36 
cents, and not shown unreasonable. 
Reparation of $762.62 with interest 
awarded. The commission said while no 
rate was published specifically from 
Cincinnati to Lyndhurst on commodities 
falling within the description of coke, 
no.ibn., examination of the tariffs 
showed a rate applicable under the in- 
termediate rule. This rate, it said, was 
the tenth-class rate of 36 cents contained 
in Agent Curlett’s I.C.C. A-800 and pub- 
lished for application from Devon, Mau- 
rice, and Spring Lake, Ky., located a few 
miles south of Cincinnati. The latter 
was intermediate to Lyndhurst from the 
points named, the Commission said. 


Trailer Frames 


No. 29923, Queen City Manufacturing 
Co. v. Milwaukee railroad. By the Com- 
mission, division 2. Found unjust and 
unreasonable to the extent they exceeded 
42 cents a 100 pounds, minimum 24,000 
pounds, applicable rates on freight 
trailer frames, in carloads, to Cincinnati, 
O., shipped from Milwaukee, Wis., be- 
tween May 18, 1944, and June 27, 1945, in- 
clusive. Applicable rates were found to 
have been: (1) From May 18, 1944, to 
January 14, 1945, inclusive, 58 cents, 
minimum 16,000 pounds, and (2) from 
January 15, 1945, to June 27, 1945, in- 
clusive, 42 cents, minimum 30,000 pounds. 
Reparation awarded. 


MOTOR FINANCE CASES 


_MC-F-4023, John J. Fyock—Purchase (Por- 
tion)—Howard Motor Lines, Inc. Application 
for authority under section 210a(b) of John 
J. Fyock, dba Fyock Transportation Lines, 
of Glenelg, Md., for temporary operation of 
® portion of the motor-carrier rights of 
Howard Motor Lines, Inc., of Gastonia, N. C., 
denied. 

_MC-F-3835, Chicago, Rock Island and Pa- 
cific Railroad Co.—Control; Rock Island 
Motor Transit Co.—Purchase (Portion)—R. 
Bruce Church. Purchase by the Rock Island 
Motor Transit Co. of Chicago, Ill., of certain 
Operating rights of R. Bruce Church, doing 
business as E. Dorado Motor Freight, of 
Wichita, Kan., and acquisition by the Chi- 
cagc, Rock Island and Pacific Railroad Co. 
of control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to conditions. 

MC-F-3795, H. P. Brown—Control; Brown 

press—Purchase—Jones Motor Freight 
Lines, Inc. 


l. Purchase by Brown Express, of San 
tonio, Tex., of the operating rights of Jones 
Motor Freight Lines, Inc., of Harlingen, Tex., 
and acquisition by H. P. Brown of control of 
the operating rights through the purchase, 





approved and authorized, subject to condi- 
tion. 

2. Application denied to the extent it 
seeks authority for the purchase of physical 
property. 

MC-F-4025, Ovid Crouch, et al.—Control; 
Crouch Bros., Inc.—Purchase—Latta Truck 
Lines, Inc. Application for authority under 
section 210a(b) of Crouch Bros., Inc., of St. 
Joseph, Mo., for temporary operation of the 
motor-carrier rights of Latta Truck Lines, 
Inc., also of St. Joseph, granted with condi- 
tions. 


RAILROAD ABANDONMENTS 


C.&P. 


Abandonment by the Cumberland & 
Pennsylvania railroad of 1.5 miles of a 
branch line in Allegany county, Md., has 
been permitted by the Commission, divi- 
sion 4, by a report and certificate in 
Finance No. 16274, Cumberland & Penn- 
sylvania Railroad Co. Abandonment. 


Lackawanna 


By a report, certificate and order in 
Finance No. 16216, Delaware, Lackawanna 
& Western Railroad Co. Abandonment, 
etc., the Commission, division 4, has per- 
mitted abandonment by the Lackawanna 
of 3,749 feet of line and certain sidetracks 
in Northumberland county, Pa., and has 
approved and authorized acquisition by 
the Lackawanna of 2,004 feet of trackage 
over a line of the Pennsylvania railroad 
in the same county. Conditions for pro- 
tection of employees were prescribed. 


Reading 


By an application in Finance No. 16366, 
the Reading Co. has asked the Commis- 
sion for authority to abandon 12.71 miles 
of its Schuylkill and Susquehanna 
branch from near Pine Grove Station 
to the end of the branch at Rausch Gap, 
in Schuylkill and Lebanon counties, Pa. 
It said the demand for service was in- 
sufficient to justify continued operation. 


Southern Pacific 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 15914, 
Southern Pacific Railroad Co. et al. 
Abandonment, has recommended that 
the Commission, division 4, permit aban- 
donment by the Southern Pacific Rail- 
road Co., and abandonment of opera- 
tion by the Southern Pacific Co., lessee, 
of 6,186 feet of interchange tracks con- 
necting a main line of the Southern 
Pacific with lines of the Western Pacific 
and the Sacramento Northern, together 
with all sidings, spur tracks and ap- 
a in Marysville, Yuba county, 

alif. 


He said the application was based 
principally on the grounds that Marys- 
ville desired removal of the tracks on 
account of interference with construc- 
tion and use of a highway, and that the 
traffic could be interchanged at other 
points at a saving in operating expenses 
and without impairing the present serv- 
ice or generally increasing freight rates. 
He said the estimated net savings in 
operating costs and taxes, if the inter- 
change tracks were abandoned, were $5,- 
980 a year. 


The Western Pacific and Sacramento 
Northern, protestants, submitted con- 
siderable statistical data purporting to 
show that shippers would be confronted 
with longer routes, higher freight 
charges, and delays in transportation 
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services, if the interchange tracks were 
abandoned, said the examiner. 


He said that in the event the aban- 
donment were permitted the protestants, 
including interested shippers, requested 
that the Southern Pacific be required to 
provide another point of interchange at 
Marysville, the Western Pacific having 
proposed joint construction of an inter- 
change along the old Marysville levee 
to take the place of the present one. He 
said the Southern Pacific, however, 
should not be required to join in such 
construction when it has available inter- 
changes at other points where the Marys- 
ville traffic could be handled. 


C. of N.J. 


By a report and certificate issued in 
Finance No. 16241, Central Railroad Co. 
of New Jersey Trustee Abandonment, 
the Commission, division 4, has author- 
ized abandonment by that railroad of a 
portion of its so-called Seashore branch 
line extending from the west side of Bay 
Avenue in the borough of Highlands, 
over a bridge across the Shrewsbury 
River, to the end of the line in the 
borough of Sea Bright, together with a 
track connecting with the railroad owned 
by the United States Government on 
Sandy Hook, in Monmouth county, N. J., 
approximately 1.09 miles. The certificate 
becomes effective December 31. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC 37421, Sub. 6, W. R. Candler, 
dba W. R. Candler Transfer Co., Ashe- 
ville, N. C. Certificate granted. Over 
irregular routes, canned goods, from 
points in described areas of Va., Md., and 
Del., to Asheville, N. C., and points in 
N. C. within 125 miles of Asheville, con- 
ditioned on deletion of certain authority 
from certificates MC-37421 and Same, 
Sub. 4. 


* MC-10761, Sub. 21A, Transamerican 
Freight Lines, Inc., Detroit, Mich. Certifi- 
cate granted. General commodities, with 
exceptions, between Weedsport, N.Y., and 
New York, N.Y., over described routes, as 
alternate routes for operating conveni- 
ence only, serving no _ intermediate 
points, with restrictions. 

* MC-58234, Sub. 3, Fred Jones, Mrs. 
Fred C. Jones, Sr., administratrix, dba 
Dahlonega-Atlanta Bus Line, Dahlonega, 
Ga., common carrier. Certificate granted. 
Passengers, baggage, exoress, mail, and 
newspapers between specified points over 
described routes in Ga., conditioned on 
withdrawal of application in MC-58234 
and statements on form B.M.C. 75 in 
MC-58234, Subs. 1 and 4. 


* MC-102915, Sub. 1, Orville Larson 
and Axel Larson, dba Larson Brothers, 
Marinette, Wis. Permit granted. Mer- 
chandise dealt in by retail department 
stores from such stores or their ware- 
houses in Marinette to their customers at 
specified Mich. points, over irregular 
routes, conditioned on revocation of por- 
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tion of permit MC-102915 authorizing op- 
erations in Mich. 

* MC-106143, Sub. 9, Premier Motor 
Transportation Co., Grand Rapids, Mich. 
Certificate denied. New furniture, in- 
cluding washing machines, household 
laundry equipment, ironing machines, re- 
frigerators, and air-conditioning equip- 
ment, from Evansville, Ind., to points in 
Tll., O., and Mich., and return with re- 
jected shipments, over irregular routes. 

* MC-107822, Sub. 6, George Wright, 
dba Law Motor Lines, Rocky Ford, Colo. 
Certificate granted. Sugar, over irregu- 
lar routes, (1) between Rocky Ford, on 
the one hand, and, on the other, points 
in Okla., and (2) between Rocky Ford 
and Swink, Colo., on the one hand, and, 
on the other, points in a described Kan. 
area. 

* MC-108838, Sub. 3, W. H. Barnes, dba 
Barnes Food Express, Charlotte, N. C., 
common carrier. Certificate granted, 
Chairman Lee concurring in part. Over 
irregular routes, poultry, dead, dressed, 
frozen or unfrozen, between specified 
points in N.C., N.Y., Mass., Pa., Md., 
Washington, D.C., Ala., Fla., Ky., Miss., 
and Va.; foods, fresh and frozen, between 
specified points in N.C., Washington, 
me... Va, Ga. Tenn.,. N.Y. Na., Pa., 
N.C., S.C., Ala., Fla., and La.; and sea- 
food, fresh and frozen, between specified 
points in N.C., S.C., Md., Pa., N.Y., Mass., 
S.C., Washington, D.C., Pa., Md, N.Y., 
Conn., R.I., Mass., Ga., S.C., N.C., and 
N.J., traversing Del. and W.Va. for op- 
erating convenience only. 

* MC-108935, C. W. Wellons, Sr., and 
C. W. Wellons, Jr., dba Wellons Motor 
Express, Newport News, Va., common 
carrier. Certificate denied, Chairman 
Lee noting a dissent. General commodi- 
ties, with exceptions, between Newport 
News and Baltimore, Md., over a de- 
scribed regular route, and return over 
same route, serving specified intermedi- 
ate and off-route points. 

* MC-108977, Sub. 1, R. E. Peters, Ben- 
ton Harbor Mich., common carrier. Cer- 
tificate denied. Over irregular route, (1) 
fresh, frozen, and processed fruits and 
vegetables, in containers other than glass 
or comrletely jacketed metal cans, from 
Benton Harbor and points in Mich. with- 
in 35 miles of Benton Harbor, to Louis- 
ville, Ky., St. Louis, Mo., Pittsburgh, Pa., 
and Milwaukee, Wis., and to voints in 
Ill., Ind., and O., and (2) empty contain- 
ers from the named destination points to 
the Benton Harbor area. 

* MC-17683, Sub. 18, J. Earl Davis, dba 
Davis Oil Co., Keene, N. H. Certificate 
granted. Petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
from West Boylston, Mass., to Hillsboro, 
Keene, and Peterboro, N.H., and Bellows 
Falls, Vt., conditioned on maintenance of 
separate accounting systems for private 
and for-hire transportation and not 
transporting propery as both a private 
and a for-hire carrier at the same time 
in the same vehicle. 

* MC 20141, Sub. 2, Motor Distributing 
Corporation, Richmond, Ind. Certificate 
granted. General commodities, with ex- 
ceptions, between Cincinnati, O., and 
Indianapolis, Ind., and between speci- 
fied points in Ind., over regular routes, 
as alternate routes for operating con- 
venience only, with no service at inter- 
mediate points. 


*MC 48791, Sub. 15, J. M. Giddings, 
North Springfield, Vt. Certificate de- 


nied. Iron castings from Springfield, Vt., 
to Pearl River, N.Y., and wooden pat- 
terns, machine parts and containers in 
the opposite direction, over a specified 
route. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16318, Illinois 
Terminal Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $1,000,000 of Illinois Ter- 
minal Railroad equipment trust, series D, 
214-per cent serial equipment-trust certifi- 
cates, to be issued by the Mississippi Valley 
Trust Co. as trustee, and sold at 99.85 and 
accrued dividends in connection with the 


procurement of certain new equipment. Ap- 
proved. 
Supplemental report and supplemental 


order in F. D. No. 16183, New York Bay 
Railroad Co. Bonds, (1) granting authority 
to the New York Bay Railroad Co. to issue 
and deliver to the Pennsylvania Railroad 
Co. not exceeding $14,518,000 of -first-mort- 
gage 334 per cent bonds, series A, due Octo- 
ber 1, 1973, in exchange for and upon con- 
cellation of an equal principal amount of 
first-mortgage 334 per cent bonds, series A, 
due August 1, 1978; and (2) granting au- 
thority to the Pennsylvania Railroad Co. to 
assume obligation and liability, as lessee 
and guarantor, in respect of the payment of 
the principal of, the interest on, and the 
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sinking-fund payments’in connection with, 
the series A bonds herein authorized to be 
issued, and to sell them at par and accrued 
interest, the proceeds to be used for its 
corporate purposes. Approved. 


Report and order in F. D. No. 16079, McAl- 
lister Lighterage Line, Inc., et al. Purchase, 
etc., No. W-40, Southern Transportation Co. 
Contract Carrier Application, and No. W-81, 
McAllister Lighterage Line, Inc., Contract 
Carrier Application, (1) approving and au- 
thorizing (a) purchase by the McAllister 
Lighterage Line, Inc., of the operating rights 
of the Southern Transportation Co., and (b) 
acquisition by William H. McAllister and 
James P. McAllister of control through Mc- 
Allister Brothers, Inc., of the Card Towing 
Lins, Inc., while continuing to control the 
McAllister Lighterage Line, Inc., and of the 
additional cortrol, by them through the con- 
cern last named of the operating rights of 
the Southern Transportation Co.; (2) approv- 
ing transfer to the McAllister Lighterage 
Line, Inc., of the amended certificate dated 
January 20, 1944, issued to the Southern 
Transportation Co. in No. W-40; and (3) dis- 
missing application of McAllister Brothers, 
Inc., for authority to purchase the sole ‘re- 
mairing towing property of the Southern 
Transportation Co. Approved. 


Report. and order in F.D. No. 16349, ET & 
WNC Transportation Co. Notes, granting au- 
thority to issue not exceeding $100,000 ag- 
gregate principal amount of secured install- 
ment notes to be payable in 120 equal con- 
secutive monthly installments, to evidence 
a loan of like amount, to reimburse the ap- 
plicant’s treasury for part of the cost of con- 
structing a new freight terminal. Approved. 


ORDERS 





Commercial Zone Cases 
Reopened; Effective Dates 


Postponed Indefinitely 


By an order in Ex Parte MC-37, Com- 
mercial Zones and Terminal Areas, and 
MC-C-2, New York, N. Y., Commercial 
Zone, the Commission, division 5, has 
reopened the New York commercial zone 
case for further hearing and has re- 
opened Ex Parte MC-37 for hearing in- 
sofar as it involves (1) the commercial 
zone adjacent to and commercially a 
part of any municipality in New Jersey 
any part of which is within five miles 
of the corporate limits of New York, N. 
Y.; (2) the commercial zone of any 
municipality in Westchester. or Nassau 
counties, N. Y.; and (3) terminal areas 
of motor carriers and freight forwarders, 
including the construction of motor- 
carrier operating authorities (see Traf- 
fic World, July 31, p. 10, and Aug. 7, p. 
23). The times and places of hearings 
are to be fixed. 


The Commission postponed indefi- 
nitely the effective date, now December 
1, of its order of July 19, with respect 
to determination of commercial zones in 
the New York City area, and indefinitely 
postponed the effective date, now De- 
cember 1, of the entire order entered 
July 20, with respect to terminal areas. 





Reefer Order Again Revised 


By second revised service order No. 822, 
Refrigerators for Box Cars to Oregon 
and Washington, vacating revised service 
order No. 822 (see Traffic World, Aug. 28, 
p. 22), the Commission, division 3, has 
included points in Oregon except points 
on the Southern Pacific railroad, along 
with points in Washington, in authoriz- 
ing the loading of non-perishables in 
refrigerator .cars that would otherwise 
move empty to those points. The second 
revised order is effective from 12:01 a.m., 
December 9, until 11:59 p.m., June 30, 





‘1949. Pelt said the practice of trans- 
porting certain refrigerator cars empty 
westbound to Oregon and Washington 
diminished the use, control, and supply 
of such cars, and their loading with non- 
perishables in lieu of box cars would re- 
duce the kox car shortage. 





Effective Date Postponed 
In Four Cartage Cases 


In four proceedings involving allow- 
ances to local cartage operators. for pick- 
up and delivery services larger than those 
provided for shippers who perform such 
services for themselves, the Commission, 
by an order, has postponed the 2ffective 
date of its order of September 24, from 
December 1, until March 1, 1949. 

The proceedings are No. 29762, Allow- 
ances for Pick Up and Delivery at Kansas 
City; No. 29763, Same, at Twin ‘Cities; 
No. 29764, Same, at Seattle; and No. 
29765, Same, at Portland. 

It said the postponement had _ been 
asked by Acme Fast Freight, Inc., et al., 
and the Regular Common Carrier Con- 
ference of the American Trucking Asso- 
= Inc. (See Traffic World, Nov. 27, 
p. ». 





Protective Services 


Modifications of the “Uniform System 
of Accounts for Persons Furnishing Cars 
or Protective Services Against Heat or 
Cold, Issue of 1947,” to bring the system 
into conformity with accounting regula- 
tions prescribed for steam railroads, will 
become effective January 1, 1949, accord- 
ing to a notice issued by Secretary Bartel 
of the Commission. The notice said no 
objections to the modifications were re- 
ceived. 

Steam railroads having annual operat- 
ing revenues topping $1 million and 
trustees, receivers, executors, administra- 
tors, or assignees of such railroads, aré 
required to file a periodical quarterly re 
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port of charges and credits for protective 
service to perishable freight, in a pre- 
scribed form, according to an order of 
the Commission, division 1. It says the 
reports are to be filed for the three 
months’ period ending March 31, 1949, 
and for every succeeding three months’ 
period thereafter until further order. 


In connection with the uniform sys- 
tem of accounts for steam railroads, the 
Commission, division 1, by an order, has 
canceled an order of July 13, 1937, which 
prescribed operating revenue account 
117, “Protective service—Perishable 
freight,’ and subsequent orders that 
successively postponed the effective date 
of that order until January 1, 1949. It 
also issued a similar order with respect to 
the uniform system of accounts for 
electric railways, specifying account 
108%, “Protective service revenue— 
Perishable freight.” 





Tariffs Proposing Eastern 
Motor Rate Rise Suspended 


Schedules proposing general increases 
approximating 10 per cent in motor 
common carrier class and commodity 
rates between points in Midddle Atlan- 
tic Territory and between points in that 
territory and points in New England, 
have been suspended by the Commission, 
from November 29, and later, until and 
including June 28, 1949. 

In its suspension order in I. and S. 
M-2949, Increases—Middle Atlantic— 
New England—1948, the Commission said 
the suspended schedules appeared in 
tariffs and supplements of the Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., Washington, D.C., and of 
other agents and individual carriers. 

The conference, in an explanation of 
the proposed general increase, filed with 
the Commission, said the proposal was 
for a straight horizontal increase of 
10 per cent in all its rates applying with- 
in the aforementioned territories, with 
some minor exceptions, and was for the 
purpose of meeting increased costs. It 
was applicable, said the conference, to 
all rates, including arbitraries (except 
the New York, N.Y. zone 2 arbitraries), 
and differentials, but not to accessorial 
service charges nor to minimum charges. 


It said the proposal would have the 
effect of increasing from 10 cents and 20 
cents, respectively, per 100 pounds, to 11 
cents per 100 pounds on shipments 
weighing 2,000 pounds to 5,999 pounds 
and 22 cents a 100 pounds on shipments 
weighing less than 2,000 pounds, the dif- 
ferentials over the “base” rates or the 
rates applying on _ less-than-truckload 
shipments weighing 6,000 pounds or 
more. The conference said the present 
differentials of 10 cents and 20 cents a 
100 pounds were first established in April. 


Protesting the proposed increase were, 
among others, the Shippers’ Conference 
of Greater New York, Middle Atlantic 
Shippers’ Motor Carrier Committee, New 
Jersey Industrial Traffic League, Nation- 
al Independent Meat Packers Associa- 
tion, Eastern Meat Packers Association, 
Associated Industries of New York State, 
Inc., and the American Pulley Co. (of 
Philadelphia). 





Motor Accident Forms 


The Commission has approved two re- 
vised and improved accident report 


forms, BMC-50-B (1949) for motor car- 
riers of passengers and BMC-50-T (1949) 
for motor carriers of property, and at 
the same time ordered revision of its 
regulations concerning the manner of 
reporting accidents. 

The action was taken by an order in 
Ex Parte MC-40, In the Matter of the 
Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operations and Equip- 
ment; and Ex Parte MC-4, In the Mat- 
ter of the Qualifications of Employes and 
Safety of Operation and Equipment of 
Common Carriers and Contract Carriers 
by Motor Vehicle. 

The order’s effective date is January 
1, 1949. 


Forwarder Plea Dismissed 


At the request of the applicant, the 
Commission, by Commissioner Mahaffie, 
by an order in FF-49, Sub. 1, Westland 
Forwarding Co. Extension—Eastbound, 
has dismissed an application of West- 
land for a permit authorizing an ex- 
tension of service as a freight forwarder. 


Conn.-L. |. Water Authority 


The Commission, division 4, has au- 
thorized New London Freight Lines, Inc., 
to operate as a common carrier by water, 
by self-propelled vessels, in the trans- 
portation of general commodities, auto- 
mobiles with passengers, and tractors, 
trailers, and trucks, loaded and empty, 
between New London, Conn., and Orient 
Point, Long Island, N.Y., effective De- 
cember 2, until and including February 
14, 1949. The action is by an order in 
W-939, Sub. 5, New London Freight 
Lines, Inc., Temporary Authority—Orient 
Point. 





Service Orders Extended 


The Commission, division 3, has ex- 
tended the expiration dates of service 
orders as follows: 


By amendment No. 3 to sixth revised 
service order No. 104, Substitution of 
Refrigerator for Box Cars, from 11:59 
p.m., December 10, until 11:59 p.m., June 
30, 1949. 

By amendment No. 5 to service order 
No. 646, Icing at Roseville, San Jose, or 
Stockton, Calif., from 11:59 p.m., De- 
cember 5, until 11:59 p.m., June 15, 1949. 





Midwest Motor Effective Date 


The effective date of the Commission’s 
order in I. and S. M-2723, Middlewest 
General Increases, which was. postponed 
to December 7, effective on 15 days’ 
notice, has been made effective the same 
date on five days’ notice by a modifying 
order of the Commission, by Commis- 
sioner Miller (see Traffic World, Nov. 13, 
p. 35). 





Rail Depreciation Data 


Secretary Bartel, by a notice, has an- 
nounced that at the direction of the 
Commission, division 2, the Bureau of 
Transport Economics and Statistics has 
prepared for possible use in Ex Parte 
168, Increased Freight Rates, 1948, a 
statement showing the recorded depre- 
ciation on the books of Class I line-haul 
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railways, and their lessors, by regions 
and districts, and the totals for the 
United States, as of December 31, 1947. 
The notice said the figures were com- 
piled from annual reports of the car- 
riers to the Commission. ‘ 





Kan. Intrastate Rates 


By an order in No. 30035, Kansas Intra- 
state Rates, the Commission, by Com- 
missioner Splawn, has permitted rail- 
roads operating in Kansas to amend 
their petition of July 13, in this proceed- 
ing, and has modified the Commission’s 
order of August 6, therein, to include in 
this proceeding certain commodities on 
which the railroads say the Kansas cor- 
poration commission has refused to au- 
thorize intrastate freight rates and 
charges corresponding to those approved 
by the I.C.C. in Ex Parte 162, Increase 
Railway Rates, Fares, and Charges, 1946, 
Ex Parte 148, Increased Railway Rates, 
Fares, and Charges, 1942, and Ex Parte 
166, Increased Freight Charges, 1947. 





Calif. Motor Purchase 


Purchase by Arthur R. Altnow, doing 
business as Lodi Truck Service, Lodi,. 
Calif. of the motor-carrier operating 
rights of Homer W. Van Gelder, also of 
Lodi, has been approved and authorized, 
with conditions, by the Commission, di- 
vision 4, by a report and order in MC- 
F-3852, Arthur R. Altnow—Purchase— 
Homer W. Van Gelder. 





New Orleans Union Depot 


By an order in Finance No. 15920, New 
Orleans Union Passenger Terminal Case, 
the Commission, by Commissioner Ma- 
haffie, has extended from December 31, 
1948, to December 31, 1949, the time in 
which the applicants shall begin con- 
struction of new railroad lines in con- 
nection with the proposerl New Orleans 
union passenger terminal. It has also 
extended from December 31, 1953, to De- 
cember 31, 1954, the time for completion 
of ng lines (see Traffic World, Nov.. 20, 
p. : 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Merritt Barton, Cheverly, Md.; 
Stevens Baxter, Atlanta, Ga.; Jerry P. Belk- 
nap, Inidianapolis, Ind.; Sydney Berkman, 
Boston, Mass.; Walker Broach, Jr., Meridian, 
Miss.; Wilmore Brown, Columbus, O.; Roy 
Elmer Danuser, Malvern, Ark.; George Den- 
egre, New Orleans, La.; Morris Leon Forer, 
Philadelphia, Pa.; Peter Friedman, Newton, 
N. J.; L. C, Gerding, Albuquerque, N. M.; 
Israel B. Greene, Newark, N. J.; Lester Irons, 
Indianapolis, Ind.; Paul J. Kern, New York, 
N. Y.; Allan W. Keusch, Hoboken, N. J.; Clark 
Craig Kimball, Cleveland, O.; Henry Thomas 
King, Jr., Waterbury, Conn.; Robert N. Krier, 
Columbus, O.; Louis Levathes, Washington, 
D. C.; Arthur Litz, St. Louis, Mo.; Dan Ripley 
Lovelace, Bozeman, Mont.; Linwood Carlyle 
Major, Jr., Washington, D. C.; Louis M. 
Mantynband, Chicago, [Ill.; Novak Nick 
Marku, Canton, O.; Edwin F. McCooey, Black- 
stone, Mass.; George E. Netter, New York, 
N. Y.; James Harold Nichols, Jackson, Tenn.; 
Joseph P. O’Connell, Bristol, Conn.; William 
D. Pinansky, Portland, Me.; Austin Leonard 
Roberts, Jr., Washington, D. C.; Edward 
Rosenwald, Philadelphia, Pa.; John Ross, 
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Philadelphia, Pa.; Paul F. Schiffner, Spokane, 
Wash.; Robert Yost Schureman, Los Angeles, 
Calif.; Jay Lincoln Smith, Chicago, ii: 

Olcott D. Smith, Hartford, Conn.; Clifford 
A. Stein, Amarillo, Tex.; Geoffrey Stenzel, 
Philadelphia, Pa.; Allan Arthur Tepper, Bos- 
ton, Mass.; James L. Vincent, Chicago, IIl.; 
and Paul Theodore Wolf, San Francisco, Calif. 





1.C.C. Creates New Office 


The Commission has announced that, 
effective December 1, it has abolished 
the section of audits and accounts as 
such, and has created a new office to be 
named the budget and fiscal office. 

This new office would be charged with 
the responsibility of preparing the budget 
and handling all fiscal matters of the 
Commission under the general direction 
of the secretary, it said. 

The office would be headed by Bert 
H. Wise with title of assistant secretary, 
said the Commission, adding that he 
would also be the Commission’s budget 
officer. Ray E. Soliday was appointed 
assistant budget officer. 

Mr. Wise entered the service of the 
Commission as clerk-typist in April, 1910, 
and was assigned to the office which is 
now the section of dockets. He ‘trans- 
ferred to the former disbursing office in 
1911; was promoted to cashier and 
deputy disbursing clerk in 1915; ap- 
pointed to the former Bureau of Ac- 
counts as examiner of accounts in 1920; 
and transferred to the secretary’s office 
as assistant budget officer in 1945. 

Mr. Soliday entered the service of the 
Commission as assistant chief of the 
section of audits and accounts in August, 
1942. 





1.C.C. Section Chief Retires 


The Commission has announced the 
retirement, effective November 30, of Guy 
L. Seaman, chief, section of audits and 
accounts, -after more than 40 years of 
service. 

Mr. Seaman entered the service of the 
Commission as a temporary clerk in 
August, 1908, and was assigned to the 
section of mails and files. In 1914 he 
Was assigned to the office which is now 
the section of audits and accounts where 
he has remained continuously since that 
time. In November, 1928, he was ap- 
pointed disbursing clerk and since De- 
cember 22, 1933, he had been chief of the 
section. 


COMMISSION ORDERS 


No. 29737. Empire Steel Corp. v. B. & O. 
et al. Order of September 13 modified to 
become effective March 22, on not less than 
30 days notice, instead of December 22, 

FF-55, Lifschultz Fast Freight Application, 
FF-95, Sub. 1, Lifschultz Fast Freight Exten- 
sion—Eastbound to New England and FF-95, 
Sub. 2, Lifschultz Fast Freight Extension— 
West and Midwest. Order of September 16, 
~~ November 22, postponed to January 

I. & S. M-2885, Skids or Pallets—Cardinale 
Trucking Corp. Proceeding reopened for re- 
hearing at a time and place to be fixed on 
a consolidated record with I. & S. M-2942. 


MC-C-983, Foster-Forbes Glass Co. v. In- 
terstate Motor Freight System. Complaint 
dismissed. 

MC-F-2787, Allied Van Lines, Inc.—Pur- 
chase-Evanston Fireproof Warehouse, et al., 
Evanston Fireproof Warehouse, et al.—Con- 
trol—Allied Van Lines, Inc. Proceeding re- 
opened for further hearing at a time and 


place to be fixed solely to determine whether 
order of April 26, 1946, should be modified. 

MC-F-3568, Harry D. Zabarsky, et al.—Con- 
trol; St. Johnsbury Trucking Co., Inc.—Pur- 
chase (Portion) Norman H. Aliber. Petition 
insofar as it seeks reopening of proceeding 
granted and proposed report on reconsidera- 
tion served. 

MC-F-3936, J. W. Hayden and Wesley E. 
Hayden—Purchase—Comet Motor Express, 
Inc. Application under section 210a(b) 
granted, and lessees authorized to lease 
motor carrier properties of lessor including 
portion of lessor’s operating rights covered 
by certificate issued February 27, 1947 in MC- 
690, for a period beginning with November 
5, and expiring February 22, 1949 unless 
otherwise ordered, at a total rental of $225 
per month, upon terms and conditions as 
otherwise provided in lease agreement filed 
with application under section 210a(b). 

Finance 15785, C.B.& Q. abandonment Etc. 
Protestants petition for reargument and re- 
consideration of November 19 denied. 

No. 30035, Kansas Intrastate Rates. Re- 
spondent rail carriers petition of July 13 
amended in accordance with petition of 
November 13. 

I. & S. M.-2723, Middle West General In- 
creases. Order of July 19 modified to become 
effective December 7 on 5 days notice, instead 
of 15 days notice. 

Finance 16126, Youngstown & Southern 
abandonment. Petition of protestants for 
leave to file a petition for reopening and 
rehearing, denied. 

29769, Standard Oil Co. of N. J. v. A. & S., 
et al. Order of August 17, further modified 
to become effective December 27 on not less 
than 20 days’ notice instead of 30 days’ 
notice. 

MC 109918, Lee Slosberg and Charles E. 
Sparling, common carrier application. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 

Finance No. 16252, Pullman Railroad Co., 
control, etc. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 108375, LeRoy L. Wade & Son, Inc., 
common carrier application. Protestant’s re- 
quest for oral argument, denied. 

I. & S. 5493, Switching at Level Siding, 
S.D. and No. 29697, Traffic Bureau of Sioux 
Falls v. C.M.St.P.&P. et al. Order of June 






New England motor carriers have filed 
with the Commission a petition for an 
“interim” increase of 10 per cent in all 
rates and charges, for an investigation 
with a view to the granting of a long- 
term increase of at least 25 per cent in 
class and commodity rates, and for a 
minimum rate order. 


“The petition was filed by: New Eng- 
land Motor Rate Bureau, Inc.; Eastern 
Motor Freight Conference, Inc.; New 
Hampshire Motor Rate Bureau; and 
Maine Motor Rate Bureau. 

The carriers asked permission to 
“make such increased rates and charges 
effective at the earliest possible date 
on less than statutory notice.” 


The carriers’ costs of operation had 
so increased since the last general ad- 
vance in rates that their net income was 
inadequate to permit them to remain 
financially solvent and provide service 
to the public, they said. The last gen- 
eral advances, for traffic moving between 
the metropolitan area of New York and 
New England, occurred in 1946, they 
said, and for the balance of New Eng- 
land Territory in 1947. 


“The effect of rising costs has been 
further aggravated by numerous mal- 





APPLICATIONS 
AND PETITIONS 


New England Motor Carriers Ask I.C.C. 


For 10% Interim, 25% Permanent Boost 


Assert the ‘Industry Is Insolvent,’ and ‘the Trend Toward Ever More 
Complete Insolvency’ Continues. Ask Investigation of Commodity 
Rates, Correction of Class Rates, and Minimum Order. 
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25, further modified to become effective with 
respect to No. 29697 on December 30 on 10 
days notice, instead of 30 days notice. 

MC 80430, Sub. 39, Gateway City Transfer 
Co., Inc., Extension, Alternate Routes, Iowa 
and Minn. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 108207, Sub. 1, Frozen Food Express, 
Common Carrier Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 108549, Sub. 2, Murphy Transporta- 
tion Co., Extension, Catalogues. Proceeding 
reopened for further hearing at a time and 
place to be fixed solely with respect to pro- 
posed transportation of prepared roofing and 
insulating materials from Marseilles, Ill to 
Ia. points, except Hampton, and to points 
within 40 miles of Hampton. 



















SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 








pension orders contain many schedules 





not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 











I. and S. No. 5613, Classification Ex- 
ceptions Ratings—Fertilizer, L.C.L., the 
Commission suspended from December 1, 
to and including June 30, 1949, certain 
schedules published in supplement No. 
111 to Agent L. E. Kipp’s tariff I.C.C. No. 
A-3596, and in supplements to tariffs of 
other agents. The suspended schedules 
propose to cancel the all-rail classifica- 
tion exceptions rating on fertilizer and 
fertilizer compounds, less-than-carloads, 
from, to and between points in Western 
also between points in those territories. 
Trunk Line and Southwestern territories, 




































adjustments of commodity dates, which 
in the aggregate have produced revenues 
substantially less than the class rates 
based by the Commission on a 1947 cost 
level, insufficient revenues during the 
war years, and some structural faults 
in the class rates, whose impact could 
only be recognized after actual use fol- 
lowing final decision in New England 
Motor Carrier Rates, Ex Parte No. MC- 
22, decided January 15, 1948,” said the 
carriers. 















Industry “Insolvent” 


The petition said a consolidated bal- 
ance sheet of the more than 145 Class I 
carriers of general freight in the ter- 
ritory, shown in an appendix to the peti- 
tion, was drawn from annual reports to 
the Commission. 

“It is evident that the industry is 
insolvent,” continued the petition. “The 
trend toward ever more complete in- 
solvency has continued steadily during 
the past six years, and still continues. 
Without additional revenues many o 
the carriers will be forced out of busi- 
ness. There is no free working capital 
and current obligations cannot be met.” 


The carriers continued by saying the 
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December 4, 1948 


hourly wage rates of union employees 
in 1947 had been advanced 45 per cent 
since 1943, and 37 per cent since 1945. 
Additional increases had been given in 
fringe benefits and overtime wages, they 
said, adding that “since 1947 the wage 
rates have been increased by approx- 
imately 25 per cent.” The total payroll, 
which they said was one-half of total 
cost, had been increased proportionately. 
They continued: 


“The $17,000,000 needed for equipment 
replacement, which is an immediate 
necessity, is equivalent to 20 per cent of 
the entire revenue of these carriers for 
one year. It is estimated that the sal- 
yvage value of the over-aged equipment 
now in use will not exceed 10 per cent 
of the original cost.” 


Rate Situation 


The carriers said the class rates were 
at too low a level because of increased 
costs and some inaccuracies in their al- 
location. They went on to say a por- 
tion of their difficulty resulted from the 
maintenance of many commodity rates an 
unreasonably low and frequently discrim- 
inatory levels. 


“The average return in the New Eng- 
land Territory from commodity rates of 
petitioners’ members is approximately 
80 per cent of the applicable class rate 
level,” they added. 


After saying tariffs of members of 
the bureaus contained more than 2,200 
items, the carriers said several thousand 
additional commodity rate items were in 
independently filed tariffs, “many of 
which bear a disproportionate relation 
to the class rates.” They added that 
traffic between metropolitan New York 
and New England moved under the in- 
fluence of commodity rates to a substan- 
tially greater extent than other sections 
of New England, many carriers, on the 
other hand, such as those dealing with 
New Hampshire traffic, transporting 
nearly all of their freight at the class 
rate level. 


Many filings were the result of attempts 
to meet the rates of individual carriers 
who had refused or neglected to study 
the effect or desirability of such rate 
changes before publication, said the 
bureau. Many other commodity rates, 
they added, had been maintained at an 
unreasonably low level to permit carriers 
to remain competitive with others who 
had persisted in the retention of com- 
pletely unwarranted rates substantially 
—_—, since the early days of regu- 
ation. 


Although the Commission by admoni- 
tion in its decisions had recommended 
appropriate commodity rate changes, 
said the bureaus, such changes in many 
Instances had not been made effective, 
largely because of pressures of some 
affected shippers intent upon retaining 
arate advantage.” Other carriers had 
attempted to improve a “desperate fi- 
nancial condition” by seeking additional 
tonnage for back hauls or generally to 
improve load factors irrespective of the 
discriminatory effects, the petition con- 
tinued. Such practices had been checked 
In the past in the territory by the 
application of a minimum rate order to 
both class and commodity rates, they 
Said, but “the order was vacated July 
. over the carriers’ protest,” it 


“Indices developed from annual reports 
(containing sufficient data for such 
Studies) of 102 Class I carriers filed with 
the Commission show a continuing trend 





of increased operating costs per ton as 
follows: 

“Equipment and maintenance cost has 
increased 28.97 per cent from December, 
1943, to December, 1947; transportation 
cost has increased 41.53 per cent and ter- 
minal cost 80.74 per cent for the same 
period; insurance and safety costs have 
advanced 60.98 per cent; the total operat- 
ing costs, not including interest and 
other finnacial expenses, have advanced 
43.51 per cent. These total operating 
costs, however, include no recognition of 
the increase in costs over original cost of 
plant and equipment.” 

The carriers continued by saying the 
operating cost for all tons of freight han- 
dled by these carriers was $7.43 a ton in 
1943 and $10.72 in 1947. It was estimated 
on this trend, they said, that the cost in 
1949 would reach $12.34 a ton, or an in- 
crease of 65.2 per cent over 1943 and in 
excess of 21 per cent between December, 
1947, when the last general increase of 
10 per cent became effective, and De- 
cember, 1949. 

The average operating ratio of the 
Class I carriers for the five-year period 
ended December, 1947, was 96.8, and after 
interest and other charges, including 
taxes, was 99.6, said the petition, adding 
that a similar ratio would result in 1948. 


Estimated Needs 


“The total operating expenses of these 
102. studied carriers for the year ending 
1947 were $57,666,525,” said the carriers. 
“The increased cost of operation for 1949, 
based on the foregoing indices, will be 
$12,542,469, which will require increased 
revenues to meet operating expenses of 
20.63 per cent, but a portion of which has 
been secured through slight advances 
provided by Ex Parte No. MC-22 and the 
general increase of November, 1947. This 
is illustrative of the position of the total 
number of carriers. It is estimated that 
an 11 per cent increase in revenue is 
needed to meet the advanced operating 
costs alone, without reference to need for 
improvement in capital structure, re- 
piacement of equipment and operating 
ratio.” 

The motor carriers asserted that in ex- 
cess of $17,000,000 was needed to replace 
outworn equipment of the Class I car- 
riers listed in another appendix. The 
original cost of the equipment, they 
added, was about $10,000,000. They said 
that no portion of this sum was available 
in the form of free working capital. 


“It could be raised only by liquidation,” 
they continued. “The need for replace- 
ment is immediate ... Its replacement 
is likewise required to permit the carriers 
to compete successfully with other trans- 
portation agencies, including private car- 
riage. 

“Rates during the war period did not 
compensate the carriers for-their true 
costs and actual losses. Outworn revenue 
and plant equipment must be replaced at 
greatly increased cost, although these 
rates were burdened with depreciation 
only on original purchase price. 


Minimum Rate Order Asked 


The petition continued by saying many 
commodity rates applied to traffic mov- 
ing in less-truckload quantities. Others 
had truckload application, it said, adding 
the petitioning bureaus contended no 
reasonable basis existed for the main- 
tenance of commodity rates for freight 
moving in  less-truckload quantities 
“and urge that all such rates be or- 
dered cancelled forthwith.” Such an or- 
der would be of great benefit to the car- 
riers and consistent with the public inter- 
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est, said the bureaus, adding that, in 
unusual instances necessary less-truck- 
load rates could be published on approval 
following hearing. The bureaus fur- 
ther urged, as a part of the proposed ad- 
justment, all truckload commodity rates, 
unless justified on hearing, be cancelled. 
“The carriers as a whole are helpless 
to correct the commodity rate structure 
without the assistance of the Commis- 
sion,” said the petitioners. “The in- 
stitution of a minimum rate order is a 
vital necessity. The prior order was 
effective in this territory from August 
3, 1938, to July 1, 1942. The shortage of 
transportation services during the war 
period operated as a check to destruc- 
tive rate-cutting even though the rates 
of the carriers remained at an improp- 
erly low level. With the end of the 
war, the process of rate-cutting again 
commenced. Indeed, in view of the 
great number of carriers competitive 
over common routes, it is clear that a 
minimum rate order is necessary at all 
times. Such an order protects both 
the public and the carrier. It prevents 
the establishment of discriminatory 
and non-compensatory rates. It pre- 
vents the shifting of the burden of trans- 
portation costs from one commodity to 
another or from commodity to class rates. 
The Commission and the carriers have 
spent many years in the development 
of a cost system of rates. Such a system 
will be speedily destroyed by indirection 
without a check upon unwarranted rate 
reductions and an advance of all com- 
modity rates to a reasonable relation- 
ship to the class structure. Uniformity 
of rates has been a long-sought goal of 
responsible shippers which will be lost 
without exercise of the minimum rate 
power. Although the decision in’ New 
England Motor Carrier Rates, Ex Parte 
No. MC-22, resulted in the establishment 
of a class rate structure, it was closed 
without correction of the commodity rate 
structure. The cost rates prescribed 
by the Commission cannot be fairly 
tested without completion of this task.” 


The bureaus said that, at a hearing 
on the permanent readjustment of the 
level of New England rates, the carriers 
would introduce a study of the effects 
of the applictaoin of the class rates with 
recommendations for such _ structural 
changes as might be needed. 


As an investigation of the commodity 
rate structure, an analysis of the car- 
riers’ finances, and the class rate correc- 
tion must take an extended period of 
time, the carriers asked that they be 
granted the 10 per cent interim relief 
immediately following speedy hearing. 
In the period of investigation, they 
added, the welfare of the carriers and 
the adequacy of the interim relief would 
be “in great jeopardy” unless there is 
immediate restriction on proposed rate 
reductions throught the medium of in- 
vestigation and suspension in all in- 
stances. 


All New England Involved 


“All parts of the New England Ter- 
ritory should be treated under this peti- 
tion,” continued the carriers. “Interim 
relief for all traffic within and from and 
to New Hampshire and Vermont is the 
subject of a separate proceeding, which 
relates, however, only to class rates. Any 
interim advances applicable to either 
class or commodity rates permitted for 
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application to ‘other portions of New 
England should likewise be accorded to 
the New Hampshire and Vermont traffic 
to the extent that the same exceeds 
advances permitted for rates applicable 
to such traffic in Vermont-New Hamp- 
shire Increased Rates, Docket No. MC- 
C-980. 

The petition asked that the Commis- 
sion make all motor common carriers 
of freight operating within New England 
Territory parties of interest with respect 
to the issues raised in the petition. 





New Orleans Bureau Asks 
Denial of Reconsideration 


In Port Differential Case 


The New Orleans Traffic and Trans- 
portation Bureau, the Board of Commis- 
sioners of the Lake Charles Harbor and 
Terminal District, and the Mobile Cham- 
ber of Commerce and other Alabama in- 
terests have asked the Commission to 
deny a petition for reconsideration and 
reargument by the entire Commission as 
filed by the Tampa, Fla., camplainant in 
No. 29520, Tampa Traffic Association et 
al. v. Aberdeen & Rockfish Railroad Co. 
et al., embracing also No. 29547, Broward 
County Port Authority, et al. v. Aberdeen 
& Rockfish et al. 

The Commission, division 2, has found 
not shown unreasonable or unduly prej- 
udicial a carload and less-carload ex- 
port and import rate adjustment that 
became effective November 4, 1946, on 
classes and commodities between south 
Florida ports and interior territory, and 
dismissed the complaints (see Traffic 
World, Aug. 21, p. 17). 

The New Orleans bureau and others, in 
their reply, said that the Tampa com- 
plainants, in their complaints, had al- 
leged that the rates on import and ex- 
port traffic from and to Tampa, to and 
from points in Central Southern, South- 
western, and Western Trunk Line Terri- 
tories were unjust, unreasonable, and 
unduly prejudicial to Tampa and prefer- 
ential of the gulf and south Atlantic 
ports and the users thereof. 

“However,” continued the New Orleans 
bureau and others, “Tampa concedes 
that it will not be benefited by an in- 
crease in the export and import rates 
through New Orleans, Mobile, Lake 
Charles and the other ports alleged to 
be preferred and that its complaint 
would not be satisfied by such increases.” 

They said arguments set forth in the 
Tampa petition “reflect nothing what- 
soever that has not already been argued 
at great length by petitioner on brief, in 
its exceptions to the proposed report of 
the examiner, and in oral argument be- 
fore division 2.” 

They added that the examiner, at the 
conclusion of a “well reasoned report,” 
found that while it was an established 
principle that port equalization was in 
the interests not only of the ports but 
of the general public, “the Commission 
should not condemn a competitive rate 
adjustment in order to build up a port 
or group of ports at the expense of other 
ports equally favored by natural advan- 
tages.” 

They said that after considering all 
.the contentions of the Tampa com- 


plainant heretofore urged by it and 
“repeated to a great extent in its petition 
for reconsideration,” the division found 
the rates assailed were not shown un- 
reasonable or unduly prejudicial. They 
added that in its petition the Tampa pe- 
titioner had not shown “any justification 
whatsoever for a change in these find- 
ings, nor has it supported, either in law 
or in fact, its petition for reargument 
and reconsideration, therefore, the peti- 
tion of the Tampa petitioner should be 
denied.” 


Leasing Exhibits Released, 
Hearing Deferment Asked 


The Commission has made public an 
abstract of state laws and regulations 
pertaining to lease and interchange of 
vehicles by motor carriers, and an exhibit 
consisting of 11 tables relating to the 
use of leased equipment, to be offered 
in evidence by Director Blanning of the 
Commission’s Bureau of Motor Carriers, 
in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers. 

The Household Goods Carriers’ Con- 
ference of the American Trucking As- 
sociations has asked the Commission to 
postpone hearings in the proceeding 
scheduled before Examiner Henry C. 
Lawton at St. Louis, Mo., and Washing- 
ton, D.C., December 6 and 13, respec- 
tively. 

The conference referred to a petition 
it filed in October asking that leasing 
and interchange practices of household 
goods carriers be excluded from Ex 
Parte MC-43 and be made part of Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. It 
added the Commission had not acted on 
that petition and had now ordered hear- 
ings in the former proceeding. It said 
a@ problem of more than 12 years’ stand- 
ing should not be rushed into and that 
the schedule of “hurried hearings and 
complete disregard of the rights of the 
moving industry” without formal de- 
termination of its petition “is not under- 
standable.” 

The conference also complained that 
no hearings were scheduled at larger 
centers, as requested, and said, in view 
of the lack of action on the October peti- 
tion it did not. know how to act, whether 
to supplement the Ex Parte MC-19 
record, or whether it would be required 
to duplicate in great part the Ex Parte 
MC-19 record. It asked postponement 
of the scheduled hearings pending dis- 
position of its petition, and at least a 
month’s time after determination of its 
petition to prepare evidence. 





A.T.A. Asks Truck Tariff 


Index Order Postponement 


The American Trucking Associations, 
Inc., has asked the Commission to post- 
pone indefinitely its order requiring mo- 
tor common carriers to publish tariff 
indexes. The order requiring an index 
from each carrier was made originally in 
Tariff Circular MF No. 3, dated April 30, 
1940, and the effective date of the order 
subsequently was postponed to January 
1, 1949. 

In an announcement concerning its 
action, the A.T.A. said that Carl F. Jack- 
son, assistant general manager of the 
A.T.A. and director of its traffic depart- 
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ment, had urged the postponement on 
the ground it would lead to “great eco- 
nomic waste.” It said Mr. Jackson told 
the Commission the indexes would be of 
doubtful value in a number of instances 
“because of the large number of tempo- 
rary operating authorities, transfers and 
partial transfer of operating rights of 
various carriers, necessitating constant 
revision” of the indexes and making it 
difficult to keep them current and ac- 
curate. 

Mr. Jackson said it was doubtful 
whether the benefits that could be de- 
rived from publication of the tariff in- 
dexes would be sufficient to justify the 
expense involved. He observed that some 
motor carrier tariff organizations pub- 
lished rates for as many as 500 or more 
carriers. 















Rails Again Oppose Request 
Of P.O. Department for Mail 
Express ‘Equalizing’ Data 


In reply to a renewal by the Post- 
master General of a request that the 
Commission furnish “information under 
the railway mail pay act of 1916 to 
equalize mail and express rates,” the 
railroads observe that the request is 
related directly to No. 9200, Railway 
Mail Pay, and say the request should 
have been presented in that docket. The 
Postmaster general had presented a 
brief in support of the renewal of his 
request, leaving blank the space pro- 
vided for a docket number (see Traffic 
World, Oct. 30, p. 35). 

The railroads said the post office head 
had recognized that his request should 
be made in No. 9200 in connection with 
his prior requests. Also, they said, the 
admitted purpose of seeking a deter- 
mination independently of that docket 
was to escape, if possible, “that obvious 
relationship.” If the attempt was suc- 
cessful, said the railroads, “a recon- 
sideration of the Commission’s disposi- 
tion of the former request will be ob- 
tained through this oblique approach.” 


“We think the Commission will not be 
coerced or misled into repeated recon- 
sideration of determined matters merely 
by the omission of the proper docket 
number from papers filed with it,” con- 
tinued the carriers. “Such procedure is 
not contemplated by. the Commission’s 
rules of practice and if reconsiderations 
may thus handily be obtained, a dan- 
gerous precedent will have been created.” 


Referring to the Postmaster General's 
averment that section 557 of the mail pay 
act required him to require from time to 
time that the Commission ascertain and 
report to him rates paid to the railroads 
for transporting express by units of serv- 
ice that would enable him to apply such 
rates to the transportation of non-first- 
class mail, the railroads said no such in- 
formation had been furnished because n0 
such “rates” were now paid and there 
was now no such information as _ that 
referred to in section 557. With the pass 
ing of private express companies, they 
asserted, no payments whatever within 
the intent of section 557 had been made 
to the railroads. 


“Section 557 does not authorize or di- 
rect the Postmaster General to requilé 
the. Commisison to undertake any &*- 
tensive speculative studies or computa 
tions, or to make any orders, directei 
toward an attempt to develop inform 
tion not expressly called for by the se 
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tion nor contemplated by Congress,” the 
railroads added. “Section 557 imposes 
upon the Commission no obligation to do 
more than to furnish the Postmaster 
General information already in its files 
or which may readily be obtained there- 
from.” 

They continued by admitting section 
557 was intended to protect the Post 
Office Department against discriminatory 
and prejudicial rates, but said today, as 
contrasted with 1916 when there were 
express companies, the express service 
was now performed by the railoads them- 
selves through their common agent, the 
Railway Express Agency. 


Section 557 “Without Purpose” 


“The agency is not a shipper, as were 
the express companies,” continued the 
carriers. “Thus, no rates or charges are 
made against the agency by the railroads, 
as were made in 1916 against the express 
companies. The railroads now simply 
take from the agency whatever net 
amounts remain from the gross express 
revenues after deduction of agency ex- 
penses. The Post Office Department and 
the public interest are today, therefore, 
fully protected against discriminatory or 
prejudicial rates, by the Commission’s 
authority over mail rates and over ex- 
press rates, without resort to section 557. 

“Section 547 is accordingly now with- 
out any rational purpose, and action 
under it would be vain. There is, a 
fortiori, no justification today for the 
demand that the Commission assume or 
place upon the railroads or the express 
agency, a burden not imposed nor con- 
templated by the Congressional expres- 
sion relied upon by the Postmaster Gen- 
eral in making the demand.” 

Among other things, the railroads de- 
nied “the immaterial, completely un- 
supported and irresponsible assertions 
...” that these railroads are engaging 
in “featherbedding” practices “at the 
government’s expense,” and that there 
were or had been any “unfair, prejudicial 
and wasteful practices” on the railroads. 

After renewing their argument that 
the information requested by the Post- 
master General had vanished,” and 
saying it would be demonstrated as it 
had been in their reply to the second 
request for the information, that sec- 
tion 557 was unworkable and obsolete 
and not susceptible of constitutional en- 
forcement, the carriers said the alleged 
“equalization” between mail and ex- 
press rates “is today a completely pur- 
poseless and unrealistic concept; the 
original objective of section 557 has 
become devoid of substance or signifi- 
cance by the march of events subsequent 
to its passage, even assuming its consti- 
tutionality when adopted.” 


Differences in Service 


In developing their argument, the car- 
Tlers said the Commission had no duty 
to supply the information requested and 
that “the premises advanced in support 
of the request are false and misleading.” 
They rejected any “subsidy” in the com- 
pensation the railroads received for 
transporting mail, and further asserted 
there were important and fundamental 
differences in the service today per- 
formed by the railroads in handling 
Mail and in handling express. While 
Some express and some non-first-class 
mail might resemble each other physical- 
ly in wrapping and otherwise, said the 
carriers, there were vast dissimilarities 
in the acceptable size and weight of the 
two types of traffic, as well as in service. 
They added many services were ren- 
























































































dered in connection with mail transpor- 
tation not rendered by the railroads 
themselves in transporting express, as 
the Commission recognized in reports 
cited in the Postmaster General’s brief, 
said the railroads. 

Another premise of the Postmaster 
General’s brief was “also misleading in 
its implication that the object of the 
renewed request was the preservation of 
fair competition between the Post Office 
Department and the Railway Express 
Agency for public patronage in the han- 
dling of small parcels,” the railroads 
asserted. Saying the department was not 
complaining that express rates were too 
low, the railroads added the department 
was faring “extremely well’ in the com- 
petition between it and the express 
agency, quoting in a footnote a state- 
ment of counsel for the Postmaster Gen- 
real before the House small business 
committee, November 15, that the ex- 
press agency’s gross revenue was lower 
than before its rates were increased. The 
footnote referred to the Traffic World for 
November 20, page 52. 

“What the department is clearly after 
in this third request is that the $400,- 
000,000 of deficits which it is annually 
incurring in handling non-first-class 
mail should be reduced through a reduc- 
tion of department expenses, this re- 
duction to be accomplished by substan- 
tial reductions in compensation paid to 
the railroads for transporting non-first- 
class mail,” the railroads asserted. “It 
is submitted that this is the only ra- 
tional purpose which the request could 
have, and that this purpose is completely 
unrelated to the preservation of fair 
competition for public patronage in the 
handling of small parcels. The depart- 
ment already enjoys the advantage in 
traffic volume and the advantage in 
lower rates chargeable to the public.” 


Packers Ask Reconsideration 
Of Minimum Motor Rates 


Four midwest packing houses have 
petitioned the Commission for argument 
before, and reconsideration by, the en- 
tire Commission in I. and S. M-2824, 
Minimum Charge Per Shipment—East— 
New England, in which the Commission 
found just and reasonable proposed in- 
creased minimum charges a shipment 
for transporting property between points 
in Trunk-Line Territory and between 
points in Trunk-Line Territory and New 
England, without increasing arbitraries 
to or from New York piers (see Traffic 
World, Nov. 6, p. 28). 

The petition was filed by John Mor- 
rell & Co.; Geo. A. Hormel & Co.; Rath 
Packing Co.; and Oscar Mayer & Co. 


It is their position that the record 
does not support a finding of justifica- 
tion for increased minimum charges as 
to ex-pool car shipments, which, they 
say, should be exempted. Even the 
present minimum charge is unduly high, 
the packers assert. 

They said their concern was only as 
to the proposal to increase the minimum 
charge on their ex-pool car shipments 
from 115 to 165 cents a 100 pounds, the 
length of haul by motor carrier being 
not in excess of 30 miles. Motor carrier 
services in connection with ex-pool car 
shipments were less than as to other 
shipments, the packers said, and that 
there was no platform or terminal serv- 
ice required either at origin or destina- 
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tion, although a service charge of 10 
cents a 100 pounds at origin was paid by 
them. 

The present rate on fresh meats was 
185 per cent, and on packing-house prod- 
ucts 184 per cent of the rates in effect 
March 17, 1942, said the petitioners, add- 
ing that, with the 10-cent sorting charge 
the increase in percentages would be 215 
and 237. 

After observing there had been in- 
creases on rates in April, on shipments 
weighing less than 2,000 pounds greater 
than those weighing 6,000 pounds and 
over, meant to distribute the traffic bur- 
den on differently weighted shipments 
more nearly in accord with the cost 
factors, the packers said there had been, 
in addition, a 10 per cent increase, ef- 
fective November 29. 

There were many other motor carriers, 
common and contract, in the same terri- 
tory whose minimum charges were noth- 
ing, or very much less than the present 
charges applied by members of the Mid- 
dle Atlantic States Motor Carriers Con- 
ferences, the petitioners asserted, adding 
their charges in most instances were less 
than half of those proposed. 


FINANCE APPLICATIONS 


Finance No: 16360, Erie Railroad Co. asks 
authority to. issue $4,850,000 of equipment 
trust certificates, to be dated December 15, 
and to provide part of the cost of 6 diesel 
locomotives, 1,000 all-steel hopper cars, and 
100 all-steel covered hopper cars, estimated 
to cost $6,066,544. Competitive bids will 
be asked. 


Finance No. 16361, U.S. Truck Co., Inc., of 
Detroit, Mich., asks authority to issue prom- 
issory notes of $250,000, maturing not later 
than 48 months from their date, with interest 
not to exceed 5 per cent, to cover financing 
of part of a $300,000 purchase of equipment. 


Finance No. 16362, New York Central Rail- 
road Co. asks authority to issue $9,720,000 of 
equipment trust certificates, to be dated 
January 1, 1949, maturing in 10 or 15 years, 
according to accepted competitive bid. The 
certificates will cover part of the cost of 12 
diesel passenger locomotives, 54 passenger- 
train cars, and 1,000 box cars, expected to 
cost $13,338,000. 


MC-F-4031, Eclipse Motor Lines, Inc., of 
Martins Ferry, O., asks authority to purchase 
certain operating rights and equipment of 
a Fast Freight, Inc., of Clarksburg, 

.Va. 


MC-F-4032, Kenneth Hudson, dba Hudson 
Bus Lines, of Medford, Mass., asks authority 
to require control of Canton & Blue Hill Bus 
Line, Inc., of Stoughton, Mass., through 
ownership of capital stock. 


Finance No. 16363, Southern Pacific Co. 
asks authority to issue $15,740,000 of equip- 
ment trust certificates, Series Z, dated Jan- 
uary 1, 1949, to mature in 10 equal annual 
installments, bearing dividends at a rate to 
be determined by competitive bidding. The 
certificates will meet part of the cost of 10 
Diesel freight locomotives, 32 Diesel switch- 
ing locomotives, 1,300 steel-sheathed wood- 
lined box cars, and 52 “we ee passenger- 
train cars, estimated to cost a total of 
$23,621,757. 

Finance No. 16345, amended. Pennsylvania 
Railroad Co. records’ accepted bid of Halsey, 
Stuart Co., Inc., and associates for $7,935,000 
of equipment trust certificates, Series V, to 
bear dividends at 214 per cent. The bid was 
99.0399 per cent of the principal and the 
applicant said it represented an average divi- 
dend cost to it of about 2.62 per cent. 

MC-F-4033, Dale E. Alexander, Geneseo, 
Kan., asks authority to purchase certain op- 
erating rights of C. W. Kelley, dba C. W. 
Kelley Transport, Hutchinson, Kan. 

MC-F-4034, Allen J. Schware, dba Valley 
Transfer & Storage, Allentown, Pa., asks 
authority to purchase certain operating 
rights of Henry H. Mest, Pennsburg, Pa. - 

MC-F-4035, William H. Graves, dba Graves 
Truck Service, Salina, Kan., asks authority 
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to purchase and operate temporarily certain 
rights of Roy Plummer and Tommy B. Plum- 
mer, dba Kansas City-Salina Line, Kansas 
City, Mo. 

Finance No. 16365. Long Island Rail Road 
Co., and the Pennsylvania Railroad Co., 
under section 20a of the interstate commerce 
act, ask eanthortay to assume, as guarantors, 
obligation and liability in respect of Long 
Island equipment trust certificates, series K, 
$5,445,000, proceeds from sale to be applied 
to purchase of 38 Diesel-electric locomotives 
and 60 double-deck passenger motor cars. 

Finance No. 16367. Missouri-Kansas-Texas 
Railroad Co., under section 20a of the inter- 
state commerce act, asks authority to assume 
obligation and liability in respect of $1,800,- 
000 equipment trust certificates, series 1949, 
in connection with acquisition of seven 
Diesel freight locomotives, certificates to be 
issued under a lease and agreement to be 
dated February 1, 1949. 

MC-F-4036, Myron D. Protetch, dba Ohio 
Northern Truck Line, Youngstown, O., asks 
authority to purchase certain operating 
Tights of William Grimm, dba Pitt Ohio 
Express Co., Pittsburgh, Pa. 

MC-F-4037, Yale Motor Service, Inc., West 
Haven, Conn., asks authority to purchase 
certain operating rights of Forest City Ex- 
press Co., Waterbury, Conn. 


PETITIONS FOR REHEARINGS 


I. & 8S. 5566, Coastwise Traffic Stored at 
Gulf Ports. Southwestern Rail respondents 
ask for reconsideration, argument and post- 
ponement of effective date of order by Divi- 
sion 3 entered September 13. 

I. & S. M-2928, Cable and wire, New York, 
N. Y. to Philadelphia, Pa. Capitol Trucking 
Corp. asks Commission to permit suspended 
rates to go into effect so it may gain lost 
oe which is now diverted to Motor Rail 

‘0. 

MC-F 3663, Blewett, et al., control: T.S.C. 
Motor Frt. Lines, Inc., purchase (portion) 
River Truck Lines. Blewett, et al. and T.S.C. 
Motor Frt. Lines, Inc. ask for reconsidera- 
tion of report and order of Division 4, of 
October 7 and that Commission enter its 
order granting application in its entirety. 


No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Railroad 
Operation. A. C. L. asks Commission to 
grant extension of time in which to com- 
a required in order of June 


No. 29902, Salyer Refining Co. v. A. & S.. 
et al. Complainant asks further considera- 
tion and Oral argument. 


I. & S. 5267, Clothing in bales in official 
territory; No. 29004, Traffic Bureau, Lynch- 
burg Chamber of Commerce for Quinn- 
Marshall Co., Inc. v. Southern et al.; No. 
29731, Consolidated Shoe Co., Inc. v. N. & W. 
et al.; and F.S.A. 20539, Clothing between 
Official and Southern Territories. Complain- 
ant-protestant asks reopening, reconsidera- 
a and argument before entire Commis- 
sion. 


MC-C 329, Determination of Davenport, 
Iowa-Rock Island and Moline, Ill., commer- 
cial zone. C., R. I. & P., C., M., St. P. & P., 
C., B. & Q., and R. I. S. ask reconsideration 
by Division 5 or entire Commission on report 
of September 3. 


NEW COMPLAINTS 


MC-C-999, Tariff Practice of Household 
Goods Carriers. 

Investigation instituted by Commission, 
division 2, on its motion, into practices of 
nine motor common carriers of household 
goods (1) participating in joint rates on 
household goods different from their local 
rates between the same points or (2) par- 
ticipating in joint rates on household goods 
with some motor common carriers which 
are different from the joint rates between 
the same points maintained with other mo- 
tor common carriers, with a view to deter- 
mining the lawfulness of the practices. 


Respondents are. B. & H. Transfer & 
Storage, Inc., Lubbock, Tex.; C. R. Bowlby 
Son, Somerville, Mass.; Rocky Ford Mov- 
ing Vans, Midland, Tex.; Globe Moving & 








Storage, Denver, Colo.; Knowles Vans, Inc., 
Omaha, Neb.; Golden Transfer Co., Long- 
mont, Colo.; Kessell Transfer & Storage 
Co., Des Moines, Ia.; Richardson Transfer 
Co., Salina, Kan.; and Bradford Transfer 
Co., Fort Worth, Tex. 
No. 30035, amended. Kansas Intrastate Rates 
Order of investigation entered by Com- 
mission, August 6, instituting an investiga- 
tion into the refusal of the Corporation Com- 
mission Of the State of Kansas to authorize 
intrastate increases equal to those permitted 
interstate in Ex Parte 162 and 166, ameaded 
to include_certain additional commodities. 


MC-C-1000, Shedd-Bartush Foods of Illinois, 
Inc., Elgin, Ill. v. Mid Continent Freight 
Lines, Inc. 

Alleges rates on truckload shipments of 
oleomargarine, NOvember 3, November 18, 
and December 3, 1947, from Elgin to Okla- 
homa City, Okla., in violation of section 217 
(b). Asks administrative determination of 
lawfulness of rates and charges, and invoca- 
tion of Commission’s pOwers under penalty 
provisions of section 222. (William W. Rouse, 
P.O. Box 76, Elgin, Il.) 


No. 30109, David Nutkis, et al. dba Surplus 
Merchandise Dealers, Jersey City, N.J. v. 
Erie, et al. 

Rating and rate on used cotton’ bags, 
shipped from Ogden, Utah, to Jersey City. 
April 9, 1947, in violation of sections 1, 2, 
3, 4, 5, and 6. Asks reparation of $1,894.38. 
(August W. Heckman, 880 Bergen Ave., Jer- 
sey City, N.J.) 

No. 30110, R. L. Zeigler, Inc., 
Ala. v. Burlington, et al. 

Rates on 28 carloads of hogs, from Aledo, 
Bushnelland Chapin, Ill., and Brookfield, Mo., 
to Tuscaloosa, March 12, 1946, to December 
8, 1947, in violation of sections 1 and 3. 


Tuscaloosa, 
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Asks cease and desist order, rates, and 
reparation of $651.07. (V. L. Turner, 503 
Title Guarantee Bldg., Birmingham, 3, Ala.) 


No. 30111, M. W. Zack Metal Co., Detroit, 
Mich. v. Milwaukee, et al. 

Alleges rates on eight carloads of strap- 
Ping steel, from Velox, Wash., to Aberdeen, 
S.D., Mobridge, S.D., and Minnesota Trans- 
fer, Minn., in the latter part of 1946, in vio- 
lation of section 1. Asks reparation of 
$10,000. (W. Y. Wildman, 310 S. Michigan 
Ave., Chicago, Ill.) 

No. 30112, H. Silensky, dba Manhattan 
Crockery Co., ew York, N.Y. v. Pennsyl- 
vania. 

Alleges demurrage charges on car of china 
incurred as direct result of truckmen’s strike 
in September and October, 1946, in violation 
of section 1. Asks waiver of collection. 


No. 30095, Pick-Up and Delivery Cancella- 
tion—New England. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, into reason- 
ableness and lawfulness of cancelation of 
provisions affecting pick-up and delivery 
service, applicable to transportation of less- 
than-carload and any-quantity shipments of 
various commodities at certain points on 
the New Haven railroad and at Easthamp- 
ton, Mass., on the Boston & Maine, and of 
Plastic games and toys at points on the 
Aroostook Valley, Belfast & Moosehead Lake, 
Boston & Maine, Grand Trunk, Maine Cen- 
tral, Barre & Chelsea, New Haven, St. Johns- 
bury & Lake Champlain, and Suncook Valley 
railroads, as published in section 2 of 
supplement No. 64 and in item No. 57K of 
supplement No. 66 to tariff I.C.C. No. A-829 
of Agent C. W. Boin, I.C.C. No. 530 of Agent 
I.N. Doe, I.C.C. No. 3986 of Agent B. T. 
Jones, and I.C.C. No. 592 of Agent R. G. 
Raasch. 


PROPOSED REPORTS 


I.C.C. Examiner Proposes 
Approval of Nation-Wide 


Scale of Express Rates 


Examiner Leonard Way, in a proposed 
report in Ex Parte No. 163, Increased Ex- 
press Rates and Charges, 1946, has rec- 
ommended that the Commission find the 
proposed single nation-wide scale of 
rates for express shipments, (which is 
the present western scale of the Agency) 
offered by the Agency on order of the 
Commission, be found justified and not 
in excess of maximum reasonable rates. 

“The Commission should conclude that 
the proposed rates provide a reasonably 
related basis of rates and will result in 
some improvement in the financial con- 
dition of the Class I railroads,” he said, 
“by reducing somewhat the operating 
deficits incurred in the services per- 
formed for the express agency, and for 
this reason it should permit the proposed 
rates to become effective on statutory 
notice.” 

A little earlier, the examiner said if 
the estimates based on the data sub- 
mitted might be relied on, the proposed 
scale would “fail to produce sufficient 
revenues to pay the combined costs of 
the Express Agency’s services and the 
costs of the Class I railroads for trans- 
porting the traffic by approximately 
$51,000,000, not including return on in- 
vestments nor any allowance for federal 
income tax, and by approximately $93,- 
100,000 if a 6 per cent return and allow- 
ance for federal income tax are in- 
cluded.” The latter estimated, he added, 
appeared to be overstated. 

“At the hearing,” he continued, “in- 
quiry was made of counsel for the Ex- 
press Agency why its request for in- 
creased rates was not made on a basis 
adequate to meet those deficits. He re- 
plied that it was thought best to confine 
the hearing to the issue of a uniform rate 
structure rather than to revenues; that 
demands upon the express. agency for 








further increases are now pending; and 
that the matter of increased revenues 
should be deferred pending the conclu- 
sion of the wage controversy. The ex- 
press agency’s vice-president in charge of 
traffic pointed out several advantages of 
the nation-wide scale but said such scale 
would not have been provosed except at 
the direction of the Commission, that it 
would not fully compensate the railroads 
and other carriers for their services, and, 
if the cost factors were included in the 
package rates, it would result in ab- 
normally higher rates; and that it was 
intended to propose a scale of rates as 
low as possible consistent with the needs 
of the business.” 


Increases Set Out 


An appendix to the report comparing 
present and proposed express rates for 
100 pounds show that there would be an 
increase of 11 cents a 100 pounds under 
the single scale over the present eastern- 
southern scale to 8 blocks or 400 miles. It 
showed no increase at 450, 500 and 550 
miles, but an increase of six cents at 
600 miles, 11 cents at 650 miles, 22 cents 
at 700 miles, 33 cents at 750 miles, 44 
cents at 800 miles, 61 cents at 850 miles, 
77 cents at 900 miles, and 99 cents for 
each 50-mile block from 950 to 2,500 
miles. 

The examiner also included a table 
to illustrate the increase. He said the 
average weight of first-class shipments 
from one to 100 pounds, as developed 
in a traffic test, was 26 pounds. The 
table showed the increase in graduated 
package charges for this weight, and the 
maximum increase for all weights under 
100 pounds between representative 
points. Based on 26 pounds, he showed, 
from New York City that the maximum 
increase to the following points would 
be: Atlanta, 21 cents; Boston, 4 cents; 
Chicago, 21 cents; Dallas, Denver, Kan- 
sas City, and San Francisco, Calif., 3 
cents. From New York City to those 
points the maximum increase under 100 
pounds he showed as: To Atlanta, 77 
cents; Boston, 12 cents; Chicago, 7 
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cents; Dallas, Denver, Kansas City and 
San Francisco, 3 cents. 

From Chicago, based on 26 pounds, he 
showed the increases as follows: To At- 
lanta, 11 cents; Boston, 28 cents; Dallas, 
Denver and Kansas City, 2 cents; San 
Francisco, 3 cents. The maximum in- 
crease under 100 pounds, from Chicago, 
he showed as follows: To Atlanta, 33 
cents; Boston, 99 cents; Dallas, Denver 
and Kansas City, and San Francisco, 3 
cents. 

The examiner observed that second- 
class rates were to be continued at 75 
per cent of first class. 

After referring to the increases granted 
on a temporary basis late in 1946 and 
1947, the examiner said in the first six 
months of 1948 there were 174,300,000 
less-than-carload shipments. Multiplied 
by two this would produce 148,600,000 
shipments in the 12 months of 1948, he 
said, a decrease of 40,721,000 under 1947. 


Estimates Reviewed 


The Express Agency, he continued, 
estimated that 150,000,000 less-carload 
shipments would move in 1948. On this 
basis it estimated that the revenue from 
the less-carload traffic in 1948 would be 
increased by $9,261,000 over that in 1947, 
and that the operating expenses, taxes, 
and miscellaneous items for all traffic 
would be reduced about $13,000,000 partly 
due to the smaller volume of traffic. 
The Agency also estimated that the ex- 
press privilege payments for less-car- 
load traffic would be increased by ap- 
proximately $22,000,000 and that the 
ratic of such payments to the gross reve- 
nue for all traffic would be increased 
from 30.21 per cent in 1947 to 34.36 per 
cent in 1948. 

On an annual basis, continued the ex- 
aminer, the Express Agency estimated 
that under the proposed nation-wide 


' scale it would handle 148,000,000 less- 


carload shipments, a decrease of 2,000,000 
such shipments under its estimate for 
1948, and that its revenues and express 
privilege payments would be increased 
by $6,847,000 and that the ratio of ex- 
press privilege payments for all traffic 
would be increased from 34.46 per cent 
in 1948 to 35.37 per cent in the prospec- 
tive year. 

Referring to a table in the report, the 
examiner said it was shown that the av- 
erage hourly wages for straight time by 
employes (not including general officers) 
had increased approximately 75 per cent 
since 1939, and that the number of ship- 
ments handled a man-hour had decreased 
by about one-third, resulting in increases 
in labor costs a shipment of about 163 
per cent. The decline in the number of 
shipments a man-hour was unexplained, 
he said, adding: “It is assumed that it 
is due to inefficient operation and lack 
of proper facilties, and should be given 


serious consideration by the Express 


Agency.” 


Denial of N.J. Transfer 
Of Motor Rights Proposed 


Examiner Isadore Freidson, by a rec- 
ommended report in MC-FC-28118, Han- 
cock Transportation Corporation—Pur- 
chase—Middlesex Transportation Co., 
and an embraced proceeding, has recom- 
mended that the Commission deny an 
application of Hancock Transportation 
Corporation, New Brunswick, N. J., for 
approval of a transfer to it of the motor- 
Carrier operating rights of Middlesex 


Transportation Co., New Brunswick, and 
of an application of Middlesex for ap- 
proval of a lease for 10 years of the rights 
it would transfer to Hancock. 


The examiner said Hancock, a New Jer- 
sey corporation, was formed February 13, 
1948, for the purpose of acquiring the 
operating rights to Middlesex and to 
obtain a certain loan. It was not a motor 
carrier and did not propose to conduct 
operations as a carrier, he said. 

The examiner said that considering the 
past earning record of Middlesex, “which 
is not impressive,” the financial position 
and limited resources of John D. Calli- 
gan, president, and Clarence C. Smith, 
treasurer, respectively, of Hancock, and 
that of Hancock, he was unable to find 
that “either Hancock, the transferee, or 
Middlesex, the lessee, is fit, willing and 
able properly to perform the service au- 
thorized by the operating rights here in 
issue and it is, therefore, concluded that 
the two applications should be denied.” 


The embraced proceeding was MC-FC- 
31574, Middlesex Transportation Co— 
Lease—Hancock Transportation Corpora- 
tion. 


Railway Express Truck 
Traffic Rights Discussed 


In Recommended Report 


Examiner Michael B. Driscoll, in rec- 
ommending a grant of authority by the 


’ Commission to a motor subsidiary of the 


Railway Express Agency, Inc., to trans- 
port general commodities between certain 
Indiana points, discusses a “practical 
question” of whether the express com- 
pany shall carry its own traffic or be 
forced to use another carrier or give up 
its plan for this traffic. 


By a recommended report in MC-1649, 
Sub. 45, Railway Express Motor Trans- 
port, Inc., Extension—Indianapolis and 
Anderson, the examiner recommended 
that Railway Express Motor Transport, 
Inc., of Indianapolis, be granted a certifi- 
cate to transport by motor carrier gen- 
eral commodities, except dangerous ex- 
plosives, moving in express. service, 
between Indianapolis and Anderson, Ind., 
and return, over a specified route, serving 
no intermediate points, subject to condi- 
tions specified. He said the application 
was opposed by Motor Express, Inc. of 
Indiana. 


“Because of changes in railroad opera- 
tions, which resulted in some curtail- 
ments in train service for express traffic,” 
he continued, “Railway Express Agency, 
Inc., and its Indiana subsidiary, Railway 
Express Motor Transport, Inc., came to 
the managerial conclusion that express 
traffic between Indianapolis, on the one 
hand, and, on the other, New York Cen- 
tral stations between Anderson and Elk- 
hart, Ind., inclusive, could be more rap- 
idly and more economically handled by 
the use of truck service between Indi- 
anapolis and Anderson in conjunction 
with rail service north of Anderson. 
There can be no doubt from this record 
that this improved service would be a 
public benefit and that it should be made 
available to express service users.” 

The examiner said that although the 
motor subsidiary held only small assets, 
“this means little; because applicant is 
merely an arm of Railway Express 
Agency, Inc.” He said it was formed 
“merely to satisfy certain legal require- 
ments of Indiana; and back of it stands 
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its parent company, which would never 
let it-suffer from lack of funds.” 

The opponent’s proposed plan, said. the 
examiner, was that it should, by some 
arrangement, be allowed to truck the 
traffic between Indianapolis and Ander- 
son. He said the opponent was a well 
established, competent motor carrier. 

“Express service is older than motor- 
carrier service,” said the examiner. “It 
includes something more than mere 
transportation, which is proved by the 
fact that, at substantially higher 
charges, it has successfully competed 
with all other forms of land transporta- 
tion. It is very doubtful that any 
smooth or practical arrangement could 
be made for the use of independent mo- 
tor carrier service for this traffic. From 
its experience, and as it has been done 
elsewhere, the express company argues, 
with convincing reasons, that it should 
be allowed to retain complete possession 
and control of its own traffic. There 
are no adequate reasons for departing 
from that trend.” 


The examiner said the opponent ex- 
pressed some fear that, as a truck opera- 
tor, the express company might go out- 
side its proper sphere and compete for 
—— would ordinarily be motor carrier 
rafiic. 


“This is not the intention of the ex- 
press company, nor is it within the in- 
tention of the authority here recom- 
mended,” continued the examiner. “The 
conditions ‘here recommended for im- 
position are intended to keep the ex- 
press company inside its own field, and 
they are not mere gestures. If any de- 
partures therefrom should occur, op- 
ponent and other interested carriers are 
possessed of ample remedies.” ~ 


The examiner recommended that the 
Commission grant the certificate subject 
to conditions, among others, (1) that the 
service would be limited to service auxil- 
iary to, or supplemental of express 
service, and (2) that shipments trans- 
ported by the applicant would be limited 
to those moving on a through bill of 
lading, or express receipt, covering, in 
addition to a motor carrier movement by 
the applicant, an immediately prior or 
immediately subsequent movement by 
rail, motor, or air. 


Recommends Approval of 
Sale of Alko Rights 


As representing another step in effec- 
tuating the announced policy of the 
Pennsylvania Railroad to limit the serv- 
ice of its motor carrier subsidiaries to 
that which is auxiliary to, or supplemen- 
tal of rail service, with minor exceptions, 
Examiner James J. Williams has recom- 
mended approval of the transaction pro- 
posed in MC-F-3762, Saul C. Hoffberger, 
et al—Control; Merchants Terminal 
Corporation—Control; Baltimore Trans- 
fer Co. of Baltimore City—Control; 
Motor Freight Express—Purchase—Alko 
Express Lines. 


He recommended approval of purchase 
by Motor Freight Express, of York, Pa., 
of operating rights of Alko Express Lines, 
of Philadelphia, and acquisition of con- 
trol of the rights by the Baltimore Trans- 
fer Co. of Baltimore City (Md.), Mer- 
chants Terminal Corporation, Baltimore, 
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Md., and Saul C., Samuel H., Jacob 
H., and Michael Hoffberger, with con- 
ditions. 

He also recommended that neither 
Merchants Terminal and the individuals 
controlling it, be not subjected to the 
provisions of sections 204, 214, and 220 of 
the interstate commerce act. 

The report quoted a prior case to the 
effect that American Contract & Trust 
Co., of Philadelphia, owned 3,288 shares, 
or 30 per cent, of the stock of Baltimore 
Transfer Co., American being a wholly 
owned subsidiary of the railroad. Penn- 
sylvania Truck Lines, Inc., of Philadel- 
phia, controlled by the railroad, was 
shown to control Alko through ownership 
of all its outstanding capital stock. 





Would Approve C. of N. J. 
Security Adjustment Plan 


Examiner J. V. Walsh, in a proposed 
report in Finance No. 16211, Central 
Railroad Co. of New Jersey, has recom- 
mended that the Commission approve a 
plan advanced by the Central of N.J. for 
a modification of outstanding securities, 
and order the plan to be submitted to 
holders of bonds and stock for accept- 
ance or rejection. 

Seven years of interest on $43,741,000 
of 5 per cent general mortgage bonds, 
and $4,990,000 of 4 per cent general 
mortgage bonds, now due, would be dis- 
charged by the payment of two years’ 
interest in cash and the issuance of non- 
interest-bearing interest certificates for 
the remainder of the interest. The cash 
payment would amount to $4,773,300. 
Bonds in the treasury of the company 
would be cancelled. 


Effective January 1, 1949, the 4 and 5 
per cent bonds in the hands of the public 
would be modified to bear interest at 
3% per cent, and as compensation for 
this reduction in interest holders of the 
bonds would receive all of a new class A 
stock of the company, 274,368 shares with 
@ par value of $50, at 2.565 shares and 
5.979 shares, respectively, for each $1,000 
of the 4 and 5 per cent bonds held. 


The par value of $100 common stock, of 
which 273,368 shares are outstanding, 
would be reduced under the plan to $50 
a share and would be designated class B 
stock. After six years, or after all the 
interest certificates have been retired, 
holders of the two classes of stocks will 
vote as one class without distinction, or 
the Class A and Class B stock will be 
exchanged, share for share, for a single 
class of common stock uniform in every 
respect. 


The examiner observed that the C. 
of N.J. was presently in process of re- 
organization under section 77 of the 
bankruptcy act and that, no order con- 
firming a plan having been entered, per- 
mission to file the application for the 
modification of the _ securities was 
granted by a court order. The applica- 
tion was filed under the so-called Ma- 
haffie act, now section 20b of the inter- 
state commerce act, which provides that, 
with the agreement of 75 per cent of 
the holders of each class of a railroad’s 
securities, a voluntary adjustment of 
such securities to avoid bankruptcy pro- 
ceedings may be made, with Commission 
approval. Filing of the application with 


the Commission, said the examiner, sus- 
pended the section 77 proceeding so far 
as it related to plans of reorganization 
theretofore filed. 

The application was filed, he said, to 
make further proceedings under section 
77 unnecessary through a reduction of 
$802,892.50 a year in the railroad’s fixed 
charges, the funding of payment of un- 
paid interest, provision for future fi- 
nancing, and other provisions. 

A notice preceding the text of the pro- 
posed report said exceptions must be filed 
in Washington and served so as to reach 
other counsel or parties of record within 
20 days of the date of the notice, Novem~ 
ber 29, and that replies to exceptions 
might be filed and served not later than 
10 days after the date on which excep- 
tions were due. 

It said the case had been assigned for 
oral argument before the entire Com- 
mission on January 5, 1949. 

Under the examiner’s recommenda- 
tions, the proposal would be submitted to 
all holders of securities other than the 
applicant or Reading Co., which owns 
157,840 of the 274,369 shares of common 
stock outstanding, or 57% per cent, and 
$186,000 of C. of N. J. mortgage bonds. 
The examiner said for the purposes of 
the plan, securities held by the appli- 
cant or Reading should not be deemed 
outstanding. 

At the Commission it was said approval 
of the proposed adjustment- would rest 
on 75 per cent of the remaining securi- 
ties outstanding in the hands of the 
public. 


Section 4 Relief Proposed 


To Aid Producers in S.W. 
Marketing Sulphuric Acid 


In a proceeding involving efforts of 
sulphuric acid producers in the southwest 
to sell a portion of their output in south- 
ern areas where consumption exceeds 
production, Examiner Claude A. Rice, by 
a proposed report in Fourth Section Ap- 
plication No. 23097, Sulphuric Acid From 
the Southwest to the South, and em- 
braced cases, has recommended that the 
Commission grant fourth-section relief. 

He said the areas in which consump- 
tion exceeded production were particu- 
larly in Mississippi, Alabama, Georgia, 
Florida, and South Carolina, where ship- 
ments originated by rail carriers in 1947 
totaled only 103,637 tons, although ship- 
ments terminated there amounted to 
504,219 tons. 


“To aid them in marketing sulphuric 
acid in these southern states, they seek 
interterritorial rates from the southwest 
to the south on the same level, mile for 
mile, as rates applying within the south,” 
said the examiner. “From the southwest 
to St. Louis and East St. Louis they de- 
«Sire rates the same level as those now in 
effect in Southern Territory to those des- 
tination points.” 


The examiner recommended that the 
applicants be authorized to establish and 
maintain on sulphuric acid, in tank-car 
loads, from points in Arkansas, Louisi- 
ana, Oklahoma, and Texas to points in 
Southern Territory, and to St. Louis, Mo., 
and East St. Louis, Ill., rates based on the 
so-called “L. & N. scale” (appearing in 
the appendix to Southern Agri. Chem. 
Corp. v. Central of Georgia Ry. Co., 165 
I.C.C. 251, 257), plus five per cent, subject 
to rule 35 of the Western Classification, 
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to which general increases authorized by 
the Commission in 1946 and 1947 might 
be added, and to maintain higher rates 
from and to intermediate points, without 
observing the long-and-short-haul pro- 
vision, with conditions as follows: 


“, . . provided that rates from higher 
rated intermediate producing or shipping 
points in the southwest shall not exceed 
rates constructed on the same basis as 
rates from more distant origins, and that 
rates to higher rated intermediate con- 
suming points on or east of the Missis- 
sippi River and on or south of the Ohio 
River shall not exceed rates constructed 
on the same basis as rates to more dis- 
tant consuming points; provided further 
that the rates from and to such higher 
rated intermediate points shall not be 
increased except as may be authorized by 
the Commission, and shall in no instance 
exceed the lowest combinations of rates 
subject to the act; and provided further 
that the relief shall not apply to cir- 
cuitous lines where the distance over the 
indirect routes exceeds by more than 50 
per cent the distance over the short tariff 
route.” 


Embraced proceedings were Fourth 
Section Applications Nos. 23630, 23730, 
and 23734, pertaining collectively to sul- 
phuric acid from the southwest to the 
south and to St. Louis and East St. Louis. 


Because of their need of additional 
revenue, said the examiner, the appli- 
cants desired to avoid publication of re- 
duced rates on sulphuric acid except 
when necessary to move “attractive traf- 
fic,” He said the basis of rates applying 
on that commodity, in carloads, within 
the southwest was column 20, approved 
in Consolidated Southwestern Cases, 123 
I.C.C. 203, 325, and that basis applied 
from Southern Territory to the south- 
west. There was no demand in the in- 
stant proceeding for any reduction in 
rates on shipments that found their 
destination in the southwest, he said. 


The examiner said the purpose of the 
applicant’s proposals was to make cer- 
tain that rates from and to points within 
the southwest would be continued on the 
column 20 basis, and that rates from the 
southwest to points in the south would 
be constructed on the basis of rates now 
in effect within the south. 


Under the proposed asjustment, he 
said, departures would occur at origins 
and destinations on both direct and in- 
direct routes. Among illustrative ex- 
amples given by the examiner was traffic 
from North Little Rock to Greenville, 
Miss., over a short tariff route, composed 
of lines of the Rock Island to Wheatley, 
Ark., the Missouri & Arkansas railway 
to Helena, Ark., and the Illinois Central 
beyond, over which the distance was 215 
miles, and the proposed rate $2.94 a net 
ton of 2,000 pounds. This rate, he said, 
would be applied over a route composed 
of the Rock Island to Memphis, Tenn., 
and the Illinois Central beyond, 284 
miles and 32 per cent circuitous. Over 
that indirect route, he said, the rate 
would earn 10.4 mills a ton-mile, and, on 
basis of average loading of 105,660 
pounds, 54.7 cents a car-mile. 


Cigarets 


I. and S. M-2867, Cigarets—Truckload 
Charges Per Week—James Vetri. BY 
Examiner Tobias Naftalin. Recommended 
that Commission find unjust and un- 
reasonable and otherwise unlawful, new 
contract-carrier minimum charges 4 
week proposed by James Vetri, of 
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Brooklyn, N.Y., for use of motor trucks 
in transportation of cigarets from New 
York, N.Y. commercial zone to Newark, 
Elizabeth, and Paterson, N.J. Recom- 
mends order requiring cancelation of 
proposed schedules (filed to become ef- 
fective April 30, and suspended until 
November 29, on protest of an associa- 
tion of motor carriers in Middle Atlantic 
Territory) and discontinuing proceeding. 


Washing Machines 


I. and S. M-2870, Washing Machines— 
Newton, Ia., to Chicago, Ill., embracing 
MC-C-963, Machines, Washing—Newton, 
Ia., to Chicago, Ill. By Examiner J. J. 
Williams. I. and S. M-2870: Recom- 
mended Commission find not shown just 
and reasonable, suspended schedules 
filed to become effective May 1, and later, 
by E. C. Bison, a motor common carrier, 
proposing to establish reduced com- 
modity rate on washing machines from 
Newton, Ia., to Chicago, Ill. Operation 
of the schedules was suspended until 
November 30, on protest of Middlewest 
Motor Freight Bureau, said the examiner. 
MC-C-963: Recommended that Commis- 
sion find unjust and unreasonable to ex- 
tent it is less than a rate of 73 cents, 
minimum 10,000 pounds, truckload rate 
on Washing Machines of 125 cents a ma- 
chine, minimum 50 machines, from 
Newton to Chicago. The examiner said 
this proceeding was an investigation in- 
stituted by Commission, division 2, on its 
motion, into rates and charges on named 
commodity maintained by Lewis Schuat- 
horst, a motor common carrier. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 


stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


New York (Binghamton)—MC-110214, 
Francis F. Gitchell, contract carrier. 
Permit proposed. Merchandise dealt in 
by wholesale, retail, chain grocery and 
food business houses, and, in connection 
therewith, equipment, materials, and 
supplies used in the conduct of such 
business, between Binghamton, N.Y., and 
points within five miles of Binghamton, 
on the one hand, and, on the other, 
points in N.Y. and Pa. within 125 miles 
of Binghamton, and between Bingham- 
ton, on the one hand, and Carl Stodt, 
N.J., on the other, over irregular routes. 


New York (Long Island)—MC-110206, 
Joseph Ousey, contract carrier. Denial 
of permit proposed. Over irregular 
routes, safes, chests, record containers, 
fireproof safe and vault doors, bank 
vaults, bank vault equipment, and parts 
of such commodities, between Hamilton, 
O., and New York, N.Y., traversing N.J., 
and W.Va. for operating convenience 
only. 

Virginia (Warrenton)—MC-110169, 
Harry Thomas Dowell, common carrier. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Warrenton and Calverton, Va., and re- 
turn, over a described route, serving 
Casanova, Va., as an intermediate point, 
subject to conditions, including one that 
the service would be limited to that 


auxiliary to, or supplemental of, railway 
express service, and one that shipments 
would be limited to those moving on 
through bills of lading or express re- 
ceipts, covering, in addition to a motor- 
carrier movement by applicant, an im- 
mediately prior or immediately subse- 
quent movement by rail. 


District of Columbia (Washington)— 
MC-110151, Sub. 1, Bison Lines, Inc., 
common carrier. Denial of certificate 
proposed. Passengers and baggage, in 
season extending from May 1, to Oc- 
tober 1, of each year, both inclusive, be- 
tween Washington, D.C., and Carr’s 
Beach, Md:, and return, over a de- 
scribed regular route, serving no inter- 
mediate points. 


Iowa (Indianola)—MC-110120, T. J. 
McCoy, contract carrier. Permit pro- 
posed. Over irregular routes, (1) agri- 
cultural implements and parts from 
Indianola to points in eight states, (2) 
iron and steel articles and steel cable 
from Omaha, Neb., Chicago, Ill., Kansas 
City, Kan., Kansas City, Mo., and St. 
Louis, Mo., to Indianola, (3) hydraulic 
Pumps from Minneapolis, Minn., to 
Indianola, (4) trucks and wagon beds 
from Hastings, Neb., to Cedar Rapids 
and Indianola, Ia., and (5) truck dump- 
ing bodies and hoists from Milwaukee, 
Wis., to Cedar Rapids and Indianola. 


Ohio (Caufield)—MC-110103, Walter 
E. Coy, dba Coy Brothers, contract car- 
rier. Permit proposed. (1) Raw clay, 
grog, and high-temperatured cements, in 
bulk, in dump trucks, from Caufield, O., 
to points in described Pa. and W.Va. 
areas, and (2) coal from points in O., to 
New Brighton, Pa., over irregular routes. 


Ohio (Cleveland)—MC-109958, Paul C. 
Smith, contract carrier. Permit pro- 
posed. Malt beverages from Detroit, 
Mich., to Cleveland, and empty malt-bev- 
erage containers in reverse direction, 
over irregular routes. 


Ohio (Cleveland)—MC-109265, Sub. 2, 
W. L. Mead, Inc. Certificate proposed. 
General commodities, with exceptions, 
between specified points in specified O. 
territories over described routes, as alter- 
nate routes for operating convenience 
with no service at intermediate points 
or at specified termini points, and with 
service at Findlay, O., with restrictions. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 64, E. Brook Matlack, Inc. 
Certificate proposed. (1) Petroleum 
products, in bulk, in tank trucks, from 
Claymont, Del., to Chestertown and 
Easton, Md., and (2) asphalt, in bulk, in 
tank trucks, from Claymont to Cedar- 
hurst, Md., conditioned on cancelation of 
permit MC-55814. 


Minnesota (St. Paul) —-MC-106032, Sub. 
4, Minnesota-Illinois Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Chi- 
cago commercial zone as intermediate 
and off-route points in connection with 
presently authorized regular-route oper- 
ations between Minneapolis, Minn., and 
Chicago. 


Indiana (Fort Wayne) — MC-83864, 
Sub. 4, Security Cartage Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Cincinnati commercial zone, those with- 
in eight miles of Fort Wayne, and points 
within five miles each of Columbus, O., 
and Indianapolis, Ind., as intermediate 
and off-route points, and serving Tipp 
City, O., Lockbourne Air Base (approxi- 
mately 14 miles southeast of Columbus) 
and Fort Benjamin Harrison (on US. 
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highway 67 about nine miles southwest of 
Indianapolis) as off-route points in con- 
nection with presently authorized regu- 
lar-route operation. 


Indiana (South Bend)—MC-72140, Sub. 
18, Shippers Dispatch, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points in Ind., 
Mich., and O., over described routes, 
serving no intermediate points on the 
described routes, as. alternate routes for 
operating convenience in connection with 
presently authorized operations. 


Michigan (Kalamazoo) — MC-45105, 
Sub. 6, Bell Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Grand Rapids 
and Benton Harbor, Mich., and return, 
over a described route, for operating con- 
venience only, serving no intermediate 
points. 


Illinois (East Moline)—MC-22732, Sub. 
6, Mulburn, Inc. Certificate proposed. 
General commodities, with exceptions, 
over described regular routes between 
points in Ia., and Ill., with service at all 
intermediate points, and over described 
alternate routes between points in Ia. 
and Ill., for operating convenience only, 
with no service at intermediate points, 
in connection with now authorized regu- 
lar-route operations, conditioned on can- 
celation of present certificate MC-22732. 


Tennessee (Knoxville) — MC 12452, 
Johnnie Lavern Wooten, broker. Denial 
of broker license proposed. Household 
goods, office furniture and equipment, and 
all goods requiring special handling, in- 
cluding uncrated goods. 

Missouri (St. Louis)—MC-10872, Sub. 
16, Be-Mac Transport Co., Inc. Certif- 
icate proposed. General commodities, with 
exceptions, between Springfied, Mo., and 
Joplin, Mo., over U. S. highway 166 as 
an alternate route for operating conven- 
ience only in connection with now au- 
thorized operation between St. Louis and 
Oklahoma City, Okla., serving the ter- 
mini of Springfield and Joplin, but serv- 
ing no intermediate points. ; 


Texas (Fort Worth)—MC-1510, Sub. 36, 
Southwestern Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers and bag- 
gage, express, newspapers, and mail, be- 
tween specified points, over described 
routes, in Colo., with service at all inter- 
mediate points, conditioned on revoca- 
tion of certain authority. 


Massachusetts (Winchester) — MC- 
110093, Peter Marchesi, dba Marchesi 
Transportation, common carrier. Cer- 
tificate proposed. Hides from points in 
N.H., Me., Conn., and R.I., to Woburn, 
Mass., and points within 10 miles of Wo- 
burn, over irregular routes. 


Illinois (Rock Island) — MC-109398, 
Sub. 3, Chicago-Tri-Cities Motor Freight. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
Chicago commercial zone as off-route 
points in connection with now authorized 
regular-route operation between Chicago, 
Ill., and Davenport, Ia. 


Nebraska (Grand Island)—MC-109074, 
Sub. 7, Nielsen & Petersen, Inc. Certifi- 
cate proposed. Dangerous explosives and 
general commodities, with exceptions, be- 
tween Kearney and Loup City, Neb., and 
return, over a described route, serving 
specified intermediate and off - route 
points, subject to conditions, including 
one that the service would be limited to 
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service auxiliary to, or supplemental of, 
Union Pacific railroad service. 

Nebraska (Grand Island)—MC-108522, 
Sub. 3, Harry Priesendorf. Certificate 
proposed. Petroleum and petroleum 
products, in bulk, in tank trucks, from 
Council Bluffs and Sioux City, Ia., and 
points in Ia. within 10 miles of Council 
Bluffs and Sioux City, to Crookston, 
Neb., over irregular routes. 

New York (New York)—MC-101219, 
Sub. 13, Merit Dress Delivery, Inc. Cer- 
tificate proposed. (1) Ladies’ dresses on 
hangers, and unused or excess materials 
and trimmings designed for use in the 
manufacture of ladies’ dresses, from spe- 
cified R.I. points to Waltham, Mass., and 
(2) materials used in the manufacture 
of such dresses, from Waltham to the 
R.I. points, over irregular routes in each 
instance. 

Kentucky (Williamstown)—MC-94137, 
Sub. 1, Charley Bobbitt and William B. 
Harrison, dba B. & R. Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Cincinnati commercial zone, excluding 
points within corporate limits of Er- 
langer, Kenton county, Ky., as inter- 
mediate or off-route points in connec- 
tion with »vresently authorized regular- 
route operations between Cincinnati and 
Corinth, Ky. 


Nebraska (Omaha)—MC-59840, Sub. 7, 
On-Time Transfer Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified Neb. and Il. 
points, over described route, and return, 
as alternate route for operating con- 
venience only in connection with now 
authorized regular-route operations be- 
tween Chicago, Ill., and Omaha, Neb., 
with no service at intermediate points. 


Colorado (Denver)—MC-59800, Sub. 7, 
Weicker Transfer & Storage Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between specified Colo. 
points, over described routes, with serv- 
ice at all intermediate points and 
specified off-route points, conditioned 
on elimination of duplications. 


Nebraska (Omaha)—MC-58948, Sub. 
40, Union Transfer Co. Certificate pro- 
posed. Dangerous explosives between 
points authorized to be served in con- 
nection with now authorized regular- 
route operations, in Neb., Ill., Ia., Minn., 
Colo., Wyo., Kan., Ind., and Mo., in 
transportation of general commodities, 
with exceptions specified in certificates 
MC-58948, and Same, Subs. 37 and 38, 
on the one hand, and, on the other, 
specified Neb. points, over now author- 
ized regular routes, and U.S. Naval Am- 
munition Depot, over now authorized 
regular routes to Hastings, Neb., thence 
over U.S. highway 6. 


Michigan (Detroit)—MC-46179, Sub. 2, 
John J. Dooley, Jr., and William F. 
Dooley, dba Superior Motor Freight Co. 
Certificate proposed. General commodi- 
ties, with exceptions, serving all points 
in Detroit commercial zone as inter- 
mediate or off-route points, in connec- 
tion witht otherwise authorized regular- 
route operations. 


Michigan (Grand Rapids) —MC-35628, 
Sub. 143, Interstate Motor Freight 
System. Certificate proposed. General 
commodities, with exceptions, serving all 
points within five miles of Ann Arbor, 
Mich., (except Ann Arbor), as inter- 


mediate or off-route points, in connec- 
tion with otherwise authorized regular- 
route operations. 


Colorado (Denver) —MC-28462, Sub. 5, 
Denver Colorado Springs Pueblo Motor 
Way, Inc. Certificate proposed. Passen- 
gers, baggage, express, newspapers, and 
mail between junction U.S. highway 85 
and relocated U.S. highway 85 approxi- 
mately 24 miles south of Pueblo, Colo., 
and junction of those highways ap- 
proximately 34 miles south of Pueblo, 
over relocated U.S. highway 85, with 
service at all intermediate points. 


Vermont (Rutland)—MC-26641, Sub. 
9, Romano Brothers Trucking Co. Per- 
mit proposed. Marble chips from Bran- 
don, Vt., to points in N.H., Mass., Del., 
Md., and Washington, D.C., over irregu- 
lar routes. 


Illinois (Chicago) —-MC-9685, Sub. 20, 
Emery Transportation Co. Permit pro- 
posed. Over irregular routes, grease and 
tallows, in bulk, in tank trucks equipped 
with heating coils, (1) from points in 
Ind., Wis., and in described areas of Ia., 
and Mich., and Cincinnati, O., commer- 
cial zone, to Chicago, Ill., and (2) from 
points in Ill, Ind. and Ky., except 
Louisville, to St. Bernard, O., with con- 
ditions. 


Ohio (Akron)—MC-3151, Sub. 5. Ben- 
der & Loudon Motor Freight. Certificate 
proposed. General commodities, with 
exceptions, serving all points in Detroit, 
Mich., commercial zone, as intermediate 
or off-route points, in connection with 
otherwise authorized regular-route op- 
erations. 


Ohio (Akron)—MC-2202, Sub. 45, 
Roadwav Express, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving all points in Detroit, 
Mich., commercial zone, as intermediate 
or off-route points, in connection with 
otherwise authorized regular-route op- 
erations. 


Ohio (Cleveland) —MC-807, Sub. 151, 
Anchor Motor Freight, Inc. of Delaware. 
Permit provosed. (1) Automotive ve- 
hicles, chassis, and trailers, new, finished, 
or unfinished in initial movements, in 
driveaway and truckaway service, (2) 
automotive vehicles, chassis, and trailers, 
used or wrecked, and (3) bodies, cabs, and 
show equipment or paraphernalia, all 
over irregular routes, from Baltimore, 
Md., to points in Tenn., traversing Ky., 
W.Va., Va., and Washington, D.C., for 
operating convenience only. 


Canada (Winnepeg, Manitoba)—-MC- 
86648, Sub. 1, Clifford G. Bigger, dba Big- 
ger Bros., common carrier, embracing 
Same, Sub. 2. Denial of certificate pro- 
posed in Sub. 1; certificate proposed in 
Sub. 2. Sub. 1: Over irregular routes, 
(a) fresh fish, frozen fish, smoked fish, 
dressed fish, headless fish, eviscerated 
fish, fillets of fish, fish in brine, lutefish, 
shell fish in and ‘out of shell, and all 
other forms or classifications of fish, 
from U.S.-Canada boundary at inter- 
sections with U.S. highways 75 and 81 to 
Bismarck, Fargo, Grand Forks, Mendan, 
and West Fargo, N.D., points in a de- 
scribed Minn. area, and in Chicago com- 
mercial zone, with exceptions, and (b) 
empty containers, rejected shipments, 
fresh fruit, vegetables, nuts, coconuts, 
fresh fish, frozen fish, and all other clas- 
sifications of fish, on return. Sub. 2: 
Over irregular routes, fresh and proc- 
essed fish, except in hermetically sealed 
containers, between U.S.-Canada bound- 
ary at or near ports of entry of Noyes 
and Pembina, Minn., on the one hand, 
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and, on the other, specified Minn., Wis., 
N.D., and Ill. points. 


New York (Rochester) — MC-52633, 
Sub. 64, Howard G. Mathews, dba Howard 
G. Mathews Trucking Co. Certificate 
proposed. Over irregular routes, (1) 
fresh and frozen meats, from Peoria, IIl., 
to New York, N.Y., (2) fresh and frozen 
foods, from specified points in Me., Mass., 
and R.I., to St. Louis, Mo., (3) frozen 
foods, fresh and cured meats, cheese, 
butter, lard, and oleomargarine, from St. 
Louis to specified points in N.Y., R.I., 
Washington, D.C., Conn., Me., Md., Mass., 
N.J., Va., and Pa., and from Providence 
and Tiverton, R.I., to St. Louis. 


New Jersey (Neptune)—MC-1695, Sub. 
1, William H. Mergaugey, dba Mergau- 
gey’s Express (corrected report). Certifi- 
cate proposed. Operation by Francis J. 
Filos, over irregular routes; household 
goods between points in Monmouth, 
Ocean, and Middlesex counties,:N.J., on 
the one hand, and, on the other, points 
in N.Y. and Pa., conditioned on surrender 
of all authority issued in MC-1695. The 
report said MC-110374, Sub. 1, Francis J. 
Filos, dba Fast Friendly Trucking, were 
the number and name assigned to the 
proceeding, after the substitution, in MC- 
FC-28569-A, of Francis J. Filos for Wil- 
liam H. Mergaugey. 

Nebraska (Auburn)—MC-59485, Sub. 4, 
Charles W. Darling, dba Darling Trans- 
fer (corrected report). Certificate pro- 
posed. Household goods, and general 
commodities, with exceptions, serving 
points in the Kansas City, Mo.-Kan. 
commercial zone, as intermediate and 
off-route points in connection with 
presently authorized regular-route oper- 
ations to and from Kansas City, Mo.- 
Kan. 


Colorado (Craig)—MC-108157, Sub. 2, 
William B. Nelson, dba Nelson Trans. 
Certificate proposed. Over irregular 
routes, (1) crude oil and road oil in bulk, 
in tank trucks, between points in Colo. 
on and west of U.S. 85, on the one hand. 
and, on the other, points in Utah, and (2) 
oil-based drilling mud, in bulk, in tank 
trucks, (a) between points in Colo., on 
the one hand, and, on the other, points 
in Wyo., and (b) between points in Colo. 


Pennsylvania (Chambersburg) — MC- 
107138, Sub. 24, Ethel M. Zimmerman, 
dba T. M. Zimmerman. Certificate pro- 
posed. Dressed poultry, and eggs, whole 
or shelled, from Chambersburg, Waynes- 
boro, Greencastle, and Siloam, Pa., to 
Salisbury, Md., Georgetown, Felton, and 
Dover, Del., over irregular routes, with 
return of empty containers for dressed 
poultry and eggs. 


Ohio (Cleveland)—MC-106373, Sub. 6, 
Elmer C. Breuer Transportation Co. 
Denial of cetrificate proposed. Iron and 
steel articles, in truckload lots, serving 
Avon Lake, O., as an off-route point in 
connection with presently authorized 
operations. , 


Texas (Lufkin)—-MC-105387, Sub. 18, 
R. A. Corbett, dba Corbett Transport. 
Certificate proposed. Petroleum products, 
with exceptions, in bulk, in tank trucks, 
from Greggton, Tex., and points within 
five miles thereof, and Tyler, Tex., to 
Texarkana, Ark., and Bossier City and 
Shreveport, La., and from Waskom and 
Carthage, Tex., and points within 10 
miles of Carthage to Texarkana, over 
irregular routes. 


Pennsylvania (Washington) — MC- 
78062, Sub. 6, Robert C. Beatty, dba R. 
Beatty Motor Express. Permit proposed. 
(a) Glass products between specified 
points in W.Va., Pa., O., Va., Md., NJ. 
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Del, NY, and Washington, DC, and (b) 
caps for glass containers, from Wheeling, 
WVa., to points in Del., N.J., N.Y., Md., 
Va., and Washington, D. C., over irregular 
routes. 

Illinois (Chicago) —-MC-64932, Sub. 62, 
Rogers Cartage Co. Certificate proposed. 
Over irregular routes, petroleum and 
petroleum products, in bulk, in tank 
trucks, from Lawrenceville, Ill., to points 
in Ind., on and north of US. highway 24. 


North Carolina (Charlotte)—-MC-61599, 
Sub. 85, Queen City Coach Co. Certificate 
proposed. Passengers, baggage, express, 
newspapers, and mail between Thrift, 
N. C., and junction unnumbered county 
road with N.C. highway 16, over the un- 
numbered county road, serving all inter- 
mediate points. 


North Carolina (Charlotte) — MC- 
39406, Sub. 6, Central Motor Lines, Inc. 
Certificate proposed. Chemicals and dyes, 
from New Castle, Del., to Charlotte, N.C., 
over irregular routes, traversing Md., 
Va., and Washington, D.C., for operat- 
ing convenience only. 


Pennsylvania (Dillsburg)—MC-11157, 
Sub. 8, Martin L. Speck. Certificate pro- 
posed over irregular routes, (1) new 
motor vehicles, in initial movements, in 
driveaway and truckaway service, from 
points in Wayne county, and in Warren 
township, Macon county, Mich., to points 


in described areas of Del., Md., and Va., 
and return with no transportation for 
compensation except as otherwise author- 
ized, and (2) new motor vehicles in sec- 
ondary movement, in driveaway and 
truckaway service, from Cleveland, O., 
and Buffalo, N.Y., to points in described 
areas of Del., Md., and Va., and return 
with no transportation for compensation 
except as otherwise authorized, travers- 
ing Pa., O., and W. Va., for operating 
convenience only. 


Indiana (Indianapolis) —-MC-1649, Sub. 
44, Railway Express Motor Transport, 
Inc. Certificate proposed. General com- 
modities, with exceptions, moving in ex- 
press service between Terre Haute and 
Carbon, Ind., and return, over a described 
route, serving specified intermediate 
points, subject to conditions, including 
one that the service would be limited to 
service auxiliary to, or supplemental of, 
express service. 


New Jersey (Woodbridge) — MC-1855, 
Sub. 2, Schwenzer Bros. Permit proposed. 
Over irregular routes, inflammable liq- 
uid chemicals, in bulk, in tank vehicles, 
from Sewaren, N.J., to Schenectady and 
Rensselaer, N.Y., Pittsfield, Mass., Balti- 
more and Odenton, Md., points in N.Y. 
and Conn. within 85 miles of New York 
City, and points in Pa. and Del. within 
50 miles of Philadelphia, Pa. 


Motion for Interim Increase Made First 


Business of Hearing in Ex Parte 168 


Augmented Division 2 of Commission Opens Hearings November 30. 
Entire Commission to Hear Argument As Soon as Possible After 
Testimony Dealing with Emergency Request of Rails Is Completed. 


By Lewis W. Britton 


Disposition of a motion of the railroads 
for an emergency “interim” increase of 
8 per cent in freight rates would be the 
first business of hearing and argument 
in Ex Parte 168, Increased Freight Rates, 
1948, according to an announcement 
made by Commissioner Aitchison at the 
opening session of the hearing in Wash- 
ington, November 30. 

On October 1 the railroads asked for 
an increase of 8 per cent in freight rates 
and charges. On October 12, the rail- 
roads filed a supplemental petition in 
which they asked for a 13 per cent long- 
term increase in freight rates, and at the 
Same time filed the motion for a speedy 
grant of 8 per cent as an emergency 
matter. In accordance with special rules 
of practice set up by the Commission, 
the testimony to be offered by rail wit- 
nesses was made public about three 
weeks before the hearing opened. 

Hearing was before an augmented di- 
vision 2 of the Commission, consisting 
of ' Commissioners Aitchison, Mahaffie, 
Splawn and Alldredge. Sitting in coopera- 
tion were: N. J. Holmberg, of the Min- 
nesota Railroad and Warehouse Com- 
nussion; Kenneth C. Potter, of the Rail- 
road Commission of California; and Nat 
B. Knight, of the Louisiana Public Serv- 
ice Commission. 

In the expectation that the number 
attending the initial Washington hearing 
would overtax its hearing rooms, the 
Commission arranged for the use of the 


Departmental Auditorium which will seat 
1,300 people. The auditorium was about 
half filled for the opening of the hearing. 

Commissioner Aitchison, in his open- 
ing announcement, said the carriers’ pe- 
tition to amend their original petition 
was granted and that the motion for an 
interim increase was before the division. 
He'said the decision would be by the en- 
tire Commission, which would also hear 
argument. 

He said parties should address them- 
selves to the interim relief requested, al- 
though he said such testimony would go 
into matters relating to the larger in- 
crease as throwing light on the emer- 
gency. He said the railroads would pre- 
sent their case, followed by intervening 
carriers, after which the protestants 
would be heard “particularly with refer- 
ence to the motion for interim relief, but 
including any showing they may desire 
to make as to the continuing adjustment 
so long as it does not delay the reason- 
ably prompt submission of the motion 
for relief.” Following as closely as pos- 
sible the conclusion of the testimony, 
Commissioner Aitchison said, the Com- 
mission would hear oral argument on 
the motion. 

Regional Hearings Promised 

He continued by saying it was evident 
to the Commission that the issues pre- 
sented by the amended petition would 
require hearings elsewhere, that such 
hearings would be arranged for in each 
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of the four major rate groups, with re- 
spect to the general issues presented by 
the amended petition and the interven- 
tions. Times and places could not now 
be stated, he said. 

The commission asked that shipper or 
commodity groups with common inter- 
ests attempt to agree on common pres- 
entation of evidence and argument. 
Cross-examination, he said, would be 
confined to the emergency phase, with 
the understanding that witnesses might 
be recalled later on the general continu- 
ing aspects of the case. 

Dairy Industry Motion 


L. F. Orr, for the Dairy Industry 
Committee, referred to a motion filed by 
the committee in the proceedings, asking 
that no grant of interim relief be made 
without full hearing, that the issues be 
broadened to include consideration of 
the rate structure as a whole and par- 
ticularly that part of it that had been 
built up in the post-war period begin- 
ning with Ex Parte 162, that divisions of 
rates between the railroads be considered, 
not only as to increases granted in the 
post-war period, but the “original di- 
visions” as they might affect the ability 
of the railroads to serve the public, and 
that the cost data being compiled by 
the Commission’s Cost Section be made 
available. 

Jacob Aronson, vice-president and gen- 
eral counsel of the New York Central 
system, and chief counsel for the rail- 
roads, said the motion was “resisted,” 
and Commissioner Aitchison said it 
would be taken under consideration. 
Mr. Orr asked to be heard on the motion 
before any decision was made on interim 
relief. 

After agreement had been reached 
that portions of the record in Ex Parte 
166 might be made part of the instant 
record, where reference to the earlier 
proceeding was made “with particu- 
larity.” John F. Finnerty, representing 
the Glass Container Manufacturers In- 
stitute, and the American Zinc Institute, 
asked that the question. of whether or 
not there was an emergency on the 
showing of the carriers be decided be- 
fore any evidence would be required of 
shippers, some of whom, he said, were 
not prepared. Commissioner Aitchison 
said the division was sitting to hear 
what the carriers had to say and when 
Mr. Finnerty asked if there could be 
argument as to the existence of an 
emergency, the commissioner said there 
could not be under the instructions given 
the division by the Commission. Mr. Fin- 
nerty remarked that the ruling left a 
number of shippers unprepared, and the 
commissioner replied the record would 
also show when the evidence of the car- 
riers was made public. 

John S. Burchmore, for the National 
Industrial Traffic League, asked if there 
might by “side hearings” in the course 
of the week for shippers desiring to pre- 
sent evidence. Commissioner Aitchison 
remarked such hearings could be ar- 
ranged, but that as this was a hearing 
primarily on the motion and the time 
would be scant for the members of the 
division to acquaint the other members 
of the Commission with the testimony, 
he thought shippers would want the 
division to hear their testimony. 

Mr. Aronson opened the case for the 
railroads with several references to “dis- 
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turbing” conditions. He asserted rail op- 
erating expenses had increased 75 per 
cent over pre-war levels; while freight 
charges had increased 40 per cent and 
passenger fares “less than that.” Since 
November 1, 1947, which he said was the 
date used by the Commission to compute 
the cost of materials in Ex Parte 166, the 
1947 general increase case, the cost of 
materials had increased $330,000,000 on 
an annual basis. 

After the “10-cent pattern” of rail 
wage increases was established, he said, 
there was no choice for the industry but 
to amend its original petition to meet 
the additional wage cost of $370,000,000. 
He said the 10-cent an hour increase had 
been granted, effective October 16, to 
conductors and trainmen, later to other 
operating groups, and finally to non- 
operating groups. 

He said that, in 1949, without an in- 
crease, although the railroads would car- 
ry one of the heaviest traffic volumes in 
history, they would “carry down to rail- 
way operating income” less than 8 per 
cent of the gross revenues and that the 
return on net investment would be 2.9 
per cent. ; 

He said rail evidence would show that 
under present conditions, when a very 
large volume of replacement was neces- 
sary, the disproportion between depre- 
ciation charges and the cost of current 
requirements was “one of the most dis- 
turbing aspects of the railroad industry.” 
He said the depreciation charge this 
year would be about $400,000,000. Against 
this, he continued, the railroads would 
spend for capital account the “stagger- 
ing sum” of $1,260,000,000, practically all 
of which, he asserted, would be for re- 
placements. 

Mr. Aronson said one of the things the 
railroads were trying to do was “mini- 
mize the time lag between increased ex- 
penses” and higher rates. 

He read from the motion for an in- 
terim increase of 8 per cent a stipulation 
of the railroads that if the interim in- 
crease granted by the Commission was 
less than the increase ultimately granted, 
prompt handling would. be given claims 
for refunds. 


Dr. Parmelee’s Testimony 


Dr. Julius H. Parmelee, vice-president, 
and director of the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads, was the first rail witness. 
He offered a 49-page exhibit which he 
explained in a prepared statement. Be- 
fore discussing the exhibit, he said, con- 
cerning the general economic and rail- 
road situation: 

“The postwar period has been char- 
acterized (1) by a high level of indus- 
trial activity, tempered somewhat from 
time to time by work stoppages in some 
of the leading industries, (2) by sharply 
increased wage rates, sometimes referred 
to as first-round (1946), second-round 
(1947), and third-round (1948) increases, 
(3) by almost steadily rising prices of 
goods and services of all kinds, and (4) 
by peak levels of industrial and corporate 
incomes.” 

Railroad trends had parallelled the 
general situation in some respects, but 
had been quite different in others, he 
asserted. As one example, he said the 
wide disparity in prices paid by the rail- 
roads for labor and materials, on the 
one hand, and prices received by them 


for transportation services, on the 
other, “a situation not experienced by 
some of the other industries,’ had led 
to the sharply divergent trend in rail- 
road net earnings. 

In 1946, Dr. Parmelee said, railroads 
earned less than 3 per cent on net in- 
vestment, and less than 3% per cent in 
1947, while he asserted the return for 
1948 would be less than 4% per cent, 
“with the likelihood of falling below 3 
per cent in 1949 unless the rate increases 
here proposed are authorized.” These 
low earnings in a high traffic period 
came when railroads were making, and 
should continue making, large expendi- 
tures for rehabilitation. He added the 
substantial reserves built up during the 
war were being gradually exhausted, al- 
though the improvement program was 
far from complete. 

Using 1949 operations as a yardstick, 
said Dr. Parmelee, operating revenues 
for that year showed an increase of $2,- 
794 million due to increased rates and 
fares since 1939, whereas operating costs 
showed an increase of $4,000 million due 
to increases since 1939 in prices, payroll 
taxes, certain other costs, and wage 
rates, including an anticipated increase 
of 10 cents an hour to all employes. He 
continued by saying the gap of $1,206 
million would not be wholly bridged by 
the proposed rate increases in the pro- 
ceeding, estimated to produce $1,000 mil- 
lion in net freight revenue on the basis 
of prospective 1949 freight traffic. If the 
increases were allowed, he said, the 
financial result for 1949 would be a 5.45 
per cent return on net investment. 

Turning to his exhibit, which he 
treated page by page, Dr. Parmelee said 
one sheet showed rail carriers in only 
one year, “the war year 1942,” earned as 
high a rate as 6 per cent on net invest- 
ment, the rate for 1942 being 6.30 per 
cent. The annual average for the 1941- 
1945 period, he said, was 4.97 per cent, 
decreasing to 2.75 per cent in 1946, and 
standing at 3.41 per cent in 1947. 


Ton-Mile, Passenger-Mile Trends 


A sheet showing condensed income 
items of Class I railways, bearing a com- 
parison of the first three quarters of 1947 
and 1948, showed ton-miles decreased by 
a little more than one per cent and pas- 
senger-miles by about 10 per cent. Dr. 
Parmelee said the higher levels of rates 
and fares in effect in the 1948 period 
more than offset the declines in traffic. 
He added that wage rates. and unit prices 
paid by railroads in 1948 were higher 
than in 1947, thereby increasing operat- 
ing expenses. He said net railway oper- 
ating income for the first 9 months of 
1948 was $743 million, an increase over 
the same 1947 period of $183 million, pro- 
ducing a rate of return on net investment 
of about 44% per cent on an annual basis. 

Referring to another sheet of the ex- 
hibit, Dr. Parmelee said the estimates 
of net railway operating income for 
Class I railroads as a whole were $1,011,- 
800,000 for 1948, $663,400,000 for 1949 as- 
suming no rate increases, and $1,246,700,- 
000 on the basis of the 13 per cent in- 
crease. Those totals represented rates of 
return of 4.42 per cent for 1948, 2.90 per 
cent for 1949 without the rate increase, 
and the 5.45 per cent return for 1949, he 
said. 

His exhibit showed an anticipated 
downward trend in revenue ton-miles 
for the entire country of 2.5 per cent, 
1948-49, and of 8.7 per cent in passenger- 
miles. It also showed that the estimated 
increase on gross freight revenue for all 
Class I railroads under the Ex Parte 168 
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proposals would be $1,057 million, of 
which he said about 5 per cent would 
be absorbed in revisions, corrections, and 
other adjustments, leaving about $1,000 
million to become a part of the income 
account. 


Rail Financial Data Cited 


After dealing with wage increases, Dr. 
Parmelee, first witness for the railroads 
in Ex Parte 168, said the exhibit he of- 
fered showed estimates of net railway 
operating income for Class I railroads 
as a whole of $1,011,800,000 for 1948, with 
$663,400,000 for 1949 assuming no rate in- 
creases, and $1,246,700,000 on the basis 
of the 13 per cent increase proposed. 
Those totals, he continued, represented 
rates of return on net investment of 
442 per cent for 1948, and, for 1949, 
2:90 per cent without a rate increase and 
5.45 per cent on the basis of the pro- 
posed rates, assuming them to be fully 
effective on both interstate and intra- 
state traffic. 

Among other things, he observed the 
estimated increase in gross freight reve- 
nue for all Class I railroads would be 
$1,057,000, or 12.4 per cent. Of that gross 
figure, he said, about 5 per cent would 
be absorbed in revisions, corrections, and 
other adjustments. The remainder, or 
about a billion dollars, he said, would 
become a part of the income account. 

When cross-examination of Dr. Par- 
melee began after the reading of his 
prepared statement, Commissioner Aitch- 
ison said he noted from Dr. Parme- 
lee’s statement, and from a verified 
statement filed by Walter S. Franklin, 
executive vice-president, Pennsylvania 
Railroad, that each regarded the peti- 
tion as being for an insufficient amount 
to meet the purposes “they indicate are 
necessary.” He said he would like, in 
the course of the hearing, to have some 
explanation as to why, if the amount 
asked was insufficient, a sufficient amount 
was not asked. Mr. Aronson said: “We 
will address ourselves to your inquiry as 
you suggest.” 

Defining net working capital as cur- 
rent assets (exclusive of materials and 
supplies) after deducting current liabili- 
ties, Dr. Parmelee said net working capi- 
tal of Class I railroads amounted to 
$1,569 million at the end of 1945, de- 
creased to $868 million at the end of 
1947, and showed a further decrease to 
$789 million on August 31, 1948. The 
total decrease from December 31, 1945, to 
August 31, 1948, a period of 32 months, 
was $870 million, or more than $27 mil- 
lion a month, the witness said. 


Dr. Parmelee closed his statement and 
exhibit with comparisons of the rates of 
return of the railroads and other indus- 
tries; a review of wholesale and farm 
prices, and cost of living comparisons. As 
to the latter, he said his exhibit showed 
that the “railroad cost of living, in terms 
of increased wages, prices, and payroll 
taxes” had increased 96.7 per cent since 
1939 while railroad rates, fares and 
charges had increased “no more than 41.6 
per cent” since 1939, with farm prices 
showing an increase of 191.6 per cent. 
The wholesale prices of many manufac- 
tured goods, he said, had risen to a much 
greater degree than railroad rates, the 
combined wholesale index showing a risé 
of 118.5 per cent. The cost of living i- 
dex, he said, had increased 75.6. per cent. 

James K. Knudson, for the Department 
of Agriculture, asked Mr. Aronson if prot- 
estants were to understand that the 13 
per cent petition was the “last one that 
will be brought to this Commission in EX 
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Parte 168 regardless of the outcome of 
the wage negotiations now laid before 
the President by the fact-finding board.” 
Mr. Aronson replied he was in no posi- 
tion to say what would happen as a re- 
sult of recommendations of the emer- 
gency board, adding the application was 
based on the assumption that the in- 
crease of 10 cents an hour would be af- 
fected for all classes of employes. It was 
at this point that Commissioner Aitchi- 
son asked to have the difference between 
the claimed needs of the railroads and 
the increased revenue to be produced by 
the 13 per cent increase explained. 


In the course of a number of detailed 
questions about items in Dr. Parmelee’s 
exhibit, Mr. Knudson asked which five 


western railroads assumed somewhat. 


“smaller traffic’ if the rates were in- 
creased. Dr. Parmelee named those reads 
as the Milwaukee, the Gulf Coast Lines, 
the Missouri Pacific, the International- 
Great Northern, and the Union Pacific. 
Asked if those railroads objected to any 
further increase being proposed, the wit- 
ness said they had not “that I know of.” 


Referring to a decline in prices of coal 
and fuel oil shown in Dr. Parmelee’s 
exhibit, Mr. Knudson asked if there was 
evidence of “a trend in the price situa- 
tion since Ex Parte 166 was tried before 
this Commission that is a favorable omen 
for the railroads rather than unfavor- 
able.’ Dr. Parmelee replied it was true 
there was some drop, but added prices 
were so “far ahead of five or six years 
ago” it would take some time to “get 
back there.” He added he did not think 
any downtrend had been established. 


Dr. Parmelee also said, in answer to 
questions as to the amount of money 
spent for materials and suppplies having 
a bearing on the decrease in net working 
capital, that he did not think inventories 
were overcharged in the light of the 
price increases. He also said it was a 
little early to draw conclusions as to a 
trend in the length of haul since the end 
of the war. 


F. G. Hamley, general solicitor, Na- 
tional Association of Railroad and 
Utilities Commissioners, and representing 
the California, Wyoming, New Mexico and 
Montana commissions, and John S. 
Burchmore, for the National Industrial 
Traffic League asked a number of ques- 
tions about Dr. Parmelee’s exhibit, to 
clarify various items. Mr. Burchmore 
also asked if Dr. Parmelee’s estimates 
of traffic had not been conservative, 
taking the witness back to estimates 
made in 1946. Dr. Parmelee, after dis- 
cussing several estimates, said he 
thought that “one and a small fraction 
of a percentage off is a remarkable 
record.” Speaking of his estimates for 
1948, he said the range of reasonable 
possibilities for that year was between 
637 billion and 640 billion ton-miles, 
adding that “that is a pretty narrow 
range.” 

As to questions about employment and 
compensation estimates on the Pennsyl- 
vania, Dr. Parmelee said they should be 
directed to witiuesses for that railroad. 
He said he thought they might have 
excellent reasons for estimating a 
— number of employes for less 
Traffic. 


Dr. Parmelee reserved for answer 
later questions raised by Commissioner 
Aitchison as to one table in his exhibit 
Showing a drop of $9,000,000 in protec- 
tive service income, 1949, on basis of 
tates and charges now in effect, as com- 
pared with 1947 actual, together with 





decreases in milk and cream in passenger 
and freight service and in storage. 

Howard Freas also asked several ques- 
tions of a clarifying nature, and after 
making explanations of items in his ex- 
hibit, Dr. Parmelee said the fact that 
net working capital had been going down 
steadily was “a danger signal,” adding 
that “we are heading in the wrong di- 
rection.” 

Recent Income Cited 


J. V. Norman, for the Southern Traffic 
League, asked what was the last month 
for which net railway operating income 
was available. Dr. Parmelee cited $110,- 
848,000 for September, 1948, and said 
that figure had been equalled in August 
and June of 1948 and in October of 1943. 
Mr. Norman suggested that the latest 
returns available at the time the “emer- 
gency application” was filed showed 
actual results better than in any month 
since 1943, with the exception of the 
two 1948 months. Dr. Parmelee replied 
the petition was filed October 1 when 
the net railway operating income figure 
for July were the latest available, $105,- 
000,000. Asked if the railroads were 
faced with an emergency in the two or 
three months preceding the filing of the 
motion for the interim increase, Dr. 
Parmelee said “we had a low three 
months.” Mr. Norman then said the 
most recent returns showed “less of 
emergency than 1943,” and when Dr. 
Parmelee said they showed better re- 
turns, Mr. Norman said: “So we come to 
what Burke called ’sophists, economists 
and calculators.” Commissioner Aitchi- 
son suggested, with a smile, that Dr. 
Parmelee might want a copy of Ma- 
caulay’s “History of England.” 

Wilbur La Roe, for the American Pulp 
and Paper Association, took up the cross- 
examination at this point, referring to 
net railway operating income of $1,011,- 
800 shown in Dr. Parmelee’s exhibit for 
1948 without wage increases included. He 
asked if there had been any year in the 
past, except three war years, when net 
railway income was “as good as that.” 
Dr. Parmelee said, aside from 1942, 1943, 
and 1944, the years 1925 to 1929, inclusive, 
had been as good. After some discus- 
sion, Mr. La Roe suggested that, on the 
basis of approximately $8,000,000,000 
shown as freight revenue for 1948, an in- 
crease of 5% per cent in rates would pro- 
duce an amount sufficient to meet the 
wage costs under the 10-cent an hour 
increase. Dr. Parmelee said $416,000,000 
“would make you whole on your operat- 
ing expenses,” but that federal income 
taxes would then have to be increased 
$200,000,000, as would other taxes. There- 
fore, he said, “you would not get out 
with the increase.” 

At the close of the day’s session, Mr. 
La Roe was asking a series of questions 
intended, he said, to develop what he 
understood to be the situation with ref- 
erence to dividends—that dividends in 
the first nine months of 1948 were better 
than dividends for previous entire years. 
Mr. La Roe indicated he wanted to ques- 
tion Dr. Parmelee further with reference 
to dividends. 


A portion of the rail testimony was in 


the form of verified statements filed by 
railroad executives. 


It was their general position that im- 
mediate freight rate increases were nec- 
essary if railroads were to earn revenues 
in line with costs of operation and were 
to 4 able to attract necessary invest- 
ments. 


Roy B. White, president, Baltimore é& 
Ohio, said costs had gone up to such an 
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extent that, unless the railroads obtained 
more revenue to pay the added costs and 
leave something for those who had in- 
vested their money, the railroads “can- 
not progress nor continue to supply ade- 
quate transportation.” No one could 
justly contend that a person who had 
invested his money in a privately-owned 
railroad was not entitled to the same re- 
turn as the public regarded reasonable in 
other privately-owned businesses, said 
Mr. White. 

The situation at present, he said, was 
that capital cost of rail improvements, 
constantly required, could be financed 
only out of current earnings. A railroad 
in a weak credit position, that could not 
attract new money from the public to pay 
for necessary capital improvements was 
“a bad thing for the country,” he con- 
tended. 

Walter S. Franklin, executive vice- 
president of the Pennsylvania, said “the 
real problem that worries railroad man- 
agement today is that, with the enor- 
mous volume of traffic that is now mov- 
ing, there should be insufficient earnings 
to make up deferred maintenance and 
to modernize the properties.” To meet 
present and future public needs, he said, 
required enormous expenditures, far be- 
yond those now being made by most of 
the railroads. If another national emer- 
gency should develop, he said, unless 
the railroads were ready to meet an 
increased .demand, it would be “ex- 
ceedingly difficult properly to conduct 
the military operations of the country.” 


Six Per Cent Return 


Ernest E. Norris, president, Southern 
Railway System, said a 6 per cent return 
was essential if a large railroad was to 
function properly in maintaining its 
physical requirements and its credit. 
Courts, he said, had recognized 6 per 
cent, or more, as a fair return on public 
utility properties. He added that the 
Commission had recently recognized an 
8 per cent return as fair on the invest- 
ment in a pipe line. Sound credit alone 
permitted proper financing and refi- 
nancing at appropriate interest rates, he 
said, adding what he called “the further 
important necessity of developing a rea- 
sonable cash reserve against the uncer- 
tainties of the future.” 

C. McD. Davis, president of the At- 
lantic Coast Line, said curtailment of 
maintenance and rehabilitation, together 
with careful control of other operating 
expenses, was the only way his railroad 
could realize “the meager” rate of return 
of one per cent in 1947 and an esti- 
mated 1.9 per cent this year. He de- 
cried the lag in time between the au- 
thorization of increases by the Commis- 
sion and by the state regulatory bodies. 
He also expressed no fear that increased 
rail rates would bring diversion of traffic, 
saying water carriers and motor carriers 
had also “felt the impact of rising 
COME. a3” 
Clark Hungerford, president, St. Louis- 
San Francisco, said his general knowl- 
edge of railroading and experience con- 
vinced him that “further rate increases 
are absolutely necessary to enable the — 
roads in the Southwestern Region to 
render adequate and efficient railway 
transportation service.” He also said 
capital could be obtained only at ex- 
cessive cost in the absence of adequate 
net income. He said railroads face “in- 
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tense competition from motor, water 
and air carriers, and must have addi- 
tional and improved equipment, better 
roadway and shops, and improved yard 
and station facilities if we are to give 
adequate service and meet competition.” 

The vice-president and executive as- 
sistant of the New Haven, George T. 
Carmichael, said even if the proposed 
increases were granted, his railroad 
would have a rate of return on invest- 
ment of only 2.85 per cent. 

“This,” he said, “is not sufficient to 
maintain a sound credit position which 
we must have to finance the improve- 
ments and betterments necessary to pro- 
vide adequate and efficient transporta- 
tion service in the communities which we 
serve. We urge prompt relief because 
the New Haven Railroad cannot long 
withstand the financial drain of what 
would amount to a capital levy as a re- 
sult of wage increases and higher prices 
for fuel, material and supplies.” 


Freight Charges and Prices 


H. E. Simpson, vice-president, traffic, 
B. & O., asserted railroad freight charges 
today constituted a much smaller por- 
tion of the total delivered price on com- 
modities than at any time in recent 
years. The prices of the commodities 
moved by the B. & O., he said, had gone 
up more than two and a half times as 
much in value as the freight rates as- 
sessed for their transportation. He com- 
pared an increase of 132 per cent in the 
price of coal used as fuel by the rail- 
road, with an increase in the rates on 
coal of 27 per cent, since 1939. Steel 
rails had gone up 78 per cent since 1939, 
he said, while rates on iron and steel 
articles, including rails, had risen only 
52 per cent since 1939. 

Joseph L. Sheppard, assistant vice- 
president in the traffic devartment of 
the Illinois Central, said there would ‘ot 
be sufficient diversion of traffic under in- 
creased rates to offset substantially the 
increased revenue. He said losses, if 
sufficient substantially to reduce volume, 
would inevitably affect rail costs, caus- 
ing further increases to the public, add- 
ing the higher the rails made their 
rates, the more vulnerable was their 
traffic and the “bigger the umbrella they 
hold over those operators in other fields 
of transportation.” However, he contin- 
ued, the railroads were confronted with 
conditions beyond their control that 
compelled them to obtain additional 
revenues. He said operators in other 
fields had many problems not unlike 
those confronting the railroads. 

Fred Carpi, vice-president in charge 
of traffic of the Pennsylvania, contended 
that “commerce and industry can bear, 
without detriment to commerce or busi- 
ness generally, the further increase in 
freight rates which the carriers are now 
seeking.” He said freight rate increases 
thus far anproved by the Commission 
had not curtailed industrial production 
or materially interfered with the normal 
flow of traffic. 


Coal, Coke, Iron Ore 


The inability of the Pennsylvania to 
make a better revenue showing in the 
past several years, he said, could be 
attributed to the lesser increases in rates 
on coal, coke and iron ore than applied 
to other traffic. Those items, he said 
Consiituted 52.3 per cent of the total 
freight tonnage and 28.8 per cent of the 
total gross freight revenue. He also as- 
Serted the increase in the value of bi- 
tuminous coal, 1947 over 1940, was eight 





times the increase for 1947 in the freight 
rate for transporting it: Even with the 
further rate increase for 1948, he said, 
the value increase in 1948 would still be 
five times the freight increase. 

J. P. Patterson, general freight traffic 
manager of the New York Central, also 
said the proposed increases on coal, coke 
and iron ore were of particular impor- 
tance to his railroad, because the ton- 
nage of those commodities amounted to 
48.3 per cent of the total tons handled by 
Central in 1947, and contributed 22.1 per 
cent to its freight revenue. In view of 
the outlook for continued high produc- 
tion of coal in the foreseeable future, he 
said, it was his judgment coal and coke 
rates could be increased as proposed 
without any substantial loss of tonnage, 
adding the same was true of the increases 
proposed on iron ore. 

Robert O. Small, general freight traffic 
manager, North Western system, said 
that “it is a generally understood and 
accepted fact that shippers and receivers 
of freight generally recognize the abso- 
lute necessity of the railroad industry’s 
being in a sound financial position so as 
to be able to render efficient and de- 
pendable transportation service.” He 
said the rate increases sought were nec- 
essary to place the industry in a finan- 
cial position to provide equipment and 
services necessary to transport efficiently 
the freight traffic. 

H. W. Von Willer, vice-president in 
charge of traffic for the Erie, asserted 
that “on the railroads generally, and on 
the Erie in particular, inflation has hit 
our expenses well in advance of our abil- 
ity to balance the effects by increased 
rates and charges.” He added that “we 
thus feel that we are at the tail end of 
the inflation parade and not in the lead.” 
He said today’s dollar had substantially 
less purchasing power than the dollar of 
other years, making it necessary to spend 
many more dollars for the same railroad 
equipment and supplies than in the past. 

C. L. Butler, Missouri Pacific general 
freight traffic manager, was of the opin- 
ion that the method used and the amount 
of increase proposed on each type of 
traffic would result in a proper appor- 
tionment of the increased revenue needs 
between the various classes of traffic. 
There would be some diversion, he said, 
but not sufficient to prevent the rail- 
roads from realizing a substantial in- 
crease in revenue. 


Valuation Estimate 


H. T. Bradley, valuation engineer, Mis- 
souri Pacific Lines, said his estimated 
aggregate value of the property used in 
common carrier service, as of January 1, 
1948, of $22,920,000,000 compared with the 
$21,380,000,000 he introduced in Ex Parte 
166, was “extremely conservative,” and 
set forth the reasons for his opinion. 
After explaining in some detail how he 
arrived at his valuation, he said he did 
not mean to imply he believed the $22,- 
920,000,000 figure represented the aggre- 
gate value of the railroads at the present 
time, asserting that if the period price 
level of 200 used by the Commission’s 
Bureau of Valuation in developing its 
cost reproduction new as of January 1, 
1948, were increased to 225, which he said 
was not an unreasonable figure, the re- 
sulting valuation would be $24,500,000,000, 
which he said was “a very conservative 
estimate of aggregate value.” 

Glenn F. Vivian, manager, statistical 
bureau, Western Lines, offered a state- 
ment with an appendix to illustrate the 
necessity for the increase in protective 
service charges, selecting ice, the largest 
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single element of cost (about two-thirds) 
involved in protective service, “on which 
to demonstrate carriers’ needs.” 

His appendix was a statement showing 
the 1947 total cost of ice used in car 
bunkers on selected carriers with adjust- 
ment to level of December 31, 1947, and 
further adjustment to reflect increase of 
10 cents an hour, as compared with the 
total revenues computed on basis of 
published tariff charges for ice as of 
August 21, 1948. The total cost of 
5,369,933 tons of ice in bunkers ad- 
justed to December 31, 1947, level, he 
showed as $31,449,286, and as $32,- 
217,680 adjusted further to reflect the 
10 cents an hour wage increase. Rev- 
enue computed on August 21, 1948, tariff 
charges he showed as $28,544,720, with a 
deficiency of $2,904,566 on the December 
31, 1947, basis, and $3,672,960 as adjusted 
for the 10 cents an hour wage increase, 
or 10 per cent and 13 per cent, re- 
spectively. 

Petition for Postponement 


On the day the hearing opened, No- 
vember 30, the Commission made public 
a petition of Anderson-Prichard Oil Cor- 
poration and Col-Tex Refining Co., for 
postponement or adjourned hearing for 
a “minimum period” of 60 days to afford 
interested shippers en opportunity to 
prepare their evidence., 


Cross-Examination Resumed 


Mr. La Roe resumed cross-examination 
of Dr. Parmelee on the second day of the 
hearing, first asking the witness if an 
emergency percentage increase of 5 or 6 
or 7 per cent, that would entirely meet 
the new wages and costs of materials 
and supplies, were made in such a way 
as to leave net railway operating ‘ncome 
for 1949 at a billion dollars, the same as 
estimated for 1948, would federal income 
taxes be the same as in 1948. Mr. Ga Roe 
said he thought Dr. Parmelee and Mr. 
Aronson had disagreed with that idea 
the previous day. Dr. Parmellee said the 
amount of the taxes would be $200,000,000 
greater than those shown in his exhibit 
under present rates. 

Mr. Finerty asked if a drop of 16 
billion revenue-ton miles, 1949 over 1948, 
as contained in Dr. Parmelee’s estimates, 
was accounted for by the fact that five 
of the 34 railroads reporting had shown 
fewer ton-miles for 1949 than for 1948. 
Dr. Parmalee said no, and that almost 
all the 34 railroads estimated a decrease 
on the basis of present rates and 
charges. In addition, he said, the five 
railroads he had named the day before 
had gone a step further and said they 
would expect a further reduction in 
revenue ton-miles if they received the 
increases requested in Ex Parte 168. Dr. 
Parmelee agreed that, statistically, 29 
of the 34 railroads assumed that there 
would be an exact offset of any traffic 
reduction by increased rates on other 
commodities, but that he had no in- 
formation that it would be possible to 
have such an exact offset. He added he 
had a great deal of faith in the judg- 
ment of the reporting traffic officers and 
accounting men who prepared the es- 
timates. Commissioner Aitchison inter- 
jected a remark to the effect that some 
margin of error was expected ‘in making 
such estimates, and Dr. Parmelee agreed 
this was so, and that it might be 5 per 
cent “on either side.” 

Mr. Finerty, reading from the motion 
of the railroads for the interim increase 
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to the effect that the railroads did not 
anticipate a substantial loss in traffic 
if the increase were granted, asked if 
there had not been in the allegation of 
the railroads an assumption that there 
would be some diversion of traffic under 
an 8 per cent increase, and contrasted 
this with what he said was the as- 
sumption of 29 railroads there would 
be no diversion with a 13 per cent in- 
crease. Dr. Parmelee suggested that Mr. 
Finerty direct his question to the traffic 
men. 

The attorney then called Dr. Parme- 
lee’s attention to his exhibit and asked 
what portion was directed to the in- 
terim increase. Mr. Aronson broke in to 
say that was a question for counsel, and 
that Dr. Parmelee appeared as a witness 
producing statistical data. Conclusions 
to be drawn from the data were a 
matter for argument, he said. Mr. 
Finerty rephrased his question to ask if 
there were any data to which Dr. 
Parmelee as a statistician would refer as 
showing an emergency. When Mr. Aron- 
son started to interject a remark again, 
Commissioner Aitchison said he should 
speak only if he were making an ob- 
jection. Mr. Aronson said he did object, 
and Commissioner Aitchison said: 
“Overruled.” 

Dr. Parmelee said he thought the 
portion of his exhibit showing a return 
for the first 9 months of 1948 of less 
than 4% per cent, and that part of the 
exhibit showing a much lower rate of 
return, 2.9 per cent, for 1949 on the 
present basis of rates and charges, in- 
dicated that the rates should be in- 
creased, “and promptly.” 

After obtaining a statement from the 
witness that the data in the exhibit 
were to be used in connection with both 
the 8 per cent interim and the 13 per 
cent continuing increase, Mr. Finerty 
asked what change in conditions be- 
tween October 1, when the original peti- 
tion was filed, and October 12, when the 
amended petition and the interim mo- 
tion were filed. Dr. Parmelee said a 
“very important” change had taken 
place; adding that the 10 cents an hour 
increases had been granted the conduc- 
tors and trainmen, and that it had later 
been extended to the other three operat- 
ing groups, and “presumably will be ex- 
tended to all the remaining employes of 
the railroads.” 

In answer to further questions, Dr. 
Parmelee said preliminary figures on the 
cost of materials as of October 1 were 
being gathered in the first few days of 
October, and agreed that the 10-cent in- 
crease in wages was the principle de- 
velopment between October 1 and 12. He 
said also he thought Mr. Finerty should 
ask rail traffic men why, when the in- 
crease in wages and materials and sup- 
plies in the amended petition totaled 5 
per cent over the October 1 estimates, 
an interim increase was asked of 8 per 
cent which, he said, was the original 
over-all request. Dr. Parmelee added 
the 8 per cent was needed to “bring you 
exactly even” with the present basis of 
wages and ccsts and produce some net 
railway operating income. The addi- 
tional 5 per cent, he said, was to raise 
the net railway operating income to a 
more nearly adequate basis. 

Mr. Aronson objected to what he called 
the “continuance of assumptions” that 
5 per cent was all that was included in 
the motion and failure to include the 
recent increase in the cost of materials 
and supplies. He said it was just a 
“play on words,’ and Commissioner 
Aitchison agreed. When Mr. Finerty 









said he would at least ask the privilege 
of directing Mr. Aronson’s attention to 
the fact that the 13 per cent represented 
an increase in wage costs and in ma- 
terials and supplies “by the express 
terms of the petition of October 12,” 
Commissioner Aitchison said “We will 
stop there,” adding that the case was not 
being argued. 

Mr. Finerty then referred to a state- 
ment that 19 Class I railroads were “in 
the red” in the first nine months of 1948, 
and asked if any major carriers were 
included. Dr. Parmelee referred to the 
Commission’s statement M-125, Commis- 
sioner Aitchison interjecting the remark 
that it was in the record. Mr. Finerty 
said he had not seen it and wanted Dr. 
Parmelee’s judgment as to the emergency. 
When Commissioner <Aichison passed 
down a copy of the statement for Mr. 
Finerty to read, the latter said he did 
not want to examine it but wanted to 
know whether or not Dr. Parmelee was 
there aS an expert. He then asked 
whether the New York Central or the 
Pennsylvania had shown a deficit for 
the first 9 months of 1948, and when told 
they had not, he said they had shown 
a deficit when the emergency increase 
was granted in Ex Parte 166. Mr. Finerty 
asked if there was any parallel disclosed 
by the exhibit between the financial 
condition of the two named railroads and 
any other major carrier among the 34 
which reported data, and the condition 
existing when the Commission granted 
the emergency increase in Ex Parte 166. 
Dr. Parmelee said that was “too general 
a question,” and asked what was meant 
by “parallel.” Mr. Aronson asked what 
was meant by “emergency,” and whether 
a railroad must be bankrupt before 
there was an emergency. 

When Dr. Parmelee read the names of 
the Jersey Central, and the Long Island 
as “in the red,” Mr. Finerty characterized 
them as “perennially bankrupt,” and Mr. 
Aronson asked if the characterization 
was necessary, appropriate or proper. 





M. C. Reports Increased 
U. S. Participation in Dry 


Cargo Foreign Trade 


The Maritime Commission has issued a 
report prepared by its trade routes 
branch, research division, Bureau of 
Government Aids, showing participation 
of U. S. flag vessels in dry cargo liner 
traffic on the 31 “essential” U. S. foreign 
trade routes for the calendar year 1947 
compared with 1938. 

“Total tonnage of dry cargo liner traf- 
fic on essential trade routes in 1947 was 
almost 50 per cent greater than in 1938,” 
says the report which explains that the 
years 1947 and 1938 were chosen for com- 
parative purposes as 1938 was the last full 
peace-time year before World War II and 
1947 was the first complete postwar year 
under private operation. 

“U. S. flag carryings in 1947 were 
nearly 150 per cent greater and also rep- 
resented 61 per cent of the total com- 
pared with 37 per cent in 1938. In con- 
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Commissioner Aitchison asked Mr. Fin- 
erty to answer the question, and the lat- 
ter said is was “pertinent whether im- 
pertinent or not.” Commissioner Aitchi- 
son said the remarks were stricken. 

(For later report, see Late News section, 
starting on page 9.) 





STATE RATE ACTION 





Chicago Commuter Fares 


The Illinois Commerce Commission on 
November 23 granted an 8 per cent in- 
crease in commuter fares to the Milwau- 
kee Road, and took under advisement 
petitions of three other roads—the Rock 
Island, Burlington, and the Chicago, 
Aurora & Elgin—for similar increases. 
The commission will probably act on the 
latter petitions early in December, fol- 
lowing pleas by the carriers that they 
are still losing money on their suburban 
operations. 

The fare increase on the Milwaukee 
Road will take effect.December 7. Sub- 
urban fares on the Chicago & North 
Western were raised 8 per cent October 
5, and on November 5 an 8 per cent in- 
crease in commuter fares on the Illinois 
Central became effective (see Traffic 
World, November 13, p. 45). The new 
increases for which the other roads have 
petitioned will bring their rate levels up 
to those of the North Western and the 
I.C. 

The 8 ner cent increase sought is an 
average figure. Actually, some of the 
fares may be increased as much as 14 
per cent, while others (such as the 10- 
ride tickets on the Burlington, already 
up to the state statutory limit) will bear 
no increase, railroad officials explained. 
A majority of commuter tickets will be 
affected if the boosts become effective, it 
is said. 
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trast, foreign flag liner vessels carried 
about 10 per cent less cargo in 1947 than 
in 1938, and instead of obtaining 63 per 
cent as in 1938, accounted for only 39 
per cent in 1947. It should be noted, 
however, that carryings of U. S. and of 
foreign flag lines both were slightly less 
in the second half of 1947 than in the 
first half of the year. 

“Total liner traffic in 1947 amounted 
to 39.6 million tons—a 12.8 million ton 
advance over 1938. U. S. flag carryings 
increased from 9.8 million tons to 24.1 
million tons, while foreign flag carryings 
declined from 17 million tons to 15.5 mil- 
lion tons. Of the total, exports carried 
in the U. S. flag vessels contributed most 
to this increase in liner tonnage; in fact, 
the small increase in foreign flag exports 
was more than offset by decreased im- 
ports in foreign flag vessels.” 


Total dry cargo foreign commerce of 
the U. S. which moved in 1947. in liner 
and non-liner vessels amounted to 106.1 
million tons as compared with 44.1 mil- 
lion tons in 1938, according to a table 
in the report which shows the relation- 
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ship between liner carryings on essential 
U. S. foreign trade routes and total 
oceanborne foreign commerce of the 
U. S. for those years. Of the 106.1 mil- 
lion tons carried in 1947, 39.6 million tons 
were found by the commission’s research 
division to be cargo carried in liner serv- 
ice vessels on essential U. S. foreign 
trade routes, the report said, adding that 
this left 66.5 million tons consisting for 
the most part, of bulk cargo such as coal, 
grain, and ore which moved in non-liner 
vessels on essential trade routes and 
bulk or general cargo carried on the few 
trade routes that had not been declared 
essential. 


“The tremendous increase in non-liner 
carryings from 17.3 million tons in 1938 
to 66.5 million tons in 1947, most of it 
on essential trade routes, was due, in 
great, part, to exports representing relief 
and rehabilitation shipments to Europe 
which drastically affected the export- 
import ratio,” said the report. “In 1938, 


with exports at 8.4 million tons and im- - 


ports at 8.9 million.tons, the non-liner 
trade was almost evenly balanced. By 
the end of 1947, however, annual ex- 
ports had increased 6% times to 549 
nillion tons, while imports had increased 
only 30 per cent to 11.6 million tons. 


“The substantial increase which oc- 
curred in liner carryings on essential 
trade routes (from 26.8 million tons in 
1938 to 39.6 million tons in 1947) was ac- 
companied by a less pronounced change 
in the export-import ratio than was 
experienced in non-liner' carryings. 
Whereas in 1938 liner exports were 29 
per cent greater than imports, in 1947 
they were 91 per cent greater than im- 
ports. Carryings in U. S. flag vessels 
showed a somewhat similar relationship, 
with 1938 exports 30 per cent greater 
than imports and 1947 exports 66 per 
tent greater than imports.” 


U.S. Flag Liner Position 


As reports of overseas liner traffic for 
the first six months of 1947 became 
available, the dominant position of US. 
flag operators which was evident in 1946 
continued, said the report of the trade 
toutes branch. It added that statistics 
for the last half of 1947 confirmed this 
condition which presented an almost 
complete reversal of the prewar com- 
petitive position of U. S. and foreign flag 
operators. Whereas in 1938 foreign flag 
vessels carried 63 per cent of total liner 
\raffic, the report stated, the situation 
in 1947 showed U. S. flag vessels carrying 
62 per cent in the first half of the year 
and 60 per cent in the last half. A table 
in the report shows that in the last half 
of 1947, total liner traffic on essential 
U, S. trade routes was 1.4 million tons or 
' per cent less than it was in the first 
half of the year, but the report explains 
that all of “this small decline” was in 
fxports, resulting chiefly from changes 
in European aid requirements and a re- 
alignment of the needs for vessel ton- 
lage. Outbound, U. S. flag and foreign 
flag carryings showed decreases of 15 per 
tent and 5 per cent, respectively. In- 
bound, U. S. flag carryings showed prac- 
Ucally no change but foreign flag carry- 

5 28s showed an increase of 6 per cent. 


Attached to the report are six sum- 
Mary statements showing separately for 
tach of the essential trade routes the 
total amount (and also the outbound 
and inbound tonnage) of freight traffic 
carried in dry cargo liner service vessels 
under the U. S. flag and under foreign 
ags in 1947 as compared with 1938 and 
for the first six months of 1947 com- 


pared with the last six months of that 
year. ; 

The report explained that liner carry- 
ings on the individual routes showed 
“tremendous” variations in tons of cargo 
moving annually, from as little as 100,000 
tons to almost 5 million tons, and that 
the routes were grouped into three sepa- 
rate categories to show which routes 
contributed most tonnage to U. S. over- 
seas shipping and what shifts occurred 
in 1947 compared with 1938. Group 1 
covers large routes, of one million tons 
and over; group 2, medium routes, one 
half to one million tons; and group 3, 
small routes, of less than one half million 
tons. 

Trade routes in group 1 which in 1938 
accounted for 66 per cent of the total 
traffic on all routes increased to 78 per- 
cent in 1947, group 2 routes had 27 per 
cent in 1938 but only 15 per cent in 1947, 
and group 3 routes accounted for 7 per 
cent in both years, said the report, 
adding: 

U. S. flag vessels carried more cargo in 
1947 than in 1938 On all but three essential 
trade routes (3, 11, and 14), and on all but 
four of the trade routes (2, 5, 9, and 14) 
U. S. flag vessels obtained a larger percentage 
of total traffic on each route in 1947 than 
in 1938. The share of total liner traffic Ob- 
tained by U. S. flag vessels in 1947 was 62 
per cent, 60 per cent, and 55 per cent, re- 
spectively, in groups I, II, and III trade 
routes, varying little from the 61 per cent 
for all routes combined., In comparison with 
these weighted average percentages for each 
group, the percentage range on trade routes 
in each group was from 31 to 87 per cent for 
group I, from 18 to 92 for group II, and 15 
to 100 per cent for Group III. 

In the group of large trade routes, each 
with 1 million or more tons, and represent- 
ing 78 per cent Of total liner traffic in 1947, 
all routes showed U. 8S. flag vessels carryin;. 
more cargo in 1947 than in 1938; and on 
almost all of the large routes U. S. ~ 
vessels obtained a greater share of liner 
traffic in 1947 than in 1938. 

In group II routes, each with 14 to 1 million 
tons and accounting for 15 per cent of total 
liner traffic in 1947, all but one route (14) 
showed U. S. flag vessels carrying more cargo 
and obtaining a larger share of the liner 
traffic in 1947 than in 1938. 

In the small routes group, representing 7 
per cent of total liner traffic, all but two 
routes (3 and 11) showed U. S. flag vessels 
carrying more cargo in 1947, and all routes 
obtained a larger share of liner traffic in 1947 
than in 1938. 





Seatrain Hearing Delayed 


The Maritime Commission has issued 
a notice cancelling the adjourned hear- 
ing scheduled for November 29 in No. 
682, West India Fruit & Steamship Co., 
Inc. v. Seatrain Lines, Inc., involving a 
controversy over Seatrain’s proposal to 
effect rate reductions ranging from 15 
to 50 per cent in the New Orleans-Cuba 
trade, and tentatively rescheduling the 
proceeding for hearing January 17 at its 
offices in Washington (see Traffic World, 
Nov. 20, p. 50). The notice said the can- 
cellation was made at request of counsel 
for respondent, concurred in by com- 
plainant’s counsel. 





Bids for U.S. Superliner 


The lowest of two bids submitted to 
the Maritime Commission for construc- 
tion of a proposed high-speed passenger 
liner for the north Atlantic service of 
United States Lines was that offered by 
the Newport News Shipbuilding & Dry- 
dock Co., Newport News, Va., according 
to an announcement by the commission 
at the opening of bids at its offices De- 
cember 1. 

The company offered to construct the 
vessel at a price of $67,350,000 in 1,218 
calendar days. The only other bid re- 
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ceived was that of the Bethlehem Steel 
Co. shipbuilding division, Quincy, Mass., 
which offered to build the vessel for $75,- 
647,000 in 1,430 calendar days. 

If built, according to commission of- 
ficials, the vessel would be the largest 
ever laid down in this country. She will 
be 980 feet long, carry 2,000 passengers 
and a crew of 1,000, and her design will 
permit quick conversion to a troop ship 
to carry 12,000. The vessel is to be built 
under a construction-differential subsidy 
arrangement. Bids were called for on 
an adjusted price basis. * 





M.C. Committee Submits 
Report Favoring Tramp 
Shipping Program 


A preliminary report favoring a pro- 
gram for tramp ship operations has been 
submitted to the Maritime Commission 
by its tramp shipping committee, headed 
by Paul A. Sullivan. 

After receipt of the report, the commis- 
sion directed the committee to prepare, 
as soon as possible, a factual report of its 
findings for transmittal to Congress after 
action by the commission. 

The preliminary report stated that as a 
result of information obtained from nu- 
merous sources and after a careful study 
of recommendations for a tramp fleet and 
the various forms of government aid, the 
committee agreed that (1) there was a 
need for tramp tonnage to increase the 
number of operating vessels under the 
American flag; (2) in order to obtain this 
goal there must be some form of govern- 
ment aid to tramp shipping; (3) the aid 
should be in the form of a direct oper- 
ating cost differential; (4) in considera- 
tion of such aid, adequate governmental 
control must be exercised to protect other 
vessels in liner service; and (5) there 
should be a replacement program with a 
construction differential subsidy. 

A majority of the committee, the report 
stated, believed that sucn adequate con- 
trols could be established so as to avoid 
detrimental effect on liner services and 
without rendering a tramp shipping vro- 
gram impractical of fulfillment. In the 
judgment of a minority, the report added, 
it was believed that if controls over tramp 
shipping were to be established adequate 
to protect the U.S. liner companies, then 
the lack of flexibility in tramp operations 
would jeopardize the success of that pro- 
gram. 

The committee submitted a tentative 
outline of some of the items that would 
be included in its factual report, namely: 
(1) The definition of the term “tramp 
shipping”; (2) the desirability of tramp 
shipping under the American flag, in- 
cluding references to the benefits to be 
derived from the standpoint of national 
defense and the commerce of the United 
States; (3) the type of aid which should 
be afforded tramp shipping, the maxi- 
mum period of the subsidy contracts, a 
replacement program with a construc- 
tion differential subsidy for the extent 
of subsidized tramp operations, and the 
question of whether cross trading, that 
is, in foreign to foreign trades, is to be 
subsidized; (4) the question of the size, 
speed and type of vessels to be included 
under any tramp subsidy agreement; 
(5) the question of the minimum number 
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of vessels that each operator should 
own and operate under the American 
flag and the maximum size and total of 
the tramp fleet to be subsidized; (6) and 
the effect of aid to tramp shipping on 
established liner services. 





M. C. Examiner Rules on 
Shepard Subsidy Status 


In a recommended report dealing with 
an application of the Shepard Steamship 
Co., under Title VI of the merchant 
marine act, 1936, for an operating-differ- 
ential subsidy on service “B” of trade 
route No. 1, between U. S. Atlantic coast 
ports and east coast ports of South 
America, Examiner C. W. Robinson, of 
the Maritime Commission, suggests that 
the commission find Shepard to be an 
“existing operator” on such route and 
therefore not required under section 605 
(c) of the act to establish the inadequacy 
of other existing service on the same 
route in order to be eligible for a subsidy. 

Moore-McCormack Lines, Inc., the only 
subsidized operator on route 1, the ex- 
aminer said, opposed the application. 

The examiner made no recommenda- 
tion as to whether a subsidy should be 
granted to Shepard, stating that the 
scope of the hearing was limited to sec- 
tion 605(c), but did recommend that the 
commission find that the granting of a 
subsidy to the avplicant “would not be to 
give undue advantage or to be unduly 
prejudicial as between citizens of the 
United States” under that section of the 
act. 

Shepard, said the examiner, kegan 
operation on route 1 on May 1, 1947, and 
had rendered continuous and regular 
service since that time, emvloying four 
C-3 vessels it had purchased from the 
commission and two Victory-type ‘vessels 
it had under charter from the agency. 
Even though its application for a subsidy 
be denied, the examiner added, it was 
testified that Shepard had no “present” 
intention to withdraw from the trade. 
After elaborating in some detail on the 
importance of the trade route, as gauged 
by tonnage handled, and competition of 
foreign lines which he described as 
“oreater than on any other route,” the 
examiner said that while Shepard oper- 
ated at a profit in its first 12 months of 
operation it was not now “breaking even” 
due to a recent slump in the trade and 
that Shepard believed a subsidy “would 
eliminate the deficit.” He attributed the 
trade decline to varying conditions, in- 


cluding the imposition of governmental 


decrees, especially in Argentina, but said 
there was good reason to believe that the 
present slump was temporary and “may 
be eased in the not too distant future.” 

The development plans of the various 
South American countries would prob- 
ably create a strong demand for Ameri- 
can goods for some time, said the exam- 
iner.. Witnesses for Shepard, said he, tes- 
tified that South America was changing 
from an agricultural to a much more 
highly industrialized economy, which 
meant a higher standard of living and 
therefore an export market for the United 
States. 

The mere fact that Mormac (Moore- 
McCormack) had ample facilities to 
handle all cargo now moving by Ameri- 
can vessels did not mean that Shepard, 
which had made a good start in the 
trade, could not obtain cargo without 
prejudicing the financial standing of 
Mormac, said he, adding that figures 
presented indicated that the latter had 








been holding its own reasonably well 
since the Shepard service was begun. It 
was noted, said he, that Shepard had 
already made inroads on cargo formerly 
carried by foreign lines, and added: 

“In a trade of the magnitude of route 
1, served so predominately by foreign 
lines, there is no assurance that one 
American line can adequately handle at 
least half of the traffic that potentially 
will move via all American lines.” 

Instances were cited at the hearing, 
said the examiner, where a foreign line 
was used when a second American line 
was not available. He added that most 
shippers who testified stated that they 
preferred to ship by American lines 
when possible, and that their experience 
had been that more than one American 
line in a trade acted as a healthy spur 
to competition. It was a natural phe- 
nomenon that shippers, like buyers, enjoy 
the opportunity to choose, said he. 

As appeared from report No. 1618 of 
the Senate committee on commerce, 75th 
Congress, third session, said the exami- 
ner, the whole subsidy system was de- 
signed “to preserve and expand an in- 
dustry demanded in the interest of our 
national welfare” and not aid “for the 
benefit of the shipowner.” 

The examiner concluded that under 
the second part of section 605(c) of the 
act, the granting of an operating-differ- 
ential subsidy to Shepard on service “B” 
of trade route 1 would not “be to give 
undue advantage or to be unduly prej- 
udicial, as between citizens of the 
United States, in the operation of vessels 
in competitive services, routes, or lines.” 
This rendered moot, under the same 
part, said he, “whether it is necessary 
to make a contract in order to provide 
adequate service by vessels of United 
States registry.” 
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C.A.B. Grants Helicopter 


Service in Chicago Area 


The Civil Aeronautics Board has an- 
nounced issuance of a temporary certifi- 
cate to Helicopter Air Service, Inc., au- 
thorizing that carrier to engage in air 
transporation of property and mail in 
the Chicago area for a period of five 
years. 

The new helicopter operation, said the 
board, would provide an expedited air 
mail service within the city of Chicago 
proper and to and from its major subur- 
ban communities within a 50-mile radius 
of the municipal airport. 

Both the Air Force and the Navy had 
urged certification of the service, em- 
phasizing the value of the helicopter in 
military operations and the assistance 
which the operation would give by pro- 
viding a “valuable background of experi- 
ence and building a nuclei of trained 
helicopter flight, maintenance and en- 
gineering personnel as part of an emer- 
gency reserve for defense,” said the 
board. 

Moreover, the board stated, the Chi- 
cago helicopter service would expedite 
mail deliveries from 6 to 20 hours on 
week days and week-end and pre-holi- 
day deliveries by from 40 to 42 hours. 
In addition, it added, the establishment 
of this service offered the opportunity of 
providing answers to the air transport 
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industry as to the utility and efficiency 
of a relatively new type of aircraft in 
scheduled operations. 













Pioneer Mail Pay Rates 


New and “final” rates of pay have been 
proposed by the Civil Aeronautics Board 
for carriage of mail by Pioneer Airlines, 
Inc., a feeder airline, over its local routes 
in Texas and New Mexico, designed to 
cover additional route operations 
awarded to Pioneer in the so-called 
— Mexico Case, docket 968 
et al. 

In a statement of tentative findings 
and conclusions issued in docket No. 3287, 
the board suggested establishment of a 
maximum rate of 48 cents an airplane 
mile at a passenger load factor of 31 per 
cent or lower, computed on an estimated 
daily mileage basis of 12,628 miles, for 
the period after May 1, 1948, which com- 
pares with the formerly established 
maximum rate of 45-cents at a passenger 
load factor of 35 per cent, based on daily 
mileage of 8,150. If accepted by the car- 
rier, the board said the new rates would 
become effective after a hearing and is- 
suance of an order. 
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Water Carrier Sues U.S. 


Waterways Transportation, Inc., St. 
Louis, has filed suit against the govern- 
ment in the Missouri eastern district 
federal court to set aside a certificate 
and order of the Commission issued in 
W-357, Waterways Transportation, Inc., 
Contract Carrier Application, a “grand- 
father” clause case, on the _ grounds, 
among others, that the _ authority 
granted was too restricted with respect 
to operations. 

Requesting a three-judge court, 
Waterways asked for a finding that it 
had been in continuous bona fide opera- 
tion as a common carrier by water be- 
tween ports and points on the Missis- 
sippi River from Minneapolis, Minn., to 
New Orleans, La.: the Illinois waterway 
system; the Missouri River from Kan- 
sas City, Mo., to its mouth; the Ohio 
River, from Pittsburgh, Pa. to its mouth; 
and the Cumberland River, from Nash- 
ville, Tenn., to its mouth, including all 
points named. 

It said the Commission, division 4, 
found Waterways entitled only to con- 
tinue operation in general towage along 
the Mississippi River between Prairie 
du Chien, Wis., and Cairo, IIl., the Illi- 
nois waterway, and the Ohio River 
below Paducah, Ky., including all points 
named. 

The proceeding was styled No. 6228, 
Waterway Transportation, Inc. v. United 
States of America. 






















































MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 







prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appeat 
below.) 








Illinois northern district, eastern di- 
vision, at Chicago. On November 19, Cel 
tral Truckaway System, Inc., Indianap- 
olis, Ind., was fined $500, together with 
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$17 costs, following entry of its plea of 
nolo contendere to an information charg- 
ing it with failing to report certain acci- 
dents to the Commission, and with filing 
false monthly hours of service -reports. 
The fine and costs were required to be 
aid. 
. Eastern Arkansas district, western divi- 
sion, at Little Rock. Fines totaling 
$1,100 were imposed, November 22, on 
Lamont B. Cornwell, Reece Caldwell, and 
Noel H. Jones, all of Dardanelle, Ark., 
following entry of their separate pleas 
of nolo contendere to informations 
charging each of them with violations 
of part II of the act. Lamont B. Corn- 
well and Reece Caldwell were each 
charged with engaging in the business 
of a contract carrier of property for 
compensation without a permit having 
been issued either of them authorizing 
such operations. Each paid a fine of 
$100. Noel H. Jones, owner and operator 
of Nebo Lumber Co., for whom Cornwell 
and Caldwell performed the transporta- 
tion services, was charged with aiding and 
abetting Cornwell and Caldwell. Jones 
paid $900. Cornwall was also charged with 
failing to keep a driver’s log when driving 
his motor vehicle and with failing to 
require his driver to keep a log. 
Kentucky western district, at Paducah. 
Gaither Moore, doing business as Moore 
Truck Lines, Paducah, on November 16, 
was fined $350, together with costs of $15, 
following entry of his plea of guilty to 
an information charging him with col- 
lecting less compensation for his serv- 
ices in transporting property than the 
compensation specified therefor in his 
effective tariffs, and with failing to keep 
a driver’s log. The fine and costs were 
required to be paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Telegraphs and Telephones 
Superior Court of Delaware. Sussex 


Under Interstate Commerce Act, the 
rate at which a telegram is sent governs 
the liability of the telegraph company 
in interstate messages. Interstate Com- 
merce Act, Sec. 1, 49 U. S. C. A. Sec. 1. 

The sender of a telegram was not 
estopped to recover under the valuation. 
clause of liability of telegraph company 
for nondelivery of telegram due to an 
error at the next relay station because 
had it sent a repeated message error 
would have been promptly discovered 
and rectified, since purpose of repeated 
messages is to protect against errors in 
transmission, and not against delay or 
nondelivery of telegrams. 

_Under provisions on telegram form 
limiting liability of telegraph company 
disclosing that $500 limitation attached 
to unrepeated rate applied only to errors 
or mistakes in transmission and that 
Purpose of valuation clause establishing 
& $5,000 limit of liability was to exempt 
cases of delay or nondelivery due to neg- 
ligence from operation of the $500 limi- 
tation ; where a telegram is delayed in 
delivery or is not delivered due to neg- 
1gence in handling, limit of company’s 
liability is $5,000 but in no event greater 
than the loss thereby suffered. (Abbott 
Supply Co. v. Western Union Telegraph 
Co., 61 A. 2d 660). 
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Interest of Forwarders in ‘Freight 


Absorption’ Told to Capehart Group 


Giles Morrow, of Freight Forwarders Institute, Testifying Before 


Senate Subcommittee on Trade Policies, Suggests Need for Remedial 


Legislation. 


“If, as many seem to believe, the whole 
system of absorption of freight charges 
in order to reach competitive markets 
is, in and of itself, unlawful, the freight 
forwarding industry will suffer a crip- 
pling blow,” said Giles Morrow, executive 
secretary and general counsel of the 
Freight Forwarders Institute, of Wash- 
ington, D. C., in a statement he read 
before the trade policies subcommittee 
(the so-called Capehart committee) of 
the Senate interstate and foreign com- 
merce committee, November 29, as the 
subcommittee resumed hearings in its 
investigation of the effect of the so-called 
basing-point decisions of the Supreme 
Court of the United States on the 
economy of the nation (see Traffic 
World, Nov. 20, p. 34). 

The Capehart committee held no hear- 
ings in the week of November 22. It 
planned a recess until December 6 after 
holding hearings on November 29 and 
30. 

Mr. Morrow said the freight forwarders 
could not believe that it was the mean- 
ing or intent of the law to prohibit 
“freight absorption” in determining 
market prices of products in different 
geographical areas, but that, if that was 
the objective of the law, “we think the 
law should be changed.” 

“If this is not the intent of the law,” 
he said, “clarification is needed to put 
an end to uncertainty and let American 
business know what pricing policies are 
lawful. 

“We have no means of determining 
precisely what portion of the goods 
shipped in our service reach their 
markets by reason of freight absorptions, 
but we have enough information to know 
that it is a very large amount and that 
it runs practically the whole range of 
less-than-carload commodities. I asked 
one of the medium sized freight for- 
warders to make a check to determine 
the proportion of prepaid shipments to 
total shipments handled. It was found 
by the forwarder that 38 per cent of his 
total transportation charges were pre- 
paid. This may not be typical, but it is 
illustrative. In addition, it has been 
brought out in proceedings before the 
I.C.C. that there is a large but undeter- 
mined amount of freight moving on a 
so-called ‘freight allow’ basis. That is, 
the shipments move collect but the con- 
signee deducts them from the invoice 
price of the goods under his purchase 
contract. 

“As stated, we do not know whether 
all or any of these prepaid and ‘freight 
allow’ shipments are made pursuant to 
practices which are or may ultimately 
be found to be unlawful. All that we 
know for certain is that if such a sub- 


Other Witnesses Uphold ‘Delivered’ Prices. 


stantial portion of our business should 
cease to move for any reason the ad- 
verse effect on our service would be very 
serious. 


Length of Forwarder Hauls 

“A feature of forwarder service of 
particular pertinence from the stand- 
point of this inquiry is the length of 
their hauls. The average length of haul 
of forwarder traffic is about 850 miles. 
This is due to the fact that the eco- 
nomies inherent in the concentration of 
traffic and the more efficient methods 
of handling are much more pronounced 
in longer than in shorter hauls. Thus, 
anything which tends to restrict market 
areas will, of course, lessen the field 
of usefulness of the freight forwarder 
and have an adverse effect on the in- 
dustry...” 

In an address he delivered at Denver, 
Colo., Senator Capehart, of Indiana, 
chairman of the trade policies subcom- 
mittee, said that Congress, and not the 
Federal Trade Commission, must decide 
what pricing policies were for the best 
interests of the nation. He said that 
testimony presented before his commit- 
tee by three F.T.C. attorneys had con- 
firmed his contention that “the only pric- 
ing practice which may be used with 
assurance of legality in an industry 
where freight is a substantial part of the 
delivered cost is a uniform f.o.b. price.” 

On November 28, Senator Capehart an- 
nounced that he had written to Chair- 
man Freer, of tne F.T.C., extending an 
invitation to the members of that com- 
mission to sit down with his committee 
and consider steps that might be taken 
to “solve. the problem now confronting 


‘business and government” because of “the 


confusion now existing with respect to 
pricing policies.” The following day, it 
was announced that Chairman Freer had 
indicated, in a reply to Senator Cape- 
hart, that the F.T.C. members would be 
willing to confer with the Capehart com- 
mittee. 
Other Witnesses 


Witnesses whom the committee heard 
earlier were: William B. Tyler, vice- 
president, California & Hawaiian Refin- 
ing Corporation, Ltd., San Francisco; 
Frank A. Kemp, president, The Great 
Western Sugar Co., Denver, Colo.; J. R. 
Bachman, secretary-treasurer, The 
Amalgamated Sugar Co., Ogden, Utah; 
W. J. Gorst, president, Montana-Wyom- 
ing Beet Growers Association; John E. 
Bowen, president, Lower Snake River 
Beet Growers Association, Burley, Ida.; 
W. B. Gress, director of the Mountain 
States Beet Growers Marketing Associa- 
tion of Colorado, Greeley, Colo.; E. K. 
Scheiter, vice-president, A. E. Staley 
Manufacturing Co., Decatur, Ill.; Gordon 
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B. Steuart, Mangels Herold Co., Inc., 
Baltimore, Md.; 
candy manufacturer, of Indianapolis, 
Ind.; Robert W. Austin, vice-president, 
Penick & Ford, Ltd., Inc., New York City, 
operator of a corn syrup plant at Cedar 
Rapids, Ia.; George W. Goelitzer, vice- 
president, Cinder Concrete Products Co., 
Kansas City, Mo.; Donald O. White, 
president, The American Asphalt Paving 
Co., Chicago; Charles A. Stuck, president, 
Stuck Bros., Inc., Jonesboro, Ark.; J. Roy 
Pennell, president, Pennell & Harley, 
Inc., road contractors, of Spartanburg, 
N.C.; Joseph D. Bonness, road contrac- 
tor, of Milwaukee, Wis.; Blair A. Rieth, 
general manazer, Rieth-Riley Construc- 
tion Co., Goshen, Ind.; Martin J. Lingler, 
building suvply dealer, of Hamilton, O.; 
R. L. Geer, president, Geer Co., Grand 
Island, Neb.; R. H. Bahney, chief engi- 
neer of steel plants, Republic Steel Cor- 
poration, Cleveland, O.; Wallace B. 
Wooden, associate general counsel, Fed- 
eral Trade Commission; William L. 
McGrath, president, Williamson Heater 
Co., Cincinnati, O.; Tom Fahey, manager, 
steel warehouse division, Silvers Engi- 
neering Works, Inc., Denver; Art Munch, 
of Merrill-Schaaf Lumber Co., Pierre, 
S.D.; Arthur H. O’Connor, sales manager, 
Material Service Corp., Chicago; Harold 
B. Robeson, president, Nazareth Cement 
Co., Nazareth, Pa.; Ann M. Olson, sec- 
retary-treasurer, Wire Specialties & 
Manufacturing Corporation, Denver; D. 
S. McBride, vice-president, Hercules 
Cement Corporation, Philadelohia, and 
W. A. Wecker, president, Marquette 
Cement Manufacturinz Co. 


Mr. Bahney did not state a position for 
or against “freight absorption” in pricing. 
Mr. Wooden, of the F.T.C., testified in 
support of the position taken by the 
F.T.C. on industrial pricing policies. The 
other witnesses, generally, opposed en- 
forcement by the federal government of 
any pricing policy which would require 
f.o.b. or “mill net” pricing methods. 


Freight Rate Questions Considered 


Mr. Wooden, of the F.T.C., contended 
in the course of his presentation that, 
generally, the small business men who 
thought they profited by “freight absorp- 
tion” were mistaken, because in his opin- 
ion, “the great bulk of the advantage” 
was in the hands of the large business 
concerns. He added that “if you are 
going to talk about increased delivered 
prices, don’t forget the part that’s at- 
tributable to increased railroad freight 
rates.” 

William Simon, general counsel of the 
Capehart committee, then asked for Mr. 
Wooden’s views about a situation in 
which one railroad, serving a shipper in 
a given community, reduced its rates to 
that shipper, while another railroad, 
serving another comvany in that same 
community, a competitor of the first 
shipper, was unwilling to make a corre- 
sponding reduction in its rates. Would 
Mr. Wooden want to amend the law to 
require the two competing railroads to 
charge the same freight rates, Mr. 
Simon inquired. 

“No, I would not, if I understand the 
question,” said Mr. Wooden. “I would 
allow the different roads to charge dif- 
ferent rates.” 

“You would amend the interstate com- 
merce act to prohibit a single railroad 
from permitting different freight rates 


Homer J. Williamson, . 


to competing customers in different com- 
munities?” asked Mr. Simon. 

“TI must say that.I don’t know very 
much about the railroad transportation 
business,” said Mr. Wooden. “But I do 
think that there is a much mooted and 
debated field in there as to railroad dis- 
crimination and under what circum- 
stances it should be permitted. My 
understanding is that not only under the 
interstate commerce act but under com- 
mon law every railroad has to serve its 
own shippers without discrimination. ... 

“I do not believe that the law permits 
the seller to average his own common 
carrier transportation costs.” 

“Tf,” asked Mr. Simon, “you and I had 
plants across the street from each other, 
making the identical product, and I 
owned my own fleet of trucks and you 
used the trucks of a common carrier, I 
would be permitted to average my truck- 
ing costs among all my customers and 
you would not?” 

“That is my belief,” said Mr. Wooden. 
“It could be so.” 


Views of Staley Official 


Mr. Scheiter, of the Staley company, 
said that his company had been charged, 
in June, 1939, with violation of the Rob- 
inson-Patman act and the use of the 
single basing-point system. The Supreme 
Court held, he said, that the action of 
the Staley company in meeting prices of 
its Chicago competitors in all markets 
resulted, in some instances, in charging 
of “phantom freight” and produced dis- 
crimination between customers. The 
Staley company then revised its pricing 
methods and announced its new policies 
June 1, 1945, he said. Under those 
policies, he continued, it established de- 
livered prices, determined by the mill 
price at Decatur, to which was added the 
published freight rate to destination. He 
said the company also offered to sell f.0.b. 
mill to those who wished to buy on that 
basis, and that it charged no “phantom 
freight” and absorbed no freight charges 
in its prices. 

“Our pricing policy became a classic 
example of what the F.T.C. regards as 
the only method of pricing that is be- 
yond question,”. said Mr. Scheiter. 

He said that this new pricing system 
which Staley effected resulted in its de- 
livered prices being higher than those of 
its competitors, but that in the World 
War II period its products were in short 
supply and there was no difficulty in 
getting customers to pay the higher 
prices. However, he related, on return 
of peacetime competitive conditions the 
Staley company faced a loss of business 
to competitors in Chicago; it tried to 
meet that competition by reducing its 
mill prices, but its competitors did the 
same, and “if we had insisted on repeat- 
ed reductions in our mill price we would 
have ended up by selling at a loss.” 

“Our experience demonstrates,” he said, 
“that unless we meet competitors’ prices 
by absorbing freight we had to abandon 
customer relationships it had taken years 
to establish, to abandon our policy of 
seeking a nationwide market, and to re- 
strict our sales to a geographical seg- 
ment of the country... .” 

Mr. Scheiter raised the question: “If, 
by not absorbing freight, I keep my price 
above my competitors’ in Chicago and 
receive no business, am I competing?” 


Government Purchases 


If the federal government were put in 
the position of having to make all its 
purchases on an “f.o.b. mill” price basis, 
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the computation of published freight 
rates from the competing bidders’ ship- 
ping points to destination, to determine 
the lowest competitive delivered costs, 
would make necessary the employment of 
additional personnel by the government, 
to make such computations, the Cape- 
hart committee was told by F. W. Witt, 
chief of the contract division of the 
Bureau of Federal Supply, Treasury De- 
partment. 

Mr. Witt said that the Bureau of Fed- 
eral Supply was, in effect, a central pur- 
chasing agency for the federal govern- 
ment. 

“The probable immediate effect upon 
the operation of the Bureau of Federal 
Supply if industry, as a whole, adopts 
the policy of pricing its products f.o.b. 
mill exclusively,” he said, “might be io 
limit the government’s sources of supply 
to producers located nearest the con- 
suming areas, freightwise.” 

Asked by Senator Capehart whether 
that would be good or bad for the govern- 
ment, Mr. Witt said he was inclined to 
think that from an administrative view- 
point alone it would “cost us more money 
to do business that way.” 

“To the extent producers attempt a 
rigid f.o.b. pricing policy,” said Mr. Witt, 
“it appears now that competition to fill 
the needs of the consuming agencies (of 
the U.S. government) may be restricted 
to mills located within a relatively small 
area surrounding each point at which 
one or more government facilities are 
maintained.” 

He said that development of the low- 
est freight rates between any given origin 
and destination had become “quite in- 
volved since the several general in- 
creases.” 


Freight Rate Computation 


“In addition to checking the basic 
rates published for application via dif- 
ferent modes of transport,” he said, “it 
is necessary to treat each one by adding 
temporary increases authorized from 
time to time since January 1, 1947, by 
the Interstate Commerce Commission in 
dockets Ex Parte 162 and 166 to ascertain 
which one is in fact lowest currently. 

“It ‘is understandable, therefore, that 
our staff of freight rate specialists will 
have to be expanded if f.o.b..mill pricing 
is substituted for delivered pricing to any 
considerable extent. Whether delivered 
costs will average higher or lower in the 
over-all under f.o.b. mill pricing than 
under delivered pricing is conjectural, but 
it is not anticipated that any difference, 
one way or the other, would be great. 
The expense to the government of devel- 
oping delivered costs under f.o.b. mill 
pricing would, however, be higher to the 
extent of the salaries of additional tech- 
nical personnel required. The extra ex- 
pense might well be offset or, if our past 
experience can be accepted as criteria, 
exceeded by savings effected in actual 
freight charges.” 

After explaining that basing-point oF 
delivered prices included published ap- 
plicable freight rates or arbitraries based 
on published freight rates, Mr. Witt said 
that under f.o.b. mill contracts the gov- 
ernment might and frequently did effect 
delivery at rates considerably lower thal 
those which would have to be paid by 
the suppliers under contracts requiriné 
delivery at their expense. This is accom- 
plished by negotiating for reductions nD 
published. rates or for the benefit 
special reduced rates under section 2 
of the interstate commerce act. oe 

Mr. Witt said his bureau would “like 
to be in position to take full adval 
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tage of any proper method of pricing 
which would result in the lowest costs 
to the public.” 


Statement by W. E. Hayghe 


Senator Capehart said that W. E. 
Hayghe, chief of the central traffic serv- 
ice division of the Bureau of Federal 
Supply, had testified as a Federal Trade 
Commission witness in “the cement 
case” that “any bidder should have the 
opportunity to equalize all differentials 
that might be involved, freight rates or 
otherwise.” Mr. Witt said that Mr. 
Hayghe was in the hearing room. Called 
to the witness stand, Mr. Hayghe said, 
in discussion of the statement Senator 
Capehart had quoted, that he thought 
that to permit bidders to equalize or 
absorb freight charges would have the 
effect of widening competition. 

Brigadier General E. M. Brannon, as- 
sistant judge advocate general, procure- 
ment division, Department of the Army, 
said that the Army Department, after 
a careful study, had concluded that in 
certain instances purchases f.o.b. origin 
were more advantageous and in other 
instances purchases f.o.b. destination 
were better. He observed that common 
carriers granted preferential rates.to the 
army. 

Purchases f.o.b. origin, he said, per- 
mitted the government to take advan- 
tage of such rates by shipment on gov- 
ernment bills of lading. He added that 
many small suppliers did not maintain 
traffic departments, and that in such 
cases the army’s traffic experts could 
determine the best method of shipment. 

“In all purchases, inspection by govern- 
ment representatives is of primary im- 
portance,” he said. “It is usually desirable 
that this inspection take place at the 
pont where title passes. If all purchases 
are f.o.b. origin, the army would fre- 
quently be put to unnecessary expense 
by having inspectors visit the contrac- 
tors’ plants. Where the goods received 
is in damaged condition, there will fre- 
quently be a question whether this dam- 
age is the responsibility of the shipper or 
the carrier. In such cases, obviously, the 
shipper is in a better position than the 
government to prosecute a claim.” 


Need for Flexibility 


General Brannon said the army be- 
lieved that the “present procedure” 
maintained the degree of flexibility nec- 
essary to protect the best interests of 
the government. He averred the army 
would be in the best position to “get com- 
petition” if sellers were permitted to sell 
either f.o.b. mill or to equalize or absorb 
freight. 

Lawrence Myers, director of the sugar 
branch of the Agriculture Department’s 
Production and Marketing Administra- 
tion, said in the course of his testimony 
that under present conditions it appeared 
that the Rocky Mountain beet industry 
was better off under the present pricing 
system than it would be under an f.o.b. 
pricing system. 


Testimony by Traffic Man 

Earl B. Smith, director of traffic, Gen- 
eral Mills, Inc., Minneapolis, Minn., read 
a printed statement to which was at- 
tached an appendix of 19 pages which, 
he said, showed the manner in which 
the cost of grain and certain policies in 
businesses such as that of General Mills 
were influenced or controlled by existing 
traffic and transportation costs and con- 
ditions surrounding the movement of the 
raw material (grain) and products. 

He saw a possibility that if industries 
were compelled to adopt an f.o.b.-mill 
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pricing basis, they (especially the heavy 
or bulk industries) would establish, when 
possible, multiple plants from which 
small or restricted areas would be served. 

“Multiple plants serving limited areas 
would involve shorter transportation 
hauls,” he said. “This would mean less 
transportation—and lesser transportation 
could only mean a decline in the railroad 
revenue—with a threat to the national 
economy and the national defense.” 

He summarized his presentation as 
follows: 


It is believed that in this presentation it 
has been shown: 

(a) that in the flour milling and feed 
mixing business there is employed rather 
— today the delivered price basis of 
sale; 

(b) that this pricing practice is compatible 
with the existing freight rate structure. and 
that together they produce the maximum 
of competition in the purchase and process- 
ing of grain and in the sale of grain prod- 
ucts; 

(c) that under the existing rate structure 
it would be impossible to have a uniform 
delivered price at a given destination and 
simultaneously produce in all instances a 
uniform “mill net’’; 

(d) that to bring this about would require 
the use of a fixed and constant freight rate 
from the milling point to each destination; 

(e) that, in turn, to accomplish this would 
render useless the present generally appli- 
cable varying transit .balance freight rates 
from the milling or processing points: and 

(f) that this would be disastrous and in- 
advisable, because it would, among other 
things. greatly reduce competition by mak- 
ing non-competitive many of the grain han- 
dling and processing facilities now in use, 
which would, in turn, affect adversely tne 
investments therein, the jobs of tne em- 
Pployes thereat, the communities in which 
they are located—as well as grain producers, 
flour users, and the railroads. 


Concluding Remarks 


In conclusion, my only comment is that 
if uncertainty and confusion exist as a re- 
sult of decisions of the Supreme Court in 
the so-called basing point cases, and the 
interpretations of the Federal Trade Com- 
mission, it is hoped this can be cleared up 
as a result of these hearings in a way that 
will not unduly disturb present pricing 
practices in the grain, grain processing and 
formula feed mixing industries—and that 
this presentation will be helpful to the 
committee in resolving the fundamental 
problem before it. 


Other Witnesses 


Testimony in opposition to compulsory 
f.o.b.-mill pricing was presented at the 
November 29 and 30 hearings also by the 
following: Albert Y. Bingham, financial 
vice persident, Chicago Title & Trust Co., 
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‘Non-Op’ Rail Dispute Emergency Board 
Winds Up Extended Chicago Hearings 


Parmelee Says Demands, If Granted, Would Call for a New Rate 


Increase of Sixteen Per Cent. 


Highway Traffic as Indication that Rate Limit Has Been Reached. 


After nearly a month of hearings, the 
Presidential emergency board appointed 
to inquire into the dispute between the 
railroads and 16 non-operating unions, 
involving demands for a wage increase of 
25 cents an hour and a reduction in the 
work-week from 48 to 40 hours without 
reduction in pay, finished the public 
part of its work, at Chicago, November 
27 (see Traffic World, November 27, p. 





























































































Chicago; Gerald B. Hadlock, executive bt 
director, Office of Rubber Reserve, Re- io 
construction Finance Corporation, who 
said the O.R.R. sold synthetic rubber at 
a uniform price, plus a uniform freight ; 
charge; Walter Page, general manager, in 
Midland Cooperative Dairy Association, pe 
New York City; John D. Conner, genera] ol 
counsel, National Association of Insecti- TO: 
cides and Disinfectant Manufacturers, te: 
Washington, D.C.; Robert D. Pike, engi- cr 
neer, Westvaco Chemical Co., Westvaco, th 
Wyo.; Albert K. Plone, general counsel, be! 
Glass Bottle Blowers Association of mé 
United States and Canada (AFL); gre 
Lewis F. Gayner, executive vice president I 
of the Gayner Glass Works, Salem, N.J., of 
and vice persident of the Glass Container J 0 
Manufacturers Institute; Charles Bal- nui 
lenger, managing partner, Ballenger fro 
Paving Co., Greenville, S.C.; George tha 
Olmsted, Jr., president, S. D. Warren Co.,, 
Boston, Mass., appearing for the Ameri- § 2s 
can Pulp and Paper Association; D. K. cos 
Brown, president, Neenah Paper Co,, shi 
Neenah, Wis.; John E. Massengale, vice inc} 
president in charge of sales, Eastern § he. 
Corporation, Bangor, Me.; L. M. Shaw, D 
vice president, Smith Brothers, Inc., not 
Poughkeepsie, N.Y.; Edward P. Magel, pare 
president, Crescent Paper Co., Indianap- half 
olis, appearing for the National Paper net 
Trade Association; and L. K. Larson, com 
Sales manager, pulv division, Weyer- the 
haeuser Timber Co., New York City. Hi 
Rear Admiral M. L. Ring, of the sup- that 
ply corps, U.S. Navy, vice chief of naval “con 
material in the Navy Department, dis- gene 
cussed the effect of f.o.b. mill pricing be n 
policies might have on steel purchases stror 
by the Navy. railr 
Rail Testimony Scheduled = _ 
It was announced by the Capehart rupte 
committee that the committee would 
hear testimony on December 7 by, among J. 
others, Dr. J. H. Parmellee, vice president § the | 
of the Association of American Railroads § Sente 
and director of its Bureau of Railway § 20n- 
Economics; W. J. Kelly, traffic officer of J Wage 
the A.A.R., and H. W. Fraser, president § War, 
of the Order of Railway Conductors. § ducti 
Their appearance had been scheduled § ‘Teas 
originally for December 2, but the hear- § Said, 
ings that were to have been held Decem- § Produ 
ber 1, 2 and 3 were postponed until the 
following week. M 
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buttal from representatives of the un- 
ions. 


May Mean New Rate Increase 


Threat of a new 16 per cent increase 
in freight rates was hanging over ship- 
pers, said Julius H. Parmelee, director 
of the Association of American Rail- 
road’s Bureau of Railway Economics, 
testifying before the board. Such an in- 
crease would be necessary, in addition to 
the pending 13 per cent petitions now 
before the Commission, should the de- 
mands of the non-operating unions be 
granted in full, said he. 

He pointed out that operating costs 
of the railroads had risen nearly $4,000,- 
000,000 a year since 1940, while the an- 
nual total increase in their revenues, 
from rates and fares, has been less 
than $3,000,000,000. 

“The railroads are in no position to 
absorb further increases in operating 
costs, but must pass them on to the 
shipping and traveling public through 
increased transportation charges,” said 
he. 

Dr. Parmelee said that railroads were 
not enjoying the post-war prosperity ap- 
parent in other industries. For the first 
half of 1948, he added, their return on 
net worth was only 3.9 per cent, as 
compared with a 19.1 per cent return in 
the manufacturing industries. 


He spoke against the misapprehension 
that railroads operated on the basis of a 
“common pocketbook,” arguing that any 
general adjustment in rail wages should 
be made with the weaker as well as the 
stronger roads in mind. Each individual 
railroad had to “stand on its own feet,” 
he said, and had to solve its own finan- 
cial problems; “otherwise it faces bank- 
ruptcy,” 

J. Elmer Monroe, assistant director of 
the Bureau of Railway Economics, pre- 
sented figures intended to show that 
non-operating railroad workers had had 
wage increases, since the end of the 
war, much higher than those among pro- 
duction workers generally. The rail in- 
creases added up to $14.27 a week, he 
said, compared with increases among 
production workers of only $7 a week. 


Rail Presidents Testify 


M. J. Wise, president, Central of 
Georgia, Savannah, said some railroads 
could not avoid bankruptcy unless a 
stop were put to the rise in operating 
costs. His own road, he said, emerged 
from bankruptcy last July, with fixed 
charges reduced to $2,680,000 a year, and 
contingent charges to $2,390,150 a year. 
The 10-cent an hour increase agreed to 
by the railroads to be a reasonable pat- 
tern for the “third round” wage in- 
creases of rail workers, if applied to all 
the C. of G.’s 300,000 employes, said he, 
would so increase its payroll as to permit 
Payment only of the fixed charges and 
4 part of the contingent charges. Even 
that would be a heavy burden, he con- 
tinued, and anything more would leave 
the railroad only the choice between new 
rate increases or recurrent bankruptcy. 
He argued that the “marginal roads” 
were just as important to the nation’s 
economy as the strong roads, and that 
they were “especially important to the 
areas which they serve and the people 
and industries which are dependent on 
them.” Hence, he concluded, their in- 
terests ought to be protected in cases 
such as the one under consideration. 

Rates could not be increased much 


More, he insisted, because the southern 
Tailroads were already losing much 


traffic to the trucks. Before the second 
World War, he said, those railroads had 
to “establish subnormal rates” to halt 
that trend but it had been resumed since 
the end of that war, as indicated by the 
fact that, in the first seven months of 
1948, the C. of G. had handled 14.1 per 
cent less merchandise freight than it had 
in the first seven months of 1947. Water 
carriers were also cutting into southern 
railroad traffic, he said, while two pipe 
lines in that area had handled, in 1947, 
the equivalent of 200,000 carloads of 
petroleum products. 


C. H. Buford, president, Milwaukee 
Road, Chicago, also insisted that the 
proposals of the non-operating unions 
“threatened the solvency of many rail- 
roads.” Advances in equipment and in 
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efficiency have “failed to offset successive 
increases in wages, material prices and 
taxes,” said he. 


He also referred to the danger of re- 
peated increases in rates, saying that 
there were “limits to the increases in 
rates which may be made without caus- 
ing a diversion of rail traffic to other 
forms of transportation.” 


“In my opinion,” said he, “it would be 
impossible for the railroads to absorb the 
additional burden which would result 
from the granting of the employes’ de- 
mands in this case in whole or in any 
substantial part and the employes them- 
selves will suffer if the railroads are bur- 
dened by an excessive wage structure 
that will force the railroads to maintain 





Waren shipping between North 


and South— East and West — ship 
your freight via the Peoria Gateway, 
the direct route between the major 
markets of the nation. 


Between these markets the P. & P. 
U. Ry. offers you direct access to fif- 
| teen trunk line railroads that provide 
| fast and economical direct through 
line service for your freight. 


In this uncongested area the P. & 
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their transportation charges at a higher 
level than the traffic will bear.” 

Gustav Metzman, president, New York 
Central, New York, also had things to 
say about rate and traffic levels. Never 
before had the railroads faced such a 
challenge from its competitors on the 
highways, waterways and in the air, said 
he. He told of the expenditure by the 
New York Central since the end of the 
war for replacement and improvement 
of equipment and plant, of a total of 
$172,000,000. Much of that had to come 
from earnings and borrowings. If the 
earnings were curtailed, he said, the 
borrowings would be more difficult and 
expensive. 

The 10-cents an hour increase, awarded 
to all of the Central’s employes, he said, 
would cost it, including payroll taxes, 
$153,000,000 a year. He added that, while 
wages had been rising sharply, returns 
to stockholders were going down. His 
road, he said, paid a $1 dividend in 1942; 
$1.50 in each of 1943, 1944 and 1945, and 
nothing since. 

“Certainly,” he exclaimed, “our 60,000 
shareholders are entitled to some return 
on the money they have invested in our 
stock.” 

L. W. Horning, vice-president, New 
York Central, New York, also referring 
to the fact that the rails’ proportion of 
traffic was going down while that of com- 
petitive transportation was rising, said 
that increases in wages and subsequent 
increases in rates, would destroy rail 
workers’ jobs. 

He paid special attention to the prac- 
tice of the unions of insisting on making 
pay increases retroactive. In the instant 
case, he said, the demand was to make 
them retroactive to May 10, 1948. 

“The impact of payment of retroactive 
increases for a period of many months 
imposes a heavy obligation on the car- 
riers who have no means of recouping 
this outlay,” he said, adding that the 
demands under consideration had been 
made even before the Commission had 
granted the railroads permission to in- 
crease rates to cover the earlier pay in- 
creases. 

He enumerated special advantages of 
employment with railroads over that 
with other industries, such as the high 
benefits under the railroad retirement 
act, the “highly developed seniority sys- 
tem,” job protection in the event of 
railroad consolidations, free transporta- 
tion, and “sickness benefits, including 
maternity.” 

Labor leaders who appeared in rebut- 
tal November 27, the final day of the 
hearings, included Fred Aten, president 
of the Railway Employes’ Department of 
the American Federation of Labor; 
George M. Harrison, president of the 
Brotherhood of Railway Clerks, etc.; 
George Leighty, president of the Order 
of Railroad Telegraphers, and E. L. Oli- 
ver, statistician. 

Mr. Aten presented figures to show 
the prevalence of the forty-hour week in 
industries other than the railroads, es- 
pecially among workers on jobs com- 
parable to those of rail shop workers. 

Mr. Harrison concerned himself chiefly 
with the ability of the railroads effi- 
ciently to render freight service even 
should yards and freight houses perform 
no operations on Saturdays. He pre- 
sented copies of freight bills which, he 
said, showed that from two to four days 
elapsed under present operations be- 
tween arrival of freight in the Chicago 
switching district and its delivery to re- 
ceivers. On cross-examination, it was 
shown that some of the freight bills cov- 
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ered shipments that not only required 
switching, but a further movement to 
store-door via the Chicago Tunnel Com- 
pany’s underground system. 

Mr. Oliver concerned himself with 
some of Dr. Parmelee’s figures which he 
attacked as inaccurate in some details, 
and capable of being interpreted other- 
wise than the manner in which they 
were interpreted by the A. A. R. chief 
statistician. 

Mr. Leighty, chairman of the joint 
wage committee of the 16 involved 
unions, said that the members of his 
particular union, the telegraphers, 
wanted a 40-hour week in spite of the 
fact that it might be difficult so to ar- 
range for staggered work-weeks as to 
eliminate penalty overtime payments for 
Saturdays and Sundays. On cross-ex- 
amination, he admitted that this might 
well mean considerable expense to the 
railroads and that the _ telegraphers 
would, after all, not be limiting their 
week’s work to 40 hours, but that they 
would be receiving considerably more 
pay in the form of such penalty over- 
time payments. The net result, as 
elicited by questions, would in many 
cases be an increase of 52 per cent in 
the pay of the telegraphers, he admitted. 


Recommendations by Dec. 17 


The board set no specific time for the 
receipt of the written arguments of 
counsel, but it urged counsel to get them 
in “as soon as possible.” Under an ex- 
tension of its original 30 days to 60 days, 
by order of President Truman, with the 
concurrence of the parties, the board 
has until December 17 to present its 
recommendations to the President. 


East Coast Longshoremen 
Resume Work, But Disputes 
Delay West Coast Shipping 


Longshoremen at Atlantic coast ports 
from Virginia to Maine had returned to 
work on November 30, a majority of the 
local unions of the International Long- 
shoremen’s Association having ratified an 
agreement signed a few days earlier by 
I.L.A. and stevedoring company repre- 
sentatives, but shipping services at Paci- 
fic coast ports remained immobilized 
while negotiations for settlement of dis- 
putes involving ship personnel continued, 
said Associate Director Howard T. Colvin, 
of the Federal Mediation and Concilia- 
tion Service, December 1. 


Although a strike of west coast long- 
shoremen, members of the C.I.O. Inter- 
national Longshoremen’s and _ Ware- 
housemen’s Union, which had’ begun on 
September 2 had now been settled, said 
Mr. Colvin, activities of maritime workers 
on that coast had not been resumed, be- 
cause negotiations between three mari- 
time unions—those of the ship cooks and 
stewards, the marine firemen and oilefs, 
and the ship radio operators—and the 
employers were still to be concluded. 
There was a further complication in the 
Pacific coast situation, he said, because 
of rights claimed by Harry Lundeberg, 
head of the Sailors’ Union of the Pacific, 
with respect to unloading of certain ships 
by members of that union. However, 
said Mr. Colvin, “we think the situation 
is hopeful.” 

When loading and unloading of ships 
at east coast ports was resumed, the As- 
sociation of American Railroads canceled 
its embargo No. 50-C-26, covering export 
and coastal traffic destined for Atlantic 
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coast ports. Because of the continuing 
strike at the west coast ports, however, 
two other A.A.R. embargoes affecting 
port traffic remained in effect—No. 50- 
C-25, covering intercoastal traffic from 
eastern ports to Pacific coast ports via the 
Panama Canal, and No. 50-C-24, apply- 
ing to traffic destined for west coast 
ports for subsequent movement by water. 

The American Merchant Marine In- 
stitute, in a report it issued concerning 
settlement of the longshoremen’s de- 
mands, observed that the C.I.O. at its na- 
tional convention in Portland, Ore., had 
indicated that its member unions would 
seek a fourth round of wage increases, 
put said that “Joe Curren, president of 
the National Maritime Union, which has 
a wage review scheduled for December 
15, declined to state just how much he 
would ask.” 

Mr. Colvin said he had been told by 
Director Ching, of the F.M.C.S., who had 
gone to New York City personally and 
brought to a successful conclusion the 
negotiations between the International 
Longshoremen’s Association (A.F.L.) and 
the New York Shipping Association (the 
organization representing the employers), 
that under the terms of the agreement 
for settlement of the strike of longshore- 
men at Atlantic coast ports the em- 
ployees involved would receive a wage in- 
crease of 13 cents an hour in the straight 
daytime pay rate of $1.75 an hour, plus 


certain improved working conditions and - 


welfare plan benefits. The I.L.A. had 
asked for a pay raise of 25 cents an 
hour and the employers had offered 10 
cents an hour. 

Among the terms in the east coast 
agreement, signed by Joseph P. Ryan. 
president of the I.L.A., and John V. Lyon, 
chairman of the New York Shipping 
Association, were provisions for retention 
of the so-called “shapeup” or work call 
twice a day with a guarantee of four 
hours of work for men called to work 
only once in a single day; a guarantee 
of a total of six hours of work in the 
day for men called to work at both the 
8am. and 1 p.m. “shapeup;” a paid 
vacation of one week for men working 
between 800 and 1,349 hours in the pre- 
ceding year and two weeks for men 
working 1,350 hours or more in the pre- 


ceding year; and an increase of 19% 
cents an hour in the present night, week- 
end and overtime pay rate of $2.62% an 
hour. 

The wage increases would be retro- 
active to August 21, the date of expira- 
tion of the previous contract between 
the union and the employers. 

It was stated that the 16-day strike 
of longshoremen at New York and other 
east coast ports, from Portland, Me., to 
Hampton Roads, Va., had immobilized 
about 250 ships awaiting loading or un- 
loading at those ports. 

On the west coast, where a maritime 
strike had been in progress since Sep- 
tember 2, Mr. Colvin said, the agreement 
reached between the International Long- 
shoremen’s and Warehousemen’s Union 
(C.I.0.) and the Waterfront Employers 
Association provided for a wage increase 
of 15 cents an hour, effective on work 
resumption, and for vacation benefits in- 
cluding one week’s vacation with pay for 
men working 800 to 1,333 hours in the 
previous year and two weeks for men 
with 1,334 hours or more of service in 
the previous year. 

The I.L.A. agreement on the Pacific 
coast, it was said, covered a three-year 
period ending in 1951 and was described 
as one based on “complete good faith” of 
the parties. 





Reemployment of Seamen 


Reemployment provisions of the selec- 
tive service act of 1948 and related laws 
do not cover persons who enter the mer- 
chant marine, according to Robert K. 
Salyers, director of the Labor Depart- 
ment’s Bureau of Veterans’ Reemploy- 
ment Rights. 

“A number of questions have been 
asked about the reemployment rights of 
persons in the merchant marine under 
the new draft law and the older reem- 
ployment statutes,” said Mr. Salyers in 
a statement he issued November 30. “Sec- 
tion 9 of the new act makes no provision 
for the job rights of merchant seamen 
and the rights conferred on such persons 
under the older reemployment rights 
statutes were terminated July 25, 1947, 
by public law 239, 80th Congress.” 


TRANSPORTATION 
STATISTICS 





Railroads Loaded 857,492 
Cars of Revenue Freight 
In Week Ended Nov. 20 


Loading of revenue freight for the 
week ended November 20, 1948, totaled 
857,492 cars, the Association of American 

roads announced. This was a de- 
crease of 45,170 cars or five per cent be- 
low the corresponding week in 1947, but 
an Increase of 50,899 cars or 6.3 per cent 
above the corresponding week in 1946, 
When loadings were affected by work 
stoppage in the coal fields. 

Loading of revenue freight for the 
week ended November 20, deereased 14,- 
18 cars or 1.6 per cent below the preced- 
Ng week this year. 

Coal loading amounted to 174,077 cars, 
4 decrease of 20,209 cars below the cor- 


responding week in 1947, but an increase 
of 26 cars above the preceding week this 
year, said the A.A.R., continuing. 


Miscellaneous freight loading totaled 393,- 
264 cars a decrease of 21,439 cars below the 
corresponding week last year, and a decrease 
of 2,573 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 105,710 cars, a decrease of 
14,490 cars below the corresponding week 
last year, and a decrease of 1,927 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
54,993 cars, an increase of 3,943 cars above 
the corresponding week in 1947, and an in- 
crease Of 626 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
November 20, totaled 35,216 cars, an increase 
of 1,635 cars above the same 1947 week and 
an increase of 878 cars above the preceding 
week this year. 

Livestock loading amounted to 15,892 cars, 
@ decrease of 1,793 cars below the same week 
in 1947, and a decrease of 2,185 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 











For Resident or 
Mail Study .. . 


Whether it’s for’ you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is practical 
and assures “industry recogni- 
tion and standing”. 

The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
er any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 12448 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 





Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 


Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation and is affiliated with: 


Traffic World (weekly), : Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 


ply News. 
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of November 20 totaled 12,812 cars, a de- 
crease of 785 cars below the same week in 
1947, and a decrease of 1,824 cars below the 
preceding week this year. 

Forest products loading totaled 44,000 
cars, an increase of 118 cars above last year, 
but a decrease of 2,408 cars below the pre- 
vious week this year. 

Ore loading amounted to 54,560 cars, an 
increase of 8,798 cars above last year, but 
a decrease of 5,489 cars below the previous 
week this year. 

Coke loading amounted to 14,996 cars, a 
decrease of 98 cars below the same week last 
year, and a decrease of 255 cars below the 
previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, but all 
reported increases compared with the same 
week in 1946, except the Eastern and Al- 
legheny. 


Cumulative Loadings 


1948 1947 1946 

Five weeks of 

Januery 3,823,801 4,003,420 3,607,164 
Four weeks of 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,843 
Four weeks of 

April 2,983,636 3,232,554 2,604,049 
Five weeks of 

May 4,403,664 4,375,834 3,242,821 
Four weeks of 

June 3,523,517 3,543,476 3,436,013 
Five weeks of 

July 4,182,600 4,197,575 4,305,257 
Four weeks of 

August 3,562,245 3,638,156 3,580,034 
Four weeks of 

September 3,501,683 3,600,344 3,517,219 
Five weeks of 

October 4,573,506 4,748,839 4,602,946 
Week of Novem- 

ber 6 843,166 910,170 913,345 
Week of Novem- 

ber 13 871,677 878,283 917,124 
Week of Novem- 

ber 2 857,492 902,662 806,593 

Total 39,159,569 40,545,626 37,658,380 








U.S. ‘Passenger Tax’ Yield 
For October Shows Decline 


Passenger transportation tax collec- 
tions by the federal government in Oc- 
tober this year yielded $4,400,000 less 
than in the same month of 1947, but the 
tax on transportation of property pro- 
duced only about $400,000 less in October, 
1948, than in October, 1947, and the 
October collections of federal gasoline 
tax revenue, totaling $45,803,408.24, were 
about $10 million above the correspond- 
ing total for October of last year, which 
was $35,496,619.79, according to data 
made public by the Treasury Depart- 
ment’s Bureau of Internal Revenue. 

The comparative totals of revenue 
yielded in the month by taxes affecting 
transportation were shown in the bu- 
reau’s statement as follows: Transporta- 
tion of persons, $20,738,748.99 in 1948 and 
$25,145,056.37 in 1947; transportation of 
property, $27,532,074.78 in 1948 and $27,- 
943,833.14 in 1947; transportation of oil 
by pipeline, $2,004,080.05 in 1948 and $2,- 
307,271.51 in 1947; employment taxes by 
carriers, $3,288,960.98 in 1948 and $3,- 
540,006.15 in 1947. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 4,974 freight cars and an 
average daily shortage of 10,097 freight 
cars for the week ended November 20, 
eccording to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 147; auto box, 32; gondola, 211; 
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hopper, 321; stock, 651; 
3,461; and miscellaneous, 151. 

The shortage was made up as follows: 
Plain box, 6,434; auto box, 35; flat, 440: 
gondola, 2,494; hopper, 543 (57 covered); 
stock, 48; and miscellaneous, 46. 





October Air Express Up 


Air express shipments handled in na- 
tion-wide domestic air line service in 
October increased 7.2 per cent over Oc- 
tober, 1947, the Air Express Division of 
Railway Express Agency reported. 

An estimated 338,048 shipments were 
dispatched over the nation’s scheduled, 
certificated air lines in the month, com- 
pared with 315,459 shipments in October, 
1947. Gross revenue of this traffic, 
which is handled over an 85,000-mile air 
line network in the U. S. and Canada, 
showed an increase of 14.7 per cent for 
the month, the express agency an- 
nounced. 

Among the cities showing the highest 
percentage gain in number of air ex- 
press shipments handled in October 
were: Atlanta, 16.4 per cent; Detroit, 
15.9 per cent; Washington, D. C., 15.6 per 
cent; Pittsburgh, 15.2 per cent; Mil- 
waukee, 13.5 per cent; Boston, 12.9 per 
cent; Cleveland, 11.2 per cent; Dallas, 
8.2 per cent and Baltimore, 7.3 per cent. 





October Truck Sales 


United States factories sold a total of 
107,352 motor trucks in October, accord- 
ing to figures compiled by the Automo- 
bile Manufacturers’ Association. This 
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was a decrease of about 3.5 per cent un- 
der the September factory sales of 111,- 
224. Of the October trucks, 91,279 were 
sold for domestic use, and 16,073 for ex- 
port. Factory sales of trucks for the 
first ten months of 1948, according to the 
association, totaled 1,152,300, of which 
982,875 were domestic and 169,425 in for- 
eign markets. The comparable figures 
for the first ten months of 1947 were 
1,031,454; 814,473 and 216,981, respectively. 

As to sales of all types of automobiles 
—passenger, trucks and busses—the as- 
sociation says there are indications that 
more than 5,000,000 vehicles will be 
turned out in 1948, for the second time 
in the history of the industry. The previ- 
ous year was 1929, when the total was 
5,358,420 vehicles. 


























Rail Motor Carrier Data 
For 1944 Made Public 


The Commission has made _ public 
statement No. 4829, prepared by its Bu- 
reau of Transport Economics and Sta- 
tistics, “Motor Operations by or for Class 
I Railroads, 1944,” as information. The 
Commission said the study had not been 
considered or adopted by it. 


The 199-page statement is concerned 
with the extent and nature of motor 
operations conducted by or for Class I 
railroads in a test week in August, 1944, 
and is based on data collected by sta- 
tistical series circular No. 29, issued 
late in 1944. A preface to the study also 
said statistical series circular No. 34, 
issued August 20, called for information 
with respect to 1948 which was substan- 
ong identical with that requested for 

44. 

Publication of the 1944 data was de- 
layed for a variety of reasons related to 
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United Air Freight 


With air freight business already more 
than twice as heavy as last year, United 
Air Lines on November 18 further in- 
creased its cargo carrying capacity be- 
tween New York and Chicago by 13 
per cent, it was announced by M. P. 
Bickley, manager of cargo service. 


__ At the same time the company boosted 
its Chicago-to-Cleveland capacity by 16 
per cent and operated new cargoliner 
service into New England. With the ex- 
pansion, United will be operating five 
daily cargoliner flights each way between 
New York and Chicago, as well as a daily 
round trip between Cleveland, Hartford- 
Springfield and Boston. Mr. Bickley said 
that since October, 1947, United had in- 
creased its all-cargo plane fleet from 19 
to 23 boosting carrying capacity by 48 
cent. The additional planes are con- 
‘ried DC-4’s, each capable of carrying 
nine tons of freight at four miles a 
minute, 

In the first ten months of this year, 
United flew 15,895,435 freight ton-miles, 
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the size of the staff and postwar pressure 
of work in the bureau, it was said, and, 
as it was practically ready for publica- 
tion when the 1948 circular was issued, 
it was thought preferable to release it 
rather than wait for tabulation of the 
1948 returns. 


The bureau said it wished to ackowl- 
edge particularly the services of T. R. 
Edfeldt and J. A. Little, analysts of the 
bureau, who prepared the report under 
the supervision of C. S. Morgan, chief 
carrier research analyst. 


Truck Trailer Production 


Production of truck trailers in Sep- 
tember amounted to 3,594 units, repre- 
senting a slight decrease from the 3,622 
units produced in August and an in- 
crease of 14 per cent over the September, 
1947, output of 3,158 units, according to 
a report of the Bureau of the Census, 
Department of Commerce. Of the total 
complete trailers produced in September, 
vans accounted for 52 per cent and 
platforms for 20 per cent. 


Shipments of truck trailers in Septem- 
ber totaled 3,746 units with a value of 
$11.3 million, the report stated. Of this 
total, 3,609 were shipped as complete 
trailers and 137 were shipped as trailer 
chassis. The September shipments de- 
creased 11 per cent in number and 11 
per cent in value from the 4,196 units 
valued at $12.8 million shipped in the 
previous month. Data for September are 
based on reports from 91 companies 
manufacturing truck trailers, the bureau 
said, adding that these companies in- 
cluded all known producers which man- 
ufactured trailers with a rated capacity 
of five tons or more in the month. 


NEW SERVICES AND PRODUCTS 
ANSPORT 
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an increase of 105 per cent over the same 
1947 period. In addition, 13,387,884 mail 
and express ton-miles were flown for a 
5 per cent gain over the same period 
last year. 


American Airlines Calendar 


“With the approach of annual calen- 
dar-change time, American Airlines is 
preparing distribution of 127,000 copies of 
its 1949 production,” it says. 


“The new calendar, measuring 17 by 24 
inches, contains twelve full color repro- 
ductions of photographs taken at diverse 
points from Mexico to Scotland on the 
airline’s domestic and _ international 
routes. With two exceptions the pictures 
were taken by staff photographers. In 
addition to the calendars slated for dis- 
tribution throughout the United States, 
the company is having nearly 50,000 
copies of Latin American and European 
editions printed in Mexico City and 
London.” 


American Airlines considers its calen- 
dars not simply as giveaway material but 
as “indoor billboards”, according to sales 
promotion director C. A. Stevens, Jr. 
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BOOKS 


Richard Colton Writes 
Practical Handbook of 


Traffic Management 


The “Practical Handbook of Industrial 
Traffic Management,” by Richard C. 
Colton, general traffic manager, RCA 
Victor Division, Radio Corporation of 
America, is the latest addition to the 
Funk & Wagnalls’ modern industry 
series. 

Mr. Colton’s aptly-titled book is de- 
signed to present the subject of freight 
and passenger transportation from the 
view-point of the user, in a direct, un- 
derstandable manner. The book is 
written for the student of traffic and 
transportation, the economist, and the 
businessman. 

Among the subjects discussed are the 
bill of lading, freight routing, freight 
classification, freight rates, packing and 


loading, freight claims; distribution and 
warehousing; contract, private truck, 
and passenger car operations; expediting 
and tracing; export and import ship- 
ments; railroad siding, demurrage, and 
weight agreements; and passenger traffic. 

There are chapters on organizing and 
equipping an industrial traffic depart- 
ment; a helpful list of basic data avail- 
able to such a department; a glossary of 
transportation terms, and appendices on 
the bill of lading, ocean bill of lading, 
and shipper and export declaration. 
Sixty-two well-chosen illustrations facili- 
tate an understanding of the text. 

It would be difficult to imagine a more 
practical handbook on industrial traffic 
management than the factual and well- 
written text prepared by Mr. Colton. The 
professional traffic man will find much of 
value in the book, and the beginner will 
be presented in concrete detail with the 
basic information upon which is 
grounded the traffic profession. The 384- 
page handbook is priced at $6.00, and 
published by Funk & Wagnalls Co., 153 
East 24th Street, New York 10, N.Y. 


HIGHWAY 


Klamath Falls To Have 
Snow-Melting Highway 


A snow-melting highway, the result of 
the first application of radiant heating 
principles to a public road, is about to be 
opened for use in the town of Klamath 
Falls, Ore. The highway will be heated 
in bad weather by hot water from an un- 
derground spring circulated through a 
network of welded wrought iron pipe laid 
in the concrete. Four lanes wide, 450 
feet long with an eight per cent grade, 
this road area is designed to remain clear 
and skid-free in all weather by automat- 
ically melting up to one inch of snow or 
one-tenth inch of ice an hour. 

The stretch of heated pavement is on 
the Dalles-California Highway leading 
into Klamath Falls from the north. 
Work was started on the road late last 
spring after a 10-inch well had been 
drilled which struck a good flow of hot 
water at 390 feet. G. S. Paxson, bridge 
engineer for the Oregon State Highway 
Commission who developed the idea for 
the winter-proof highway, announced 
that the stretch would be completed and 
in operation by January 1. 

The natural hot water at Klamath 
Falls is widely used by the residents, to 


heat 400 homes, a swimming pool, two 
hospitals, a high school, and other 
structures. 





Fruehauf Cited by Legion 


Recognition of Fruehauf Trailer Co.’s 
outstanding record in employing dis- 
abled veterans was accorded recently by 
the presentation of the American Le- 
gion’s annual award for meritorious serv- 
ice to the Cedar Rapids factory of the 
firm. Each year the Legion makes such 
an award in each of the 48 states. Frue- 
hauf’s Cedar Rapids plant received the 
1948 citation for Iowa. The citation goes 
to the firm which has done the most 
towards employing handicapped veter- 
ans and which has the highest per- 
centage of them now employed. 


I.H. Service in Milwaukee 


Announcement of a new International 
truck sales and service headuarters at 
420 South First Street, Milwaukee, which 
will also house the Milwaukee sales dis- 
trict offices, was made by R. S. Byers, 
manager of the central motor truck 
region for International Harvester Co. 
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Frank R. Howard, Milwaukee district 
truck manager for the company, said 
that “we wanted Milwaukee truck own- 
ers to have the best and we think the, 
will have it in our new home. Its loca- 
tion is especially convenient for the 
trucking industry, many of whose termi- 
nals are in this area.” 

The new headquarters has 40,800 
square feet of floor space, a truck show- 
room, a service station with 31 service 
stalls, and the most modern truck serv- 
ice equipment, according to Mr. Howard. 
There is also a lounge with showers for 
drivers. 


Truck Refrigeration 


Development of a “super-capacity truck 
unit which will knock the pre-cooling 
charge out of shippers’ budgets,” has been 
announced by the U.S. Thermo Control 
Co., of Minneapolis, Minn., manufacturer 
of portable refrigeration equipment. 

The company says its new “Model R” 
permits loading of fresh produce for ship- 


‘ment directly to the carrier from the grove 


or field where the produce is grown,” and 
this will eliminate the “old costly process 
of sending produce to a warehouse for 
pre-cooling before shipment.” 

Another feature of the new refrigerat- 
ing unit—a one-piece 900-pound assem- 
bly—was its ability to function at peak 
efficiency in either high or low tempera- 
tures. Company officials said the outside 
temperature would have no effect on the 
“Model R” because of a newly-developed 
mechanism. 


Phosphoric Anhydride 


The Manufacturing Chemists’ Associa- 
tion announces the publication of Chemi- 
cal Safety Data Sheet SD-28 on Phos- 
phoric Anhydride, the twenty-eighth in 
the series of chemical product safety 
manuals prepared by them, and the 
fourth one on phosphorus and its com- 
pounds, the other three being SD-16, 
phosphorus, elemental; SD-26, phos- 
phorus oxychloride, and SD-27, phos- 
phorus trichloride. The manuals con- 
cisely present essential information for 
the safe handling and use of chemical 
products. 

Chemical Safety Data Sheet SD-28, 
Phosphoric Anhydride, may be obtained 
at 20 cents a copy from the association, 
246 Woodward Building, Washington 5, 
D. C. 
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Powell Says Tourist 
Trade Is Major Industry 


The tourist business is a major na- 
tional industry, with over $10,000,000,000 
being spent annually in this country for 
recreational travel alone, according to 
Legh R. Powell, Jr., president of the Sea- 
board Air Line Railroad, Norfolk, Va. 
Mr. Powell spoke at a recent luncheon 
meeting of the National Association of 
Travel Officials in the Robert Richter 
Hotel, Miami Beach, Fla., on the sub- 
ject, “The Railroads’ Contribution to 
Recreational Travel.” 

“Today,” he said, “there is no month 
in the year devoid of recreational activity 
incident to vacations in many parts of 
the country. People are doing more 
traveling than ever before and will prob- 
ably continue to do so.” 

Mr. Powell said that summer recrea- 
tional travel to Florida now rivalled win- 
ter travel to the state 10 or 12 years ago, 
and asserted that was illustrative of the 
increasing desire of the people to travel. 

Progress of resort areas had been fur- 
thered by the improvement of trans- 
portation facilities, he said. 

“It seems only fair to point out,” he 
concluded, “that the rail lines have been 
foremost in promoting tourist travel, not 
only in the matter of advertising and 
publicizing the various attractions of the 
communities they serve, but also in pro- 
viding the kind of transportation service 
that is conducive to travel.” 





Monon Opens Cedar Lake Line 


Mrs. Earl Martin, wife of an official 
of the International Harvester Company 
living at Cedar Lake, Ind., cut a ribbon, 
in ceremonies at that village November 
30, permitting the Monon Railroad’s Chi- 
cago-Indianapolis diesel streamliner, the 
Tippecanoe, to be the first train to oper- 
ate over a new four-mile line around 
Cedar Lake. About 200 railroad men and 
shippers made the trip from Chicago to 
witness the ceremonies, at which John W. 
Barriger, president, spoke briefly. 


The new line was built at a cost of over 
$400,000 to eliminate the crossing, on an 
ancient wooden trestle, of bogland. Mr. 
Barriger said the improvement was moti- 
vated primarily by safety—safety both for 
the railroad and for residents of the re- 
sort town. The piles of the old trestle, 
said he, did not reach to bedrock. They 
had been put down 44 years ago, said he, 
and even running of trains at slow speeds 
across the trestle at present resulted in 


the track sinking from three to six inches. 
The surrounding area, mostly quicksand, 
would make an accident particularly se- 
rious, he said. He added that, when re- 
building of the trestle was considered, the 
fact that residents of the town of Cedar 
Lake had to cross the Monon tracks to 
get to their beaches, convinced the rail- 
road executives that the entire track 
ought to be relocated, farther back from 
the lake and on higher ground. He char- 
acterized the improvement as a “symbol 
of progress in the building of a new Mo- 
non,” and as an addition to the “safety, 
economy and efficiency” of its operation. 


First Gas Turbine-Electric 
Locomotive Tested by G.E. 


The first gas turbine-electric locomo- 
tive to be built and operated in the 
United States, an Alco-GE 4,500-h.p. 
unit, began: track tests on November 15 
at the General Electric plant in Erie, 
Pa., the company announced. The loco- 





First Gas Turbine-Electric Locomotive 


motive will be placed in operation on a 
demonstration basis by the Union Pa- 
cific Railroad next spring. 

Spokesmen for the American Locomo- 
tive and General Electric companies 
stressed the developmental status of the 
new locomotive, pointing out that lengthy 
factory and road tests must be conducted 
before any real indications of the ulti- 
mate success of gas turbine powered 
locomotives can be obtained. 

Although the gas turbine currently is 
fired by bunker “C” oil, Alco-GE spokes- 
men are hopeful that special research 
efforts may lead to the development of 
successful means of burning coal in a 
gas turbine locomotive. The two com- 
panies said they were cooperating with 
the locomotive development committee 
of Bituminous Coal Research towards 
that end. 

The locomotive is of single-cab con- 
struction with an operating station in 
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each end and has B-B-B-B running 
year. It develops 53-h.p. per foot of 
length, weighs 500,000 pounds and has a 
continuous tractive effort of 68,400 
pounds at 20.4 m.p.h. It is 83 feet 7% 
inches long inside of knuckles, 15 feet 4 
inches high over cab and 10 feet 7 inches 
wide over hand rails. Geared for 79 
m.p.h., he locomotive carries enough 
fuel for 12 hours’ operation at 4,500-h.p. 
The compressor, combustion chamber 
and turbine are of in-line construction. 
Air is drawn through a compressor into 
several combustion chambers. Fuel is in- 
jected and the mixture burns, raising the 
temperature of the compressed air. Re- 
sulting gases expand and move at great 
velocity against the turbine blades, turn- 
ing the shaft. The shaft drives both the 
power plant compressor and the genera- 
tor. Power from the generator is sup- 
plied to eight traction motors, each of 
which drives one of the eight axles. 


Boston & Maine to Sponsor 


Televised Sports Program 


The Boston & Maine has announced 
that, beginning December 30 and con- 
tinuing.each Thursday night at 8:00 until 
March 3, it will sponsor a television pro- 
gram billed as “The Boston & Maine 
Winter Sports Special,” in which Peggy 
Sayre Marshall, of Hanover, N. H., 
founder of the Hanover ski school for 
children, will introduce an outstanding 
winter sports personality from one of the 
ski centers of northern New England 
each weék and will offer instruction in 
skiing through use of motion pictures. 

In its announcement the Boston & 
Maine said that this weekly 15-minute 
entertainment feature would be “the first 
television program to be sponsored by a 
railroad.” It said the musical theme of 
the program would be a song, “The Snow 
Train,” written by a locomotive engineer, 
Jesse E. Richardson, employed in the 
Maine Central yards at Waterville, Me., 
and his wife. The so-called “snow train” 
of the B. & M. had been in operation 
each winter since 1931 and had become 
a fixture when, by 1934, as many as 3,000 
people were transported on it into north- 
ern New England’s winter sports areas 
on a single Sunday, the railroad said. 





N. & W. Construction Plans 


Plans for the construction of a $275,- 
000 extension to the Norfolk & Western 
Railway’s motive power building in 
Roanoke are announced by the railway. 
The annex, 53 by 63 feet, will be of con- 
crete, steel and brick, and will provide 
space for motive power personnel and 
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for the department’s files. The research 
and test department will be shifted to 
the new quarters. Officials said the new 
annex would be particularly helpful to 
engineers and draftsmen who have been 
in cramped quarters while designing the 
road’s motive power and rolling stock. 


Nailable Steel Flooring in 


Milwaukee’s New Gondolas 


The Milwaukee Railroad recently 
placed in service 25 open-top freight cars 
of a radically new type, according to the 
Great Lakes Steel Corporation. The 
new cars are drop-bottom gondolas 
equipped with nailable steel flooring. 
Built at the line’s Milwaukee shops under 
the direction of K. F. Nystrom, chief me- 





One of the Milwaukee Railroad’s new drop- 
bottom gondolas equipped with Nailable Steel 
Flooring. Two of the drop doors are in the 
unloading position. Before going into service the 
car is fitted with sides and the nailing qrooves 
filled with a self-sealing plastic to prevent leakage 
of fine bulk freight. 


chanical officer, the cars represent the 
first installation of nailable steel floor- 
ing in drop-bottom gondolas. It has 
previously been used in standard, solid- 
bottom cars, according to Great Lakes 
Steel. The new cars will be suitable not 
only for the bulk loads usually hauled 
in such equipment, but also rough heavy 
freight, such as scrap iron. In addi- 
tion, because the floors are nailable, the 
new equipment can handle loads of 
finished goods which must be held in 
place by wood strips nailed to the car 
floor, Great Lakes Steel officials state. 





B. & O. Facilities at 


Baltimore Harbor 


Recognizing the importance of Bal- 
timore’s waterborne trade in its expand- 
ing freight service, the Baltimore & 
Ohio Railroad has announced it has 
spent $1,250,000 to improve its harbor 
facilities since the end of World War II. 

Most of the improvements have taken 
place at the B. & O.’s marine terminal 
at Locust Point, where 24 ocean-going 
ships can load at one time. Other im- 
provements are in the Riverside Yards, 
adjacent to the marine terminal, and 
at the Curtis Bay coal piers. Tank 
facilities to store 1;711,500 gallons of 
latex have been constructed, affording 
the Port of Baltimore the largest latex 
handling installation of any port in the 
United States, according to the railroad. 

New banana handling facilities in- 
clude icing platforms, a track scale and 
additional trackage. New tracks in 
Riverside Yards provide ground storage 
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for 200 additional carloads of export 
freight. At Locust Point, new tracks pro- 
vide ground storage for 75 additiona! 
carloads for export freight. The holding 
tracks at Curtis Bay coal piers have 
been increased from 400 to 1,000 car 
capacity. 

B. & O’s tugs in Baltimore harbor 
have been equipped with two-way voice 
radio, so that they can communicate 
quickly with the dispatcher at the 
marine terminal, and thus expedite the 
handling of car floats, according to the 
carrier. 


N.Y.C. Fast Freight Folder 


A new timetable of “Fast Freight’ 
train schedules on the New York Central 
System is being issued by the railroad 
as a guide to shippers, traffic managers 
and representatives of transportation 
companies. The timetable gives. the 
schedules of more than 110 daily symbol 
trains on the system’s 11,000 miles of 
road. This includes the Central’s main 
line, Michigan Central, Big Four, Boston 
& Albany, and Pittsburgh & Lake Erie 
lines. The 24-page folded pamphlet con- 
tains arrival and departure times at 
terminal and intermediate points, and 
the make-up and connections for the 
symbol trains. It also includes a map 
of the system, a complete list of the 
road’s freight traffic representatives, and 
special service announcements. 


MECHANIZED HANDLING 


Barrett Junior Catalog 


The tenth edition of the Barrett 
Junior catalog No. 487, containing illus- 
trations and comprehensive information 
on the entire Barrett line of materials- 
handling equipment has been released by 
the Barrett-Cravens Co., 4609 South 
Western Blvd., Chicago. The 88-page, 
pocket-size catalog describes the com- 
pany’s hand, hydraulic and electric lift 
trucks, pallet trucks, the Nifty lifter sys- 
tem, skids, stacking frames, lifting and 
die tables, portable work benches, hoists, 
elevators, portable cranes, hand trucks, 
barrel trucks, storage racks and dollies. 


American-Hawaiian S.S. 


West Coast Reorganization 


A major reorganization in the Pacific 
coast structure of the American-Hawai- 
ian Steamship Co. was announced No- 
vember 26 by Lewis A. Lapham, presi- 
dent. Effective January 1, the company’s 
west coast operations will be handled 
through Williams, Dimond & Co., 4 
wholly-owned American-Hawaiian sub- 
sidiary. Offices and personnel will be 
consolidated at all west coast ports, 
headquarters remaining at 215 Market 
Street, San Francisco. There will be no 
change nor curtailment in any of the 
American-Hawaiian services. The con- 
solidation will lead to considerable sav- 
ings in overhead, according to Mr. Lap- 
ham. 

Retirements of Thomas G. Plant, 
vice-president, operations; A. E. Stow, 
Pacific coast operating manager, and 
Captain N. J. Kane, marine super- 
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Automatic Records, covering move- 
Ment of cars enroute, support 
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intendent, are announced. Robert L. 
Gray, Atlantic coast operating manager, 
succeeds Mr. Plant, and will be operat- 
ing manager for American-Hawaiian, 
with headquarters in New York. Cap- 
tain W. I. Stevens succeeds Captain 
Kane at San Francisco. W. Dearborn 
Clark, vice-president, traffic, becomes 
senior officer on the west coast. Ernest 
L. McCormick remains as president of 
Williams, Dimond & Co., and Joseph S. 
Blackett takes over the duties of general 
manager. 


Improvements Being Built 
At Port of Los Angeles 


New construction costing about $11 
million is currently under way or planned 
for the immediate future to augment the 
$100 million already invested in the port 
of Los Angeles, Calif.. according to Ar- 
thur Eldridge, general manager of the 
port. He said the port was “already first 
in tonnage on the Pacific coast.” 


The $11 million for new berths, wharves, 
marine terminals and buildings was made 
available in a 1948-1949 budget of 
$17,069,539 approved by the Los An- 
geles Board of Harbor Commissioners, 
Mr. Eldridge said. Construction was in 
progress now on a modern passenger- 
freight terminal, at berths 153-154 (inner 
harbor), including a 1,400-foot wharf and 
two transit sheds. costing an estimated 
total of $4,300,000, and work on a 
$1,500,000 concrete wharf and transit shed 
extension at berths 179-180 (inner har- 
bor) was nearing completion, he said. 
Also under construction, he stated, was a 
new concrete wharf, 2,096 feet long, for 
fishing vesssels, off the main channel at 
berth 73, involving expenditure of 
$1,250,000. 


Mr. Eldridge said that $650,000 would 
be spent for new municipal fish markets 
at the foot of Twenty-second street on 
the main channel; that $3,300,000 had 
been set aside for development of the 
large west basin area, including the con- 
struction of a marine passenger and 
freight facility just north of berth 175, 
and that negotiations for removal of the 
Southern Pacific drawbridge across the 
entrance channel to the west basin were 
now under way. He said total expendi- 
tures for maintenance work in the harbor 
area last year exceeded $625,000. 


New Waterway Edition 


Publication of a new edition of the 
“United States Coast Pilot, Atlantic 
Coast, Section D,”’ covering the coast 
and inland waters between Cape Henry 
and Key West, has been announced by 
Rear Admiral Leo Otis Colbert, direc- 
tor of the U. S. Coast and Geodetic 
Survey, Department of Commerce. 
Copies may be obtained for $1.50 each 
from sales agents, district offices and the 
Washington office of the Coast and 
Geodetic Survey. The announcement 
said the new edition had been expanded 
beyond the limits of previous editions 
to include complete descriptions of 


Chesapeake Bay entrance and the route | 


of the Intracoastal Waterway between 
Norfolk and Key West, and that it con- 
tained 22 multi-colored lithographs of 
chart indexes, symbols and abbreviations 
for nautical charts, 
signals, and standard buoyage. 
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EXPORT shippers 


VIA ROCK ISLAND! 










~ There are Rock Island freight 
representatives in all principal 

cities ready to help export as 

well as domestic shippers. 
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100 years ago the tiny “Pioneer” ' 
was North Western’s first locomo- 
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tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
rolling stock. 
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PERSONAL NEWS 





William J. Wilkins, freight traffic man- 
ager of the Southern Railway System at 
Cincinnati, O., has been elected vice- 
president of the 
Cincinnati, New Or- 
leans & Texas Paci- 
fic Railway, a 
Southern System 
line, effective Janu- 
ary 1, 1949. His 
headquarters will 
remain at Cincin- 
nati. He succeeds 
George H. Kerr, of 
Cincinnati, who will 
retire December 31 
after more than 48 
years of railroad 
service. Coincident 
with his election, Mr. Wilkins was named 
executive general agent of the Southern 
System at Cincinnati. Mr. Wilkins joined 
the Southern in 1926 as a student clerk 
in the traffic department at Washington. 
He was promoted to freight traffic rep- 
resentative at New York in 1927, and 
subsequently served there as commercial 
agent and district freight and passenger 
agent. In 1936, he was transferred to 
St. Louis, and in 1939 was appointed 
assistant freight traffic manager at Mem- 
phis, Tenn. He returned to New York 
as eastern traffic manager in 1940, and 
became western traffic manager at St. 
Louis in 1943. On January 1, 1944, he 
was appointed freight traffic manager at 
Cincinnati. Mr. Kerr began his railroad 
career as a clerk with the Pennsylvania 
at Bessemer, Pa., on June 1, 1900. He 
entered service with the Southern as 
traveling freight agent at Pittsburgh, Pa., 
on August 15, 1907. Through a series of 
promotions he became freight traffic 
manager at Cincinnati in 1924; was made 
assistant vice-president, traffic, at Wash- 
ington, D. C., on February 1, 1935; and 
was advanced to vice-president at Cin- 


cinnati on February 1, 1940. 
ok a ok 





William J. Wilkins 


Robert T. Hazell, general manager of 
the Fruehauf Trailer Co. of Canada, Ltd., 
at Toronto, has been appointed vice- 
president of the firm. 

oe Kk * 

Merle W. White, formerly claim adjus- 
tor of the Minneapolis & St. Louis Rail- 
way in the Albert Lea, Minn., area, has 
been appointed general claim agent of 
the railway in its law department at 
Minneapolis, Minn. Donald F. Walhus, 
previously an insurance company -ad- 
justor, has been named to succeed Mr. 
White in his former position. 

Bd te % 

Emmett A. Darby, formerly branch 
manager for the White Motor Co. at 
Dallas, Tex., has been named Oklahoma 
City branch manager for the company. 

* * * 

Albert F. Grisard has been appointed 
confidential assistant to Oswald Ryan, 
vice-chairman of the Civil Aeronautics 
Board, effective December 1. Mr. Grisard 
has been serving as public counsel on the 
staff of the board’s certificates and per- 
mits section. 

oo * a 

James A. Durante, formerly supervisor 

of traffic operations for W. J. Mulligan 


& Co., has been appointed traffic mana- 
ger for Bacardi Imports, Inc., New York. 
te * ae 

Members of the Auburn, N. Y., chapter 
of the Delta Nu Alpha Transportation 
Fraternity held an open forum discussion 
on several transportation subjects, in- 
cluding the Cement Case decision, at the 
chapter’s November 22 dinner meeting at 
The Caribou, Seneca Falls, N. Y. 

% * aK 

Henry Bartelt has been advanced from 
district cargo manager to regional cargo 
sales manager of southern California for 
Western Air Lines, with headquarters at 
Los Angeles. 

* % oo 

Henry C. Moran, formerly superin- 
tendent of traffic, Todd-Houston Ship- 
building Co., Houston, Tex., has been 
appointed special sales representative at 
Houston for Acme Fast Freight, Inc. 

* HE 

E. Hasenritter has been appointed gen- 
eral traffic manager of Certain-teed 
Products Corporation, Ardmore, Pa. 

* * * 


John Gonzalez, general agent, Acme 
Fast Freight, Inc., discussed the growth 
and development of freight forwarders 
and how they fitted into the pattern of 
over-all transportation, at the November 
29 luncheon meeting of the Birmingham 
(Ala.) Chapter of the Delta Nu Alpha 
Transportation Fraternity. Plans were 
made for the chapter’s annual banquet to 
be held December 20. 

* ok co 

L. O. Frith has been appointed assist- 
ant to the president of the Kansas City 
Southern and Louisiana & Arkansas rail- 
way companies, with headquarters at 
Kansas City, Mo. 

* * ae 

V. C. Dowell has been appointed com- 
mercial agent at Jacksonville, Fla., for 
the Charleston & Western Carolina Rail- 
way Co. 


ok ne x 
Le Roy Moeller has been appointed 
traffic representative of the Quanah, 
Acme & Pacific Railway Co., with head- 
quarters in Washington, D. C. 
* * co 
G. C. Taylor was elected president of 
the Mississippi Valley Barge Line Co. at 
St. Louis, Mo., effective December 1. For- 
merly vice-president at St. Louis, he suc- 
ceeds Edward Clemens, who retired after 
47 years of transportation experience, 13 
of which were with the Mississippi Valley 


Barge Line. 
aK a a 


J. J. O’Conner, assistant auditor of rev- 
enues, Norfolk & Western Railway. Co., 
spoke on “Protective Service,” at the No- 
vember 22 meeting of the Roanoke (Va.) 
Chapter of the Delta Nu Alpha 'Transpor- 
tation Fraternity at Archie’s Restaurant. 
C. B. Saul, president of the chapter, pre- 
sided. 

* * * 

Earl F. Kimball has been appointed 
traveling freight agent for the Bangor 
& Aroostook Railroad Co., Bangor, Me. 
Formerly assistant rate and tariff clerk 
in the railroad’s freight traffic depart- 
ment, Mr. Kimball recently completed a 
course in traffic management at the 
American University in Washington, D. 
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C. Warren S. Overlook has been pro- 
moted from traveling freight agent to the 
position of industrial agent and John E. 
Hess has been named attorney for the 
railroad and its subsidiary companies 
with headquarters in Bangor. 

By * * 

Named district freight agents in charg: 
of newly established traffic offices of the 
Piedmont & Northern and Durham & 
Southern railway companies are F. E. 
Swaney, at Cleveland, O., and W. C 
Bridges, at Chicago, Il. 

* * * 


Charles W. Kalloch and John N. Mac- 
Gowan have been named assistants to 
the vice president of American Export 
Lines, Inc., New York, N. Y. Mr. Kalloch, 
former director general for Europe, 
joined the company in 1924 as chief offi- 
cer of the “City of Eureka,” and the fol- 
lowing year was appointed master of the 
“Luxpalile.” Since 1939 he has been in 
Europe. In the war period he was ap- 
pointed by the War Shipping Adminis- 
tration as regional director, Mediterran- 
ean area, with headquarters at Algiers, 
later at Genoa. Mr. MacGowan, former 
assistant director for Europe and long 
associated with the company’s overseas 
activities, has been in the company’s New 
York offices since the beginning of the 
war. 

S. E. Folden, recently chartering man- 
ager of Sword Line, Inc., has joined the 
staff of Ajax World Wide Freight Cor- 
poration as special advisor and consultant 
on chartering activities. E. R. Wroldsen 
has also joined the company as general 
chartering representative. 

* * * 

Robert N. Woodall, now eastern traffic 
manager at New York, N. Y., for the 
Southern Railway System, has been ap- 
pointed freight traffic manager for the 
Southern at Cincinnati, O., succeeding 
William J. Wilkins, promoted, effective 
January 1. Effective the same date, 
Charles W. Gowl, presently assistant 
freight traffic manager at Birmingham, 
Ala., will become eastern traffic manager 
at New York; Herbert L. Paylor, Jr., will 
advance from assistant general freight 
agent at Greenville, S.C., to assistant 
freight traffic manager at Birmingham; 
Hiram C. Pamplin, presently division 
freight agent at Greenville, will become 
assistant general freight agent there, 
while L. Duncan Stokes will assume the 
position of division freight agent at 
Greenville.’ Earl L. Dearhart, Jr., was 
named commercial agent at Birmingham, 
effective December 1. 

* t% 

In addition to his duties as vice- 
president, Georgia Southern & Florida 
Railway Co., F. Hamlin Brown has been 
appointed executive general agent of the 
Southern Railway System, with head- 
quarters at Macon, Ga. 

ok * * 

John A. Sullivan, of the Canadian 
Pacific Railway, has been elected chair- 
man of the Hartford transportation bu- 
reau, Hartford (Conn.) Chamber of Com- 
merce, for the ensuing year. Edward A. 
Williams, of Billings & Spencer Co., was 
elected vice-chairman. 


| PNAC SE IRE RR OE 8 A INES EES 
OBITUARY 
NE ARI EEE AON I A ERIM 
Robert A. Nixon, 48, former member of 
the Wisconsin Commission, and recently 
chief of the motor carrier section, trans- 
portation, rates and services division, De- 
partment of Agriculture, died November 
17 at his home in Washington, D. C 
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NEWS OF 
TRAFFIC CLUBS 








R. W. Nelson, assistant vice-president 
of the Minneapolis & St. Louis Railway 
Cc., was elected president of the Traffic 
Club of New York, 
Inc., for the en- 
suing year, at the 
club’s annual busi- 
ness meeting and 
dinner November 30 
in the Hotel Bilt- 
more. He succeeds 
H. W. MacArthur, 
general traffic 
manager, Air Re- 
duction Sales Co., 
who was presented 
with a watch on 
his retirement. Mr. 
Nelson began his 
railroad career in 1914 with the freight 
claim department of the M. & St. L. 
After a succession of promotions, serv- 
ing as general agent at St. Paul and 
New York, he became eastern traffic 
manager on November 15, 1939. On May 
1, 1948, he was promoted to his present 
position. Other newly elected officers 
are: First vice-president, James W. 
Harley, director of traffic, United States 
Rubber Co.; second vice-president, J. W. 
Brennan, eastern traffic manager, Chi- 
cago, Burlington & Quincy Railroad 
Co.; secretary, G. H. Burtis, assistant 
traffic manager, Luckenbach Steamship 
Co.; and treasurer, H. H. Huston, gen- 
eral traffic manager, American Can Co. 
New directors named to fill three-year 
terms are C. S. Decker, general traffic 
managei, the Borden Co.; R. F. Hobby, 
division freight traffic manager, Gulf, 
Mobile & Ohio Railroad; and E. A. 
O’Brien, assistant general traffic mana- 
ger, Union Carbide & Carbon Co. 





R. W. Nelson 





The Motor City Traffic Club of Detroit 
will hoid an election night dinner at the 
Detroit-Leland Hotel December 14. The 
following are candidates for club offices: 
For president, Lloyd D. Straley, Detrex 
Corporation, and Charles J. Young, Me- 
chanical Handling Systems, Inc.; first 
vice-president, Elmer W. Klein, Inter- 
City Trucking Service, and Raymond F. 
Nau, International Forwarding Co.; sec- 
ond vice-president, C. I. Ehinger, Harry 
Fergusun, Inc.,and Judson Willhite, Hud- 
son Motor Car Co.; secretary-treasurer, 
Robert H. Willson, Louisville & Nashville, 
and Robert T. Dawe, Railway Express 
Agency; assistant secretary - treasurer, 
Gerald E. Browne, J. T. Sinclair Com- 
pany, and John H. La France, Ditzler 
Color Works. W. J. Hoffman is chairman 
of the election committee. 

* * * 


Allan C. Harris, general traffic man- 
ager of the battery division, Burgess 
Battery Co., Freeport, Ill. has been 
elected president of the newly formed 
Transportation Club of Freeport. The 
club was organized at a meeting held 
November 23 at the Hotel Freeport. 
Other officers are Dewey Woolen, vice- 
president; Orville Daniels, secretary; 
and George Neberman, treasurer. The 
board of directors includes George Bauer, 
Patrick Fahey, L. V. Heydecker, Roy 
Iler, J. S. Lawbaugh, Karl Peterson, Joe 
Russell, Charles Thomas, and D. C. 
Wachlin. 


a * oo 


The annual meeting and election of 
officers of the Traffic Club of New Eng- 
land will take place at the Hotel Statler, 
Boston, Mass., December 9. The meeting 
will be held before dinner is served. After 
dinner there will be a program of musical 
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entertainment. Charles H. Mundt. is 
chairman of the entertainment commit- 
tee. The club will hold its next meeting 
on January 20, 1949, and its annual din- 
ner on February 16. 
* Hk 
Approximately 550 members and guests 
attended the annual Thanksgiving Day 
party of the Traffic Club of St. Louis, 
which was designated as “Ladies’ Day” 
and held November 22 at the De Soto 
Hotel. Dr. Ivan Lee Holt, bishop of the 
Methodist church, spoke. 
bo a a 


The Cincinnati (O.) Traffic Club will 
hold a pre-holiday supper dance Decem- 
ber 11 at the Hall of Mirrors, Netherland 
Plaza. J. T. Hall is chairman of the en- 
tertainment committee. 

* ok * 

The 119th regular meeting of the Traf- 
fic Club of the Lehigh Valley will be 
held December 13 at the Hotel Americus, 
Allentown, Pa. The club’s annual Christ- 
mas party will be held in connection with 
this meeting. 

* * 

The Transportation Club of Louisville 
will hold its annual meeting and election 
December 6 at the Kentucky Hotel. A 
free buffet supper will be served. The fol- 
lowing evening, at the same place, the 
club will hold its annual dinner at which 
Dan R. Blount, manager of industrial re- 
lations, International Shoe Co., St. Louis, 
Mo., will be speaker. E. J. Buhner, 
chairman of the board, Silver Fleet Motor 
Express, Inc., will serve as toastmaster. 

ba nt * 


The second annual children’s Christ- 
mas party of the Fort Wayne (Ind.) 
Transportation Club, Inc., will be held 
December 18 at the St. Paul’s Lutheran 
School. 

a ok u 

“Nationalization of British Railways 
and Its Effect,” was the topic of an ad- 
dress delivered by T. D. Slattery, of New 
York City, resident vice-president and 
general traffic manager of the Associated 
British and Irish Railways organization 
in the United States and Canada, at the 
November 29 luncheon meeting of the 
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Los Angeles Transportation Club, Inc., at 
the Biltmore Hotel. L. A. Collins of the 
British & Irish Railways was an honored 
guest. 

* * * 

The Traffic Club of Cleveland held its 
December bi-monthly meeting and vari- 
ety show at Cleveland East Side Turners, 
December 2. As an extra attraction, a 
movie of the 1948 World Series ball 
games between the Cleveland Indians 
and the Boston Braves was shown 
through the courtesy of John S. Nagy, 
commissioner of division of recreation, 
Cleveland. 

OK ot * 

The New York University Transporta- 
tion Club will hold its next regular 
monthly meeting December 10 at the 
School of Commerce, Accounts and Fi- 
nance, Washington Square, New York, 
Myron R. Clark, traffic manager, Ameri- 
can-Hawaiian Steamship Co., will ad- 
dress the club. 

* a ck 

The twenty-ninth annual installation 
dinner-dance and bridge party of the 
Traffic Club of Tulsa will be held Decem- 
ber 14 at the Mayo Hotel, Tulsa, Okla. 
Guest speaker will be E. G. Plowman, 
vice-president, traffic, U.S. Steel Corpo- 
ration of Delaware, his topic, ‘““Nationali- 
zation of British Railroads.” J. E. Payne, 
vice-president, traffic, Frisco Lines, will 
be toastmaster. 


. 


The Traffic Club of Chicago has an- 
nounced cancellation, due to conflicting 
dates, of its balloon party originally 
scheduled for December 15 and later re- 
scheduled for December 8. Its next 
balloon party will be held January 19. 

ok * %* 


The Traffic Club of Minneapolis will 
hold a dinner dance for its members and 
guests December 11 at the Golden Valley 
Golf & Country Club. 

a * MK 

The Wisconsin Valley Traffic Club will 
hold its annual dinner at the Normandy 
Club, midway between Wausau and 
Antigo, Wis., December 16. Capt. Dan 
A. Hardt, commander, 426th infantry 
regiment, Wisconsin National Guard, for- 
mer transportation officer in the United 
States Army, will be the speaker. 

* + * 


The Tri-State Traffic Club will hold 
its annual Christmas Party at the Ali 
Ghan Shrine Country Club, Cumberland, 
Md., December 8. Members will bring 
their ladies and other guests. 

* * * 

The Pacific Traffic Association will hold 
a Christmas party dinner dance at the 
Palace Hotel the evening of December 
16. There will also be a brief business 
meeting at which officers and board 
members will be elected. John H. Coupin 
is chairman of the committee in charge 
of arrangements. 


I¢¢c DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F 3917, assigned November 
30, at Lausing, Mich., postponed indefinitely. 

Hearing in MC 3379, Sub 33, assigned De- 
cember 1, at Cleveland, O., canceled. 

Hearing in I. & S. M-2852 and Ist Sup., as- 
signed December 7, at Atlanta, Ga., post- 
poned to a date to be fixed. 

Heariug in MC 105457, Sub. 35, assigned 
December 1 at Norfolk, Va., December 6, at 
Raleigh, N. C., and December 15, at JackKson- 
ville, Fla., postponed to January 5, at Nor- 
folk, Va., January 10, at Raleigh, N. C.. 
and January 12, 1949, at Jacksonville, Fila., 
before Examiner Stillwell. 

Hearing in MC 110067 and MC 109540, Sub. 
4, assigned December 2 at Kentucky Hotel, 
Louisville, Ky., are transferred to December 
2, P.O. Bldg., Louisville, Ky., before Jt. Bds. 
155 and 37, respectively. 

Hearing in MC 64729, Sub. 2, assigned De- 
cember 1, at Harrisburg, Pa., canceled. 

Hearing in MC 48479, Sub. 1, assigned De- 
cember 10, at Fed. Bldg., High Point, N. C., 
transferred to December 10, at Sheraton 
Hotel, High Point. N. C., before Examiner 
Parker. 

Hearing in MC 1733, Sub. 4, MC 2136, Sub. 
8, MC 2974, Sub. 10, MC 2996, Sub. 4, MC 
2998. Sub. 7, MC 3151, Sub. 6, MC 3602, Sub. 
38, MC 28478, Sub. 2, MC 30897, Sub. 2, MC 
35628, Sub. 141, MC 41192, Sub. 3, MC 49408, 
Sub. 5, MC 55843, Sub. 5, MC 59206, Sub. 8, 
MC 67390, Sub. 5. MC 67818, Sub. 7, MC 69833, 
Sub. 14, MC 71096, Sub. 19 and MC 76651, 
Sub. 8, assigned December 14, at State 
Comm., Kalamazoo, Mich., transferred to De- 
cember 14, at Fed. Bldg., Kalamazoo, Mich., 
before Jt. Bd. 76. 

Hearing in MC 10761, Sub. 23, assigned De- 
cember 14, at Kalamazoo, Mich., postponed 
to a date to be fixed. 

Hearing in MC 110445, assigned December 
17, at Providence, R. I.. postponed to De- 
cember 20. at Main P. O. Bldg., Providence, 
R. I.. before Examirer Garofalo. 

Hearing in-MC 60390, Sub. 1, assigned De- 
gender 20. at Providence. R. I., advanced to 
Reember 17, at Main P. O. Bldg., Providence, 

- L, before Jt. Bd. 134. 


December 6—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, 9. D., common car- 
rier application. 

December 6—Atlanta, Ga.—State Comm.— 
Examiner Pettis: 

MC-F 3963—J. B. Cole, Jr., control; Jack 
Cole Co., Inc., purchase (portion), The 
Motor Convoy, Inc. 

December 6—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3954—Anthony Consenting, control; 
O. K. Motor Service, Inc., lease (por- 
ee. Michigan Tri-state Motor Express, 
ne. 

December 6—Cleveland, Qhio—Fed. Bldg.— 
Examiner McCarthy: 

MC 50130, Sub. 4—Continental Transporta- 
tion Co., Cleveland, Ohio, contract car- 
rier application. 

December 6—Cleveland, Ohio—Fed. Bldg.— 
Examiner McCarthy: 

MC 110354—V. Kap Trucking, Inc., Paines- 

ville, Ohio, contract carrier application. 

December 6—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 208: 

MC-37716, Sub. 10—The C & D Motor De- 


livery Co., Cincinnati, Ohio, common 
carrier application. 
December 6—Columbus, Ohio—New Fed. 


Bldg.—Jt. Bd. 117: 

MC-66845, Sub. ?7—Thompson’s Transfer, 
Washington Court House, Ohio, common 
carrier application. 

December 6—Concord, N.H.—State Comm.— 
Jt. Bd. 70: 

MC-17650, Sub. 2—Robert’s Express, Inc., 

Manchester, N.H. Common carrier appli- 


cation. 
December 6—Concord, N.H.—State Comm.— 
Jt. Bd. 132: 
MC-48388, Sub. 18—J. E. Faltin Motor 


Transportation Inc., Manchester, N.H. 


Common carrier application. 


December 6—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 
MC-119328—R. A. Leiphart, York, Pa., 
common carrier application. 
December 6—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 
MC-110184, Sub. 1—Bowman Brothers, Val- 
ley View, Pa., contract carrier applica- 
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December 6—Houston, Tex.—Lamar Hotel— 
Examiner Prichard: 

Finance 16257—Application of Guy A. 
Thompson, Trustee, Beaum Sour. LK. & 
W. Ry., Co., for a certificate of public 
convenience and necessity authorizing 
the construction of a line of railroad 
from end of existing main line at Gulf 
Coast to a point near Percival Jct., in 
Harris County, Tex. 

Finance 16258—Application of Guy A. 
Thompson, Trustee, Interntl. Gt. Nor. 
RR., Co., for authority under section 
5(2) of Interstate Commerce Act to op- 
erate under trackage rights or joint use 
over certain track to be constructed by 
Beaum Sour. Lk. & W. Ry., Co., in 
Harris County, Tex., as consistent with 
public interest. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: : 

MC 106904, Sub. 1—Topeka Motor Freight, 
—- Kan. Common carrier applica- 

on. 
December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 26739, Sub. 8—Wagner Freight Lines, 

Maryville, Mo., common carrier applica- 


tion. 
December‘ 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 40085, Sub. 16—Cain’s Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

December ee Mich.—Olds Hotel— 


Jt. Bd. 9: 

MC 37040, Sub. 1—L. J. Beal & Son, Inc., 
Brooklyn, Mich., contract carrier appli- 
cation. 

December 6—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57: 

MC 106956, Sub. 2—W. Clark, Ottawa Lake, 
Mich., common carrier application. 

MC 108001, Sub. 1—J. Wahl, Toledo, O., 
common carrier application. ‘ 
December 6—Louisville, Ky.—Kentucky Hotel 

—Examiner Waters: 

MC 110393—O. Barnard, Louisville, Ky., 
contract carrier application. 

December 6—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Waters: 

MC 76264, Sub. 12—Webb Transfer Line, 
em a Ky., common carrier applica- 

on, 

December 6—Memphis Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 217: 

MC-110122—W.&W. Freight Lines, Siloam 
ne. Ark. Common carrier applica- 

on. 

December 6—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-110146—Ace Limousine Taxi Service, 
Brooklyn, N. Y., common carrier appli- 
cation. 

— 6—Newark, N. J.—Examiner Ful- 


er: 
I. a > 5585—Jersey Central Commutation 
es. 
December 6—Phoenix, Ariz.—State Comm.— 

- Examiner Brooks: 

MC 29988, Sub. 30—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

December 6—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 129: 

MC 110264—Albuquerque Phoenix Express, 
Albuquerque, N. M., common carrier ap- 
plication. 

December 6—Portland, Ore.—Multnomah Ho- 
tel—Examiner Winson:. : 

MC-F 3990—L. V. Smart and C. F. Corbett, 
 ~ epee (portion), The Elliott Transfer 


December 6—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Parker: 

MC 105457, Sub. 35—Thurston Motor Lines, 
Inc., Wilson, N. C., common carrier ap- 
Plication. 

December 6—San_ Francisco, Calif.—P.O. 
Bildg.—Examiner Linn: 

MC 730, Sub. 22—Pacific Intermountain Ex- 

press Co., Salt Lake City, Utah. 
December 6—St. Louis, Mo.—U. S. Ct. and 
Custom House—Examiner Lawton: 

Ex Parte MC 43—Lease and interchange of 
vehicles bv motor carriers. 

December 6—Washington, D. C.—Jt. Bd. 12: 

MC-110310—White Way Sight Seeing Tours, 
Washington, D. C. Common carrier ap- 
Plication. 

December 6—Washington, 


us: 

Finance 16309—Application of Alabama Gt 
Sou for authority under section 5(2) 
of Interstate Commerce Act to purchase 
from Sou Ry 7.1 miles of track extend- 
ing from Attalla to Gadsden, Ala., as 
consistent with public interest. 


December 7—Atlanta, Ga.—State Comm.— 
Examiner Lawton: 
I. & S. M-2852 and Ist Sup.—South Intra- 
territorial 1948 rate increases. 


December 7—Buffalo, N.Y.—Hotel Buffalo— 
Jt. Bd. 324: 

MC-20987, Sub. 11—D & H Motor Freight 

Co., Jamestown, N.Y. Common carrier 
application. 


D.C.—Examiner 











































1.C.C. DOCKET (Contd.) 


December 7—Buffalo, N.Y.—Hotel Buffalo— 
Jt. Bd. 324: 

MC-29654, Sub. 18—Furniture Express, Inc., 
Jamestown, N.Y. Common carrier ap- 
plication. 

December 7—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3887—David H. Ratner, control; The 
Emery Transporation Co., purchase (por- 
tion), Midwest Transfer Co. of Ill., David 
H. Ratner, control; Midwest Transfer 
Co. of Ill., purchase (portion), The Emery 
Tran rtation Co. 

MC-F 3913—David H. Ratner, control, Mid- 
west Transfer Co. of Ill. 

December 7—Cleveland, Ohio—Fed. Bldg.— 


Jt. Bd. 117: 
MC 35628, Sub. 142—Interstate Motor 
Mich.., 


Freight System, Grand Rapids, 
common carrier application. 

December 7—Cleveland, Ohio—Fed. Bldg.— 
Jt. Bd. 117: 

MC 103370, Sub. 25—Best Motor Lines, 
Dallas, Tex., common carrier application. 

December 7—Columpbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 60: 

MC 107006, Sub. 2—Thomas Kappel, Inc., 
Springfield, Ohio. Contract carrier ap- 
plication. 

December 7—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 61: 

MC 107627, Sub. 1—The Phil Vogelmeier 
Co., Newark, Ohio. Contract carrier ap- 
plication. 

December 7—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 60: 

MC 110195—Vogelmeier Trucking Co., Inc., 
ae, Ind. Contract carrier applica- 
tion. 

December %7—Concord, N.H.—State Comm.— 
Jt. Bd. 189: 

MC-182, Sub. 1—Lavigne’s Red Wing Ex- 
press, Berlin, N.H. Common carrier ap- 
plication. 

December 7—Concord, N.H.—State Comm.— 


Jt. Bd. 20: 

MC-48388, Sub. 17—J. E. Faltin Motor 
Transportation Inc., Manchester, N.H. 
Common carrier application. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 45893, Sub. 5—Ross Truck Lines, 
Paola, Kan. Common carrier application. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 55: 

MC 58902, Sub. 
Chanute, Kansas. 
plication. 

December %7—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC 28478, Sub. 3—Doyle Freight Lines, Inc., 
Saginaw, Mich., common carrier applica- 
tion. 

MC 69833, Sub. 15—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common Car- 


rier application. 
December 7—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 73: 

MC 109351, Sub. 1—R. Reed, Grand Rapids, 
Mich., contract carrier application. 
December 7—Nashville, Tenn.—Andrew Jack- 

son Hotel—Examiner Pettis: 

MC-F 3941—Jess Wilson, purchase, Gid 
Hollingsworth. 

December 7—Nashville, Tenn.—Andrew Jack- 

son Hotel—Examiner Waters: 

MC 106734, Sub. 2—Cook Moving Co., 
Lewisburg, Tenn., common carrier ap- 
plication. 
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MC 110447—Abbott Trucking Co., Knox- 
ville, Tenn., contract carrier application. 
December 7—New York, N. Y.—641 Washing- 
ton St.—Examiner Smith: 
MC 110263, Sub. 2—J. P. Nuzzi, Long Is- 


land, N. Y. 
December 7—Pierre, S. D.—State Comm.— 
Winner, 


Examiner Kephart: 

MC 110134—Grossenburg Motors, 

8. D., common carrier application. 
December 7—Seattle, Wash.—Olympic Hotel 
—Examiner Winson: 

MC-F 3958—Ed. J. Beslow, control; Na- 
tional Transfer, Inc., purchase (portion), 
Beslow Transfer Co., Inc. 

December 7—Seattle, Wash.—Olympic Hotel 
—Examiner Winson: 

MC-F 4001—L. E. Risedorph and George 
Giffin, control; City Transfer, Inc. of 
Mt. Vernon, purchase, Powell L. Everett. 

December 7—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd. 180: 

MC-16007 (Sub 8)—M & G Contract Serv- 
ice Co. Joplin, Mo. Contract carrier ap- 
plication. 

——.,. 7—Tulsa, Okla.—Mayo Hotel—ZJt. 

MC-107774, Sub. 2—Luper Lines, Inc., Tulsa, 

Okla. Common carrier application. 
December 7—Washington, D.C.—Jt. Bd. 12: 

MC-96565—L. R. Dorsey, Washington, D.C., 
common carrier application. 

December 7—Washington, D.C.—Examiner 
Albus: 

Finance 4972—Application of The Los 
Angeles Jct., Ry., Co., for authority un- 
der section 5(2) of Interstate Commerce 
Act to lease railroad properties of The 
Central Manufacturing District, as con- 
sistent with public interest. 

December 8—Atlanta, Ga.—State Comm.— 
Jt. Bd. 64: 

MC-22229, Sub. 5—Terminal Transport Co., 
Inc., Indianapolis, Ind. 

December 8—Baltimore, Md.—U. S. Apprais- 
ers’ Stores Bldg.—Examiner Farmer: 
MC 110510—Chris Waltemeyer, Baltimore, 
Md., common carrier application. 


December 8—Baltimore, Md.—vU.S. Ap- 
praisers Store Bldg.—Jt. Bd. 63: 
MC 30887, Sub. 19—Shipley Transfer Inc., 
_ Reisterstown, Md., common carrier appli- 
cation. 


December 8—Billings, Mont.—City Hall—2Jt. 


Bd. 82: 
MC 28573, Sub. .5—Gt. Nor. Ry. St. Paul, 
Minn. Common carrier application. 


December 8—Boone, N. C.—Cty. Ct.—Exam- 
iner Joyner: 
MC 61484, Sub. 12—Bush Transfer, Inc., 
— N. C., common carrier applica- 
on. 


December 8—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Roberts: 
MC 4826, Sub. 3—Hayes Transportation Co., 
Jamestown, N. Y., common carrier appli- 
cation. 


December 8—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 
MC-20987, Sub. 12—D & H Motor Freight 
Co., Jamestown, N.Y. Common Carrier 
application. 


December 8—Chicago, Ill.—Main P.O. Bidg. 
—Examiner Hinely: 

MC-F 3921—LeRoy Elkins, control; Mc- 
Namara Motor Express, Inc., purchase, 
Rainbo Express, Inc. (James B. Richard- 
son, trustee). 
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Knox- [.C.C. DOCKET (Contd.) 
on, December 8—Cleveland, Ohio—Fed. Bldg.— 
shing- Examiner McCarthy: 
MC 69576, Sub. 20—The Cleveland Cartage 
ng Is- Co., Cleveland, Ohio, common carrier ap- 
plication. 
mm.— December 8—Concord, N.H.—State Comm.— 
Examiner Garofalo: 
inner, MC-109415, Sub. 1—New England Explo- 
L. sives Corp., Keene, N.H. Contract car- 
Hotel rier application. 
December 8—Concord, N. H.—State Comm.— 
i; Na- Jt. Bd. 326: 
rtion), MC 55898, Sub. 12—Decato Bros. Trucking 
Co., Lebanon, N. H., common carrier 
Hotel application. 
December 8—Indianapolis, Ind.—Fed. Bldg.— 
George Examiner Harrison: 
ne. of MC 109154, Sub. 1—Chester Baylor, Milan, 
verett. Ind. Common carrier application. 
el— Jt. December 8—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 
. Serv- MC 12457—R. N. Burkhart, Indianapolis, 
ler ap- Ind., broker application. 
December 8—Kansas City, Mo.—Hotel Pick- 
el— Jt. wick—Jt. Bd. 180: 
MC 61955, Sub. 1—Centropolis Transfer 
Tulsa, Co., Kansas City, Mo. Common carrier 
mn. application. . 
3d. 12: December 8—Lansing, Mich.—Olds Hotel— 
. D.C. Examiner Bradford: 
: MC 96557, Sub. 2—Doty Trailer Transport, 
aminer — Moines, Ia., common carrier applica- 
tion. 
e Los December 8—Newark, N.J.—State Comm.— 
ty un- Examiner Smith: 
amerce MC-1976 Sub. 4—J. Newton, Kearny, N. J. 
of The Common carrier application. 
S con- MC-8000 Sub. 1—H.P.H. Auto Tracking Co., 
Inc., Newark, N.J. Common carrier ap- 
mm.— plication. 
: December 8—Pierre, S. D.—State Comm.— 
rt Co Jt. Bd. 230: 
” MC 85896—Wilson Transportation Co., 
; Rapid City, S. D., common carrier ap- 
pprais- plication. 
‘im ‘ December 8—Pierre, S. D.—State Comm.— 
OES, Jt. Bd. 230: 
j MC 85896, Sub. 1—Wilson Transportation 
S. Ap- Co., Rapid City, S. D., common carrier 
application. 
or Inc., December 8—Raleigh, N. C.—Sir Walter 
- appli- Hotel—Jt. Bd. 103: 
MC 1330. Subs. 37, 38 and 39—Carolina 
all—Jt Coach Co., Raleigh, N. C., common car- 
‘ rier application. 
. Paul, 
mn. 
-Exam- DOTHAN, ALABAMA- 
eens United Warehouse Co., Inc. 
Established 1948 
uffalo— J. C. Barber 204 N. Cherry St. 
— President Tel.—2597 
- appli- FACILITIES—115,000 sq. ft. Brick and wood con- 
Struction. Sprinkler alarm bell. Fire ins. per $100 
iffalo— per year 60 cents. 20 car siding on A.C.L. and 
Central of Ga. Free switching service. 10 truck 
Freight platform capacity. State bonded. 
carrier SERVICES—Pool car distribution, receiving, storage 
and handling; cartage service; storage, display 
Bid and exhibit space. Serving S.E. Ala., S.W. Ga., 
. Bag. N.W. Fla. Largest warehouse in territory. 
l; Mc- 
rchase, 
ichard- LOS ANGELES, CALIF. 















California Warehouse Co. 


Established 1915 
W. E. Fessenden * 1248 Wholesale St. 


Owner and Manager Tel.—Trinity 2211 
FACILITIES—130,000 sq. ft. steel-concrete const. 
Sprinklered throughout. A. D. T. sys. Ins. rate 
12.2, 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. 
SERVICES—Pool car distribution. Operating own 
delivery system—City and L. A. Harbor. Tem- 
Perature controlled basement storage. Office 
Space available. Free parking—convenient and 
non-congested district. 

ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 









LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Tel.—Mutual 9141 


FACILIY:¢S—250,000 sq. ft.; Fireproof, reinfd. con- 
rye const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
- D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
_ T. & S. F.; free switch. 
v VICE FEATURES—Licensed, Calif. R. R. Com. 
ery coc! basement for candy, etc. Specialize in 
a. toiletries, canned goods, elec. appliances. 
REPR cor dist.; 108 . equipment. Motor term. 
ESENTED BY—Distribution Service, Inc. 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. 


% Merchandise warehouse 
cold 
merchandise warehouse 


vy Both a 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor Load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


ALABAMA—Page 71 
United Warehouse Co., Inc. 


CALIFORNIA—Pages 71, 72 
California, Warehouse Co. 
Howard Terminal , 
Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 72 
The Weicker Tfr. & Stge. Co. 


DELAWARE—Page 72 


Wilmington Marine Terminals 


DISTRICT OF COLUMBIA— 
Page 72 


The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 72, 73 


Crooks Terminal Warehouses 


Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman Ware- 


house Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA—Page 73 

Great Lakes Warehouse Corp. 

Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Pettits’ Storage Warehouse Co. 


1OWA—Page 73 
American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 73 


Burnett Bonded Warehouses 


KENTUCKY—Page 74 


oy Public Warehouse Co., 
ne. 


Union Transfer & Storage Co. 


LOUISIANA—Page 74 


Commercial Terminal Warehouse 
Co. 


Security Storage & Van Co. 


MARYLAND—Page 74 


Camden Warehouses 


Terminal Whse. Co. 
more 


of Balti- 


MASSACHUSETTS—Page 74 


Hoosac Storage & Warehouse 


Co. 


MINNESOTA—Page 74 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co.. 


MISSOURI—Pages 74, 75 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


- “1 City Terminal Warehouse 
oO. 


S. N. Long Warehouse 


a Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 


St. Lovis Terminal Warehouse 
Co. 


NEW JERSEY—Page 75 
Harborside Warehouse Co., Inc. 


NEW YORK—Page 75 


Baltimore & Ohio Stores, Inc. 
B. R. & P Warehouse, Inc. 


The Lederer Term. Whse. 
Inc, 


Co., 


OHIO—Pages 75, 76 
The Baltimore & Ohio Whse. Co. 


or ae Merchandise Whses. 

°. 

Cincinnati Terminal Ware- 
houses, Inc. 

The Columbus Terminal Whse. 


Co. 


OHIO—Contd. 
Cotter City View Storage Co. 


Great Lakes Terminal Ware- 
house Co. 


The Lederer Term. Whse. Co. 
National Warehouse Corp. 


ba Otis Terminal Warehouse 
°. 


PENNSYLVANIA—Page 76 


rogues Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


SOUTH DAKOTA—Page 76 


Wilson Storage and Transfer Co. 


TENNESSEE—Page 76 


Mid-West Warehouse 
Co. 


Poston Warehouses 


United Warehouse & Terminal 
Corp. 


Terminal 


TEXAS—Page 77 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Federal Warehouse Co. 

Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 77 


ar tnd Storage & Commission 
°. 


Western Gateway Storage Co. 


VIRGINIA—Page 77 


oe Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 77 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 77 


St. Lawrence Warehouses, Inc. 
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WAREHOUSE SECTION 
CALIF.-COLO.-DEL.-D.C.-ILL. 

SE ee TTT TTT TTT TITLE cLLL 

OS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co, 
Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 






























FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Cusfoms, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 























































OAKLAND, CALIF. 
Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. Glencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins: 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 


Incorporated 



















SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 


Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 
Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., North Branch Warehouses, Beach & Hyde 
Sts..—all on railroad sidings. 

MEMBER—American Warehousemen’s Assn. 
resented by Distribution Service, Inc. 


Rep- 








DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. V. Weicker * 1700 Fifteenth St. 
President Tel.—MA 3221 
FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 
SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 


WILMINGTON, DELAWARE 


Wilmington Marine Terminals 
Established 1923 Foot of 





















E. W. Richardson, *D Christina Ave. 
Manager Telephone 8566 
FACILITIES: 174,000 sq. ft.; brick and concrete 
constr.; floor load 700 Ibs.; sprinklered; watch- 





Siding PRR-Rdg-B&O, ca- 
pacity 40 cars. Dock 2060 ft.; draft 25-30 ft. 
m.l.w.; 100% palletized. Stev. serv.; 40 acres 
open storage yard; SIT; mats, hdig.; 3 5-15 ton 
Tvl. Gant. crane; 2 25-ton loco. crane; 10 Fork 
Trks., 6000 Ibs. cap.; 30,000 pallets. 
ASSOCIATIONS-_*4 W. A. (Mdse.)—A. C. W.— 
A. A. P. A—C, of to 


man service; ins. 20c. 





















| |Established 1903 


Manager 


















Ward Castle * 
President 





Incorporated _ 8 





















1.C.C. DOCKET (Contd.) 


December 8—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 79: 
MC 7746, Sub. 27—United Truck Line, Inc., 
gay Wash., common carrier applica- 
on. 
December 8—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Borroughs: 

MC-110330—D. P. Bonham Transfer, Bar- 

nama Okla. Contract carrier applica- 
on. 
oy 8—Tulsa, Okla.—Mayo Hotel—Jt. 

MC 22920, Sub. 16—Reliable Mot. Frt. 
Line, Tulsa, Okla., common carrier ap- 
Piication. 

December 8—Washington, D. C.—Examiners 
Lyle and Starr: 

Finance 16325—Application of Gulf M&O 
RR. Co. for authority under section 5(2) 
of the Interstate Commerce Act, for 
authority to acquire the properties of 
Kansas City, St. Louis and Chicago RR. 
Co. as consistent with the public interest. 

Finance 16326—Application of Gulf M&O 
RR. Co., under Section 20(a) of the In- 
terstate Commerce Act for authority to 
assume obligation and liability in respect 
to bonds of The Kansas City, St. Louis 
and Chicago RR. Co. 

December 8—Washington, 
Albus: 

Finance 16344—Application of Panhandle 
and Santa Fe, Clinton-Okla-West. of 
Tex., North Plains & S. F., N. Tex. & 
S. F., Pecos River, Pecos & N. Tex., and 
Sou. Plains & S. F. for authority to 
merge properties of said companies into 
Panhandle & Santa Fe for ownership, 
management and operation, under Sec- 


D. C.—Examiner 


tion 5(2) of Interstate Commerce Act; ! 


and of Panhandle and Santa Fe for au- 
thority under Section 20a of act to issue 
60 shares of its capital stock, having an 
aggregate par value of $6,000, and to as- 
sume bonded and other indebtedness of 
other companies above mentioned. 

December 8—Washington, D. C.—Examiner 
Albus: 

Finance 16343—Gulf, C. & S. Fe., Cane Belt, 
Concho, San Saba & Llano Valley, Ft. 
Worth & Rio Grande, Gulf, Beaumont & 
G. Nor., Gulf, Beaumont & Kans. City, 
Healdton & S. F., Jasper & East., and 
Tex. & Gulf, for authority to merge 
properties of said companies into Gulf, 
C. & S. Fe for authority under section 

20a of act to issue 80 shares of its capital 





WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Incorporated 
Mr. H. H. Spicer, Jr. * First & K Sts., N. E 
Tel.—Metropolitan 4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B. & 
O. R. R.; capacity 20 cars. Motor platform—Ca- 
pacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
cartage. Space for lease. 
ASSOCIATION—A. W. A. (Mdse.). 


Local 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 


Established 1913 

427-473 W. Erie St. 
Tel.—Superior 9066 
FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 18 trucks. 


SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service. 
Specialize in food products. Cool rooms. 

ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


1525 Newberry Ave. 


F. D. Bateman, Pres. Tel.—CANal 2770 
FACILITIES—Prop.owned. (1) 1530 S. Sangamon St.; 






120,000 sq.ft.mdse.& 30,000 cu.ft. cold stge. (2) 1524 


S.Peoria St.; 150,000 sq.ft.mdse. Both whse.; Firepf. 
rein.con.const.; fil.ld. 250 Ibs.; Sprinkler; pvt. watch.; 
A.D.T.; ins. 10c; sid. on C.&N.W., C.&A.Ry., B.&O., 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucks. 
SERVICE FEATURES—Lic. under U. S. Whse. Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.,; Ill. Assn. of Mdse. Whsemen. 





















































WAREHOUSE SECTION 
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Established 1913 
433 W. Harrison 

















St. 


CHICAGO 7, ILL. 
Crooks Terminal Warehouses 


*D 
Tel.—_WAbash 2-4070 


Harry D. Crooks, President 


New York Office 


George G. Roddy 
Murray Hill 5-8397 















Incorporated 







271 Madison Ave. 





































300 Ibs. 






load, 300 Ibs. 








300 Ibs.; 








































tors. 





























40 car capacity. 


Pool car distr. 














L B. Darovic 
Manager 


Pool 
summer. 


Tunnel connection. 
@ Burlington 14th Place Warehouse, 
14th Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards), 150,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
Served by Santa Fe— 
1. C.—Penna.—C. R. & |. and I. H. B. R. Rs. 

@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 
@ South Chicago Waterfront Warehouses, 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. 
Ry. of Chicago; capacity, 50 cars. 
Length, 1500 ft.; draft, 20 ft. 


Facilities 

@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 sq. ft.; 
Brick and reinforced concrete const.; 
Siding on C. B. & Q.; capacity 75 cars. 
50 truck loading doors. 


Associations 


ft. brick, mill const. 
with A.D.T. Watch. Serv. & Sprinklered. 
con. all Chicago Rys. 


* 


Sprinkler sys.; 


aS 


Candy storage. 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Service Features 
Bonded: U. S. Customs; State. 
Motor ‘transport service available. 
ment for handling any type of vessel or barge 
plus storage facilities. 


C. L. trap car service. 
A. W. A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 
Watch Display Advertisements on 


Inside Front Covers! 


CHICAGO, ILL. 
Midland Warehouses, Inc. 
1500 S. Western Ave. 


* 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
cone. steel const.; 1534 S. Western Ave., 67,000 sq. 
Ins. rates as low as 4c. All 


Sidings on Chicago Jet. Ry., 
Ample Motor Truck Platforms. 


SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
Office & Whse. space to lease. 
L.C.L. freight station on premises. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.). 


CHICAGO, ILL. 
Soo Terminal Warehouse 


Established 1914 
519 W. Roosevelt Rd. 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. 
Siding: Soo Line; free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE: FEATURES—Bonded: U. S. Customs, State. 
car distribution. 
Space for lease with office. 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse).; I. 


Floor load, 


429-49 W. 


103rd 


Siding on Belt 
Water Dock: 


Pool car distribu- 
Equip- 

































Established 1906 
Tel.—Canal 6811 


Direct 


Tel.—Canal 5740 


Low insurance rate. 


Cool in 
Free in and 


A. M. W. 
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CHICAGO, ILL. 


North Pier Terminal 


Executive Offices—444 Lake Shore Drive 
Telephone SUPerior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales 








DISTINCTIVE LOCATION—Frontage on Outer Drive, 
address 444 and 445 Lake Shore Drive. Buildings, 
365-589 East Illinois Street. Three blecks to Mich- 
igan Avenue, five blocks to Wacker Drive. Com- 
bine office with your warehouse. 


FACILITIES—1,250,000 square feet mill and brick 
constructed buildings. Sprinklered, Ins. rate 18 
cents. Floor load up to 335 pounds. 33 elevators. 
Cc. & N. W. R. R. siding—capacity 120 cars. Free 
switching. Vehicle loading platforms and doors, 
capacity 100 trucks. Direct tunnel connection to 
all railroads for LCL freight. Parking space. 


SERVICE FEATURES—Car unloading, tunnel load- 
ing, elevator operation and maintenance, watch- 
men, heating. 


OTHER SERVICES—Each in separate buildings and 
locations. General storage for spot stocks. Car- 
load storage in transit. Pool car distribution. 
Handling of barges from New Orleans and inter- 
mediate points. Docks for unloading and loading 
lake and foreign ships. 

MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 


NEW YORK OFFICE—55 W. 42nd St. (Room 1526), 
New York 18. Phone LAckawanna 4-0063. 











———— CHICAGO, ILL. 


Western Warehousing 
Company 
Established 1880 Incorporated 


E. H. Hagel * 
Superintendent 


323 W. Polk St. 
Tel.—Wabash 6507 





FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7¢c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines, Motor, platform, capacity 100 trucks, all 
sheltered, 


LOCATION—Adijacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 

SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 
ASSOCIATIONS—lllinois Warehouse Assn.;_ Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 















































1.C.C. DOCKET (Contd.) 


stock, having an aggregate par value of 
$8,000, and to assume bonded and other 
indebtedness of other companies above- 
mentioned. 

December 9—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 74: 

MC-30887, Sub. 20—Shipley Transfer, Inc., 
Reisterstown, Md., common carrier ap- 
plication. 

December 9—Baltimore, Md.—U. S. Ap- 
praisers’ Stores Bldg.—Examiner Farmer: 

MC 110467—Bates Garage, Darlington, Md., 
contract carrier application. 

December 9—Baltimore, Md.—U. S. Apprais- 
ers’ Stores Bldg.—Jt. Bd. 112: 

MC 110310, Sub. 1—Inter-County Bus Lines, 
Inc., Havre de Grace, Md., common Car- 
rier application. 

December 9—Boston, Mass.—New P.O. Bldg.— 
Examiner Garofalo: 

MC 43067, Sub 3—Hemeon Motor Coach 
Service, Inc., Beverly, Mass., common 
carrier application. 

December 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 

MC-39414, Sub. 4—Tyler Truck Lines, Inc., 
— N.Y., contract carrier applica- 
tion. 

December 9—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Roberts: 
MC-110321—Tyler Truck Lines, Inc., Oak- 


field, N. Y., common carrier application. | 


December 9—Camden, N. J.—U. S. Ct.—Ex- 
aminer Patrick: 
MC-F 3992—W. H. Rose and M. E. Harris, 


control; Continental Transportation 
Lines, Inc., purchase (portion), = & 
Chadwick. 


December 9—Cleveland, Ohio—Fed. Bldg.— 
Examiner McCarthy: 

MC 8922, Sub. 3—The Wahl Moving & 
Transfer Co., Cleveland, Ohio, common 
carrier application. 

December 9—Franklin, La.—Fed. Bldg.—Ex- 
aminer Prichard: 

Finance 16130—Application of Guy A. 
Thompson, Trustee, of Iberia St. Mary 
and Eastern RR. Co., and of New Iberia 
and Northern RR., for a certificate of 
public convenience and necessity per- 
mitting abandonment by the former and 
abandonment of operation by latter of 
line of railroad extending from Franklin 
to Shadyside in St. Mary Parish, La. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg * 225 E. Illinois St. 


Sec’'y & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled spirits—govt. storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 1534c. Sidings on C. & N. W. 
SERVICE FEATURES—Licensed, U. S. 

State. Bonded: U. S. Int'l Rev.; Customs. 
plant for liquors. Pool car distribution. 

ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C.1 

























VANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet’’ 
Established 1930 Incorporated 
J. D. Beeler *D 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
proof, brick-steel-concrete const.; Floor load, no 
limit; Sprink. sys.; A. D. T. Insurance rate, 14.7c: 
Sidings on C. & E. I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 

Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


EORIA, ILL. 
Federal Warehouse Co. 


Clarence A. Ullman, Pres. Incorporated 
J. D. Ullman, Secy. Established 1915 
J. J. O'Meara, Treas. Peoria Phone: 4-2141 


FACILITIES—(1) 800-818 S. Adams, Peoria. (2) 11th 
& Margaret, Pekin, III., 225,000 total sq. ft. Sprinkler 


sys. Ins. 10.2c. Peoria sidings on C. B. & Q., Peoria; 


N. Y. Central, Pekin. Fireproof. ADT and pvt. 
watchmen. Free switch. Sheltered motor platforms. 
SERVICE FEATURES—U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage— 
company operated. Storage & office space. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; C.W.A.I.; N.F.W.A.; LA.M.W. 
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WAREHOUSE SECTION 
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FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
Established 1910 


J. N. Pettit tH 414 E. Columbia St. 
Manager (Tel.—A-1108) 


FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance, average 25c. Siding, capa- 
city 7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo!l car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 
















HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise—Storage and Distribution 





Established 1922 Tel.—Ham‘d—Sheffield 3780 


L.S. Faure * Plummer Ave. & State Line St. 
President Tel.—Chicago—Sag. 4411-12 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on |. H. B. R. R.; 
located within Chicago switching district; capac- 
ity, 50 cars set. Transit privileges. 


SERVICE FEATURES—Motor terminal on premises 


hourly deliv. to Metropolitan Chgo. and suburbs. 
ASSOCIATIONS—A. W. A. (C. S. Div.); Ind. Ware- 
housemen’s Assn. 





INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, W 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ‘ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
I. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 

MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 






























CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 Incorporated 
A. G. Keyes * 401. First St., S. E. 
Pres. & Gen‘l. Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. mdse.; 


10,000 sq. ft. cold stge.; firepr. mil! const.; sprink.; 
A.D.T.; Ins. 20c; siding on C. M. St. P. & P., cap. 4 
cars, free switch.; truck shelter, cap. 6 trucks. Min. 
cold storage temp. range 35° above zero. 

SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 
MEMBER—lowa W. A. 





WATERLOO, IOWA 
lowa Warehouse Company 






Established 1916 Incorporated 
R. B. Cass * 821 Mulberry St. 
Vice-President Tel.—345-346 


FACILITIES—Owned. (1) 821 Mulberry St. Cement 
block const. Siding on Chi. G. West., capacity 3 
cars. Ins. rate $1.55. (2) 558 Center St. Fireproof, 
brick const. Siding on W. C. F. & N. Ry., capacity 
4 cars. Ins. rate 56c. Both: 70,000 sq. ft. Free 
switching service. 

SERVICE FEATURES—Complete merchandise storage 
a Pool car distribution. Motor freight ter- 
minal. 

MEMBER—National Furniture Whsemen’s Assn. 











SALINA, KANSAS 


Burnett BONDED Warehouses 


R. H. Burnett, Sr. Ptnr. 310 N. Santa Fe 
Established 1885 *H Telephone—85 


FACILITIES—4 units, total floor space 32,800 sq. 
ft. Siding, Union Pacific and Rock Island railroads, 
free switching connections. Main Mdse. Whse. 1-fi. 
mechanized. Mchts Patrol Watchmen. 

SERVICE FEATURES—State bonded. In-transit stge. 
4 rrs. most commodities. Only natural pool car and 
spot stock point for more than one-third of Kan- 
sas. Own local delivery. Reference any Salina 
bank, by permission. 


MEMBER: AWA, NFWA, Allied Van Lines, MoWa. 
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LEXINGTON, KY. 


Union Transfer & Storage Co. 


Established 1919 Incorporated 
O. B. Murphy Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 
FACILITIES—(1) Vine & Spring Sts., fireproof, re- 
inforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 


SERVICE FEATURES—Poo!l car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


—————LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox E. H. Bacon 
President Vice-President 






* 
















Established 1884 
FACILITIES—944,138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Dist. Spirits 
—24 Warehouses—Fireproof and slow-burning mill 
—Sprink.—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and Internal Rev- 
enue Bonded—Poo!l Car Distribution—Free Switch- 
ing All Lines—Satisfying Customers with Superior 
Service. 

MEMBERS—American Chain of Warehouses—Dis- 
tribution Service, Inc.—Am. Whse. Assn. 









NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 


Established 1925 
E. B. Fontaine 404 N. Peters St. 
President Tel.—Magnolia 4877 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c; Siding on So. Pac. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car dist. Bean cleaning grading. Recondition- 
ing. Billing. Financing. Cartage. 

REPRESENTED BY—Associated Warehouses, Inc. 





Incorporated 






* 










NEW ORLEANS, LA. 
Security Storage & Van Co. 
Cable Address: SECVAN 


3162 Chartres Street 
Tel.-Bywater 3640 


Moving — Packing — Shipping — Storage 
SERVICE FEATURES—Merchandise Storage. 


Incorporated 


Ferd J. Artigues 
General Manager 


* 


Pool Car Distributors. Household Storage LCL Ship- 
ments Distributed. Furniture and Commodities 
Packed and Shipped. Long Distance Van Removais 
Warehouse located on N. O. Public Belt R. &. Sur 
bank Switch. 








BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station i 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T., Private 
Watchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 


Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 













BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


Established 1893 
C. A. Schauman 


Incorporated 
*D Davis & Pleasant Sts. 


President Tel.—LEX. 8560 
FACILITIES—6 ‘units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 


ft. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 




















Webster, 52 Vanderbilt Ave.; Chicago, -_ Phelps, | | 
; 


549 W. Randolph St. A. W. A.; C of C. 





1.C.C. DOCKET (Contd.) 


December 9—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 60: 

MC 110087, Sub. 1—W. M. Coffin, Inc., In- 
dianapolis, Ind. Contract carrier appli- 
cation. 

December vane Ind.—Fed. Bldg.— 
Jt. Bd 

MC 110355—Laughery Gravel Co., Aurora. 

Ind. Common carrier application. 
December 9—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Stiles: 

30082—-Miss. intrastate express rates and 
charges. 

December 9—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC 59707, Sub. 3—Love Transfer, Weston, 
Mo —Common carrier Application. 
December 9—Kansas City—Hotel Pickwick— 
Jt. Bd. 137: 
MC 10343, Sub. 5—Churchill Truck Lines, 


Inc., Chillicothe, Mo., common carrier 
application. 
December 9—Little Rock, Ark.—State Comm. 


Jt. Bd. 215: 

MC-61616 Sub. 39—Missouri Pacific Trans- 
portation Co., St. Louis, Mo. Common 
carrier application. 

December 9—Little Rock, Ark.—State Comm. 
—Examiner Borroughs: 

MC-110269 El Dorado Bus Line, El Dorado, 

Ark. Common carrier application. 
December 9—Little Rock, Ark.—State Comm. 
—Examiner Pettis: 

MC-F 3927—H. Q. Hamilton, et al., control: 
Arkansas Motor Frt. Lines, Inc., pur- 
chase (portion), Smock Transportation 
Co., Inc. 

MC-F 3928—H. Q. Hamilton, et al., control: 
Arkansas Motor Freight Lines, Inc., pur- 
chase (portion), Robertson Truck Lines, 


Inc. 
Wisc.—State Comm 


December 9—Madison, 
—Examiner Hinely: 

MC-F 3889—Cardinal Lines, Inc.. control 

and merger, Wisconsin Bus Lines, Inc. 
December 9—Memphis, Tenn.—U-.S. District 
Ct. Rms.—Examiner Waters: 

MC 110346—The Bowles Construction Co., 
Inc., Detroit, Mich., contract carrier ap- 
plication. 

December 9—Newark, N.J.—State Comm.—Ex- 
aminer Smith: 

MC-1024 Sub. 6—Ferris & Rossborough, Inc. 
—North Bergen, N.J. Common carrier 
application. 


OSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss Lechmere Square 
Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 21c (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist.- Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 














* 















MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 


Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. Cartage Service, 
50 trucks. Ins. from 16c (90%). 

SERVICE—State, U. S. Cust. bond. Office space. 
Pool car distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


























ST. PAUL, MINN. 


Midway Terminal Warehouse Co. 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 * 2295 University Ave. 
FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 
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ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co, 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
Cartage service, 100 trucks. Ins. from 16¢ (90%). 
SERVICE FEATURES—State, U. S. Cust. bond-> Of- 
fice and display space. Pool car distribution. 
Famous for “SERVICE”—from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Ave., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec, 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T, 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; pool car distr, 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A,; 
Mdse. W. A.; St. L. C. of C. 


ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 



















St. Lb. 











Established 1920 9 Rutger St. 
S. J. Lusby *D Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 


FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 

SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 


ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe 826 Clark Ave. 
President Tel.—Main 4927 
FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 
1000 Spruce St., (2) 826 Clark Ave. A. D. T. pro- 
tected. Sprinklered. Ins. rates—16c—26c. Term. 
R. R. siding. Free switching, 28 car cap. 
tered platform, city block long. Centrally 
cated in wholesale and jobbing district. 
SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co, 


Established 1902 933 Mulberry $t. 








*D 






































concrete 
Sidings; 
Track 


FACILITIES—400,000 sq. ft., reinforced 
and heavy mill construction; Sprinkler; 
Mo. Pac., Un. Pac., Wabash & Burlington; 
capacity: 20 cars; Watchman service an 4 
protection; Ins. Rate from 9c. Covered docks an 
tracks. Display room. Cool Rooms. Office space. 
SERVICE FEATURES—Bonded by Fidelity & ~ 
posit Co. of Md. Pool car dist. Reciprocal swite 
ing. Free drayage on L. C. L. shipments. Financ: 
ing. Employes bonded.  Stge-in-transit service. 
Fork Trucks to 2 tons. 

AWL.; Ware: 


ASSOCIATIONS—Member Missouri 





housemen’s Assn. 
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KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 
Established 1913 * Incorporated 
A. J. Crooks R. F. Waliace 
Executive Vice President Vice President 
New York Office 
George G. Roddy 271 Madison Ave. 














Murray Hill 5-8397 





Terminal Warehouse—1201-09 Union Ave. (U. P.) 
















Brokers Warehouse 
1104 Union Ave. (Frisco) 


Security Warehouse 
1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 


concrete and brick const.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm Sys. 
SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. 
act; U. S. Customs; State. Pool car dist. We 
operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display. Advertisements on 


Inside Front Covers! 
————————KANSAS CITY, MO: 


Mid-West Terminal Warehouse Co, 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 
FACILITIES—80,550 sq. ft., two adjoining build- 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill const., ins. rate .171c. Spr. sym.; ADT 
alarm; siding K. C. Terminal RR, cap. 6 cars, free 
switching other RR; truck plat., sheltered cap. 8 
trucks. 

SERVICE FEATURES—Poo! car distr., office space, 
tobaccos, food products. 

REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A. W. A., Mo. W. A., K. C. W. 
on. <..o. Gs 









ANSAS CITY, MO. 
Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 
FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mot. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 towns. 
In wholesale dist.; near retail dist. & fgt. depots. 
ASSNS.—A. W. A.; M. W. A.; Traf. Club; C of C. 






BROOKLYN, N. Y. 


Beach Warehouse Corp. 


Established 1944 
* Ave. | & Dahill Road 


Tel.—Navarre 8-2501 
FACILITIES—50,000 sq. ft. Fireproof, brick and 
Concrete construction. Maximum floor load 400 
bs. per sq. ft. Sprinkler system. Low insur. rate, 
0.46 per $100 per year. Fumigation. Five car 
side long Island RR. Shelt. platform, 8 trucks. 
SERVICES—Located non-congested area, 20 truck 
Parking space. All mdse. handled on skids with 
Power jacks. Pool car distribution. Long Island 
» connects all lines. Sales connection avail- 

to customers. 


Alex Scheck 
President 
































1.C.C. DOCKET (Contd.) 


December 9—Pierre, S. D.—State Comm.— 
Jt. Bd. 185: 

MC 103435, Sub. 27—Buckingham Trans- 
portation Co., Rapid City, S. D., com- 
mon carrier application. 

December 9—Pierre. S. D.—State Comm.— 
Jt. Bd. 230: 

MC 103435, Sub. 28—Buckingham Trans- 
portation Co., Rapid City, S. D.. common 
carrier application. 

December 9—Portland, Me.—Fed. Ct. Bldg. -- 
Jt. Bd. 70: 

MC-61738, Sub. 9—M. & A. Trucking Cu., 

Boston, Mass. Common carrier appli- 


cation. 
December 9—Raleigh, N. C.—Sir Walter Hotel 
—Jt. Bd. 103: 


MC 12459—Circle Tours, x. Gs 
broker application. 

December 9—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Parker: 

MC 107680, Sub. 3—Henderson Bonded 
Lines, Henderson, N. C., common carrier 
application. 

December 9—San Francisco, Calif.—449 P. O. 
Bidg.—Examiner Linn: 

MC 4405, Sub. 220—Dealer’s Transport Co., 

Chicago, Ill.,. common carrier application. 
December 9—Washington, D. C.—Examiner 


Garner, 


Naftalin: 
I. & S. M-2933—Malt Beverages—Leon M. 
Coleman. 
December 9—Winston-Salem, N. C.—Fed. 


Bldg.—Jt. Bd. 7: 

MC 59238, Sub. 33—Virginia Stage Lines. 
Inc., Charlottesville, Va. 

December 10—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-110439,- Sub. 1—Frolkis Trucking Co., 

Albany, Ga., common carrier application. 
December 10—Boston, Mass.—New P. O. Bldg 
—Examiner Garofalo: 

MC-30374, Sub. 8—Tri-State Transportua- 
tion Co., Vineland, N.J. Common carrier 
application. 

December 10—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 

MC-79473, Sub. 3—Al Burkhardt Storage 
Warehouse Co., Boston, Mass. Common 
carrier application. 

December 10—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: ; 

MC-36060, Sub. 12—Rochester Carting Co., 
—— N.Y. Common carrier appli- 
cation. 


JERSEY CITY, N. J. 


Harborside Warehouse Company, Inc. 


Established 1923 Tel. Bergen 4600 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 

FACILITIES—3 units—fireproof, brick and con- 
crete. Penna. R. R. pone siding—32-car capac- 
ity; connections with all roads entering city. 
Merchandise storage, manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSOCIATIONS—A. W. A. (Cold Storage Div.); 
W. A. Port of New York; Mar. Asso.; N. Y. Mer. 
—_ Com. & Ind. Asso., N. Y.; Jersey City C. 
of C. 



































BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 


Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 
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WAREHOUSE SECTION 


MO.-N.Y.-N.J.-OHIO 
MM 
NEW YORK, N. Y. 
Baltimore & Ohio Stores, Inc. 
PIER 21, EAST RIVER 


(On South St. Adjacent Brooklyn Bridge) 
Established 1914 
* 







A. L. Mickelsen 


Mgr. & Treas. 
Area 35,000 sq. ft. (Mill constructed floor.) 
SERVICE—Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 

For information regarding warehouses on the 
Baltimore & Ohio R. R. communicate with A. L. 
Mickelsen. 

ASSNS.—A. W. A.; W. A. Port N. Y.; N. Y. W. A. 















ROCHESTER, N. Y. 


B. R. & P. Warehouse, Inc. 


Established 1914 
U. C. Leckinger * King & Maple Sts. 
Manager Tel.—Main 3991-92 


FACILITIES — Property owned — 100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins. 11.8c. Siding on B. & O. R. R., 
capacity 22 cars, free switching. Shelt. motor plat- 
form, cap. 10 trucks. Boat dock on N. Y. State 
Barge Canal operated in conj. with warehouse. 

SERVICE FEATURES—Pool car dist. Motor freight 
terminal. Storage and office space for lease. 

ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 

























AKRON 8, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 
W. Lee Cotter 70 Cherry St. 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low In- 


surance Rates. Covered Truck Docks. Private sid- 
ing, PRR—B&O—AC&Y. 


Incorporated 
* 


© Represented by ALLiRD DUsTRIBOTION DEC. 

cuIcaGo 8 % Mew YoRK 1s 

1525 NEWBERRY AVE WEST 42ND SE. 

Mae 5531 Penn.6.0967 
AWA; OWA 





INCINNATI, OHI 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 


Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE — Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 

















INCINNATI, Cea 
Cincinnati Merchandise Warehouses, Inc. 


Ernest L. Becker 7 West Front St. 


Executive Vice Pres. Tel.—Main 4117 
FACILITIES—(1) 11-17 E. Front St. Ins. rate, 25.1c. 
(2) 7-19 W. Front St. Ins. rate, 33.2c. Both houses: 
Total 225,000 ‘sq. ft.; heavy mill const.; Sprink. 
sys; A. D. T. burglar alarm; Sidings, P. R. R. and 
So. Ry. Reciprocal switching arrangements. 
SERVICE FEATURES—Bonded: U. S. Customs. 
car distribution. 
MEMBER—A.W.A.; O.W.A. an 
& Reprsrented by y 
cwrcacos 


1525 NEWBERRY ave. 
Mos.553! 








Pool 









Cin. Ware. Club. 













Established 1924 
Harry Foster w 49 Central Ave. 
General Manager Tel.—Parkway 8070 
FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 


Incorporated 


150,000 sq. ft. Fireproof—steel const. Sprinkler sys. 


Watchmen. Ins. rate 14/2c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 
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WAREHOUSE SECTION 


OHIO-PENNA.-S.D.-TENN. 
MMM 
CLEVELAND, OHIO 

The Lederer 
Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 5280 


*D Established 1921 
Incorporated 











Herbert H. Lederer 


President 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 


1530 Riverbed Ave.—100,000 sq. ft. 
concrete-brick-steel const. Private watchmen. 
car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from:all docks and piers. 


REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. 





Fireproof 
6- 


(Mdse.); Ohio W. A. 
















CLEVELAND, OHIO 


National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 4170 


xD F. H. Prusa 


Manager 


A. B. Efroymson 
President 


FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.L.R.R. 10 car. 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, office, light manufac- 
turing. Cold storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 

New ‘York representative—Mr. H. J. 
ae. 122 E. 42nd St.—Murray Hill 


Buffalo, Lederer] | 





+ 




























1.C.C. DOCKET (Contd.) 


December 10—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Roberts: 
MC-110339—G. Adams, Buffalo, N.Y., con- 
tract carrier Ee «© 
December 10—Charlotte, N —Fed. Bldg.— 
Char- 


Jt. Bd. 2: 
MC 110340—B. & M. Transfer Co., 
lotte, N. C., contract carrier application. 
December 10—Cleveland, Ohio—Fed. Bidg.— 
Jt. Bd. 59: 
MC 101093, Sub. 2—Harold Baker Stone 
Creek, Ohio, contract carrier application. 
December a rae Pa.—State Comm. 
—Jt. Bd. 255: 
MC 56213, Sub. 1—H. & B. Trucking Co., 
— Pa., common carrier applica- 
on. 
December 10—Harrisburg, Pa.—State Comm. 


—Jt. Bd. 66: 

MC 95349, Sub. 1—E. D. Kreider, New 
Providence, Pa., common carrier appli- 
cation. 

December 10—Harrisburg, Pa.—State Comm 
—Examiner Patrick: 

MC-F 3978—J. H. Hartman, control; Hart- 
man’s Transportation Co., purchase (por- 
tion), J. W. MacMurray. 

December 10—Indianapolis, Ind.—Fed Bldg.— 


Jt. Bd. 58: 

MC 71881, Sub. 5—Jaqua Transit Lines, 
Inc., Marion, Ind. Common carrier ap- 
plication. 

December 10—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 58: 


MC 80284, Sub. 11—Chrispens Truck Lines, 

Inc. Contract carrier application. 
December 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC 110386—Rupe Truck Line, Rock Port. 

Mo. Common carrier application. 
December 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 108246, Sub. 11—Caton Bros. Truck 
Transport, Mound City, Mo. Common 
carrier application. 

December 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 59882, Sub. 9—Fred Sellers, Beloit, Kan 
Common carrier application. 

December 10—Lansing, 
Jt. Bd 
Lines, ‘Inc., Cleveland, O., common Car- 
rier application. 

December 10—Little Rock, Ark.—State Comm. 
—Examiner Borroughs: 

MC-50027, Sub. 3—Wylie Turner, | Ark. 
Contract carrier application. 







CLEVELAND, OHIO 





The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen‘l Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four, (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES — U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 

MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 






COLUMBUS, OHI 
The Columbus Terminal Warepouse Co, 


Established 1882 Incorporated 
W. Lee Cotter ow 119 East Goodale 
President Tel_—Adams 6239 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT, burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bldg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 

































AWA  ¢ Raprssentnt ty sume emus Ohio 
PT <n TL 
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TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 
L. M. Ashenbrenner 
V.-P. & Gen‘! Mgr. 
FACILITIES—Dry storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 
LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


Incorporated 
321-359 Morris St. 
(Tel.—Main 4231) 


* 


~s Mich.—Olds Hotel— | 
7 
MC 1503, Sub. 40—Central Greyhound | 
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WAREHOUSE SECTION 


OHIO-PENNA.-S.D.-TENN. 
MLM UT 
PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Established 1872 Incorporated 
Edward W. Oescher * Cor. 4th and Chestnut 
President Tel.—LOmbard 3-3893 
For Warehousing in Philadelphia 
. it’s “PENNSYLVANIA” 
FACILITIES—22 big, modern warehouses—1,000,- 
000 sq. ft. free and bonded storage space. Rail 
and highway facilities; special equipment for 
handling difficult commodities; one- to  ten-ton 
trucks for store-door delivery . . . safety, econ- 
omy, convenience, low-cost insurance. Write for 
details. 





















PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 


Established 1904 Incorporated 
L. T. Howell 81 Fairmount Ave. 


President (Tel.—Market 0160) 
FACILITIES—(1) N. E. Cor. Front & Brown Sts., 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Agric.  BAl 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 







* 





















SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 
R. M. Johnson 


Incorporated 
110 No. Reed St. 


Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. 

SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO. (owned and oper- 
ated by us)—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


* 
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MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fi. Id.; spr. sym.; ADT; RR_ siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing 671 S. Main St. 
President Telephone—8-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 


11.7¢. Sidings on |. C. and St. L. S. W. Rys. 
free switching. Sheltered Motor Platform. 


fumigating, 























* 





































SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 





















MEMPHIS, TENN. 


United Warehouse & Terminal Corporation 
Established 1930 Telephone—5-3758 


* 137 E. Calhoun Ave 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 St. 
Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates: (1) 15.2c; (2) 18.7c. Sid- 
ings on N. C. & St. L. and L. & N:, free switching 
rail and barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Poo! 
car distr. Motor frt. term. Office and desk space: 
In center of wholesaling and jobbing dist.—co” 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 



























































WorLp 


ION 


HUUUUNN 10 








porated 
int Ave. 
ot 0160) 
wn Sts., 
concrete 
atchmen. 
by 2,940,- 
dings on 


ic. BAI 
m.—own 
eliveries. 

Pa.W.A. 








mpany 
rporated 
Reed St. 
1e—6543 


einforced 
yatchmen. 
W., free 


car dis- 
ease. 

nd oper- 
and rail 
s, Minne- 
pid City. 





RR siding, 
ymigating, 


Inc. 
phis C.C. 
——_—_———$—$—————— 


crete const. 
Ins. rate, 


rporation 
ne—5-3758 


Ihoun Ave 
(2) 138 St. 
mill const. 


18.7c. Sid 
e switching 
platform. 
s for Poo! 
desk space 
dist.—com 
ts. 

Inc. 


. A. 

















December 4, 1948 


WAREHOUSE SECTION! 


TEXAS-UTAH-VA.-WIS.-CANADA 
PLU LLAU LLL LLTLLLL LALLA LULL LLL LL bLL oC L LLL 
DALLAS, TEX. 


The Dallas Transfer & Terminal 


Warehouse Company, Inc. 
2nd Unit Santa Fe Bldg. * Established 1875 
FACILITIES—270,000 sq. ft. Fireproof construction. 
A. D. T. Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 
MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A, 




















DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—C-6155 


FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. FI. Id. 300 Ibs. Sprink. Pvt. 
watchmen. A. D. T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 





OUSTON, TEX. 






Federal Warehouse Co. 
Established 1926 2001 Nance Street 
C. S. Hackney (Tel. Preston 6488) 
Owner 


FACILITIES—22,000 reinforced concrete, 48,000 mill 
construction on S. P. and I&GN railroads. 


SERVICE FEATURES: U. S. Customs & State Bonded. 
Pool car dist. stge. & Office space. Cartage serv. 


MEMBER: S. W. Whse. & Trfrmen’s Assn., Houston 
Whse. & Trfrmen’s Assn. 






* 
















HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
Incorporated 701 N. San Jacinto St. 


Established 1904 Tel.—Preston 7151 
FACILITIES—Dry Storage, 300,000 sq. ft. Cold 
Storage, 750,000 cu. ft. Fireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: dry storage, 10c; 
cold storage, 16c. Siding on So. Pac. R. R. 

SERVICE FEATURES—Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for cust. and 
tenants. COLD STGE. temp. range, 10° to 40°. 

ialize in meats, poultry, eggs, fruits, nuts. 

REPRESENTED BY—Am. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T. Assn., Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 


Owner Tel.—Preston 0111 
FACILITIES—(1) Municipal Dock 4, Turning Basin: 
, sq. Concrete const. Sprinkler sys.; 
A.D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
5 sq. ft. Siding on S. P 
SERVICE FEATURES—Bonded: 
State. Pool car dist. Motor transport serv. 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 
Ce 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


n 390 Exchange Place 
Tel.—Exchange 199 


FACILITIES —Dry Stge. 70,000 sq. .ft. Cold Storage 
J cu. ft.  Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
eltere’ motor platform. Merchandise and cold 
storage warehousing in all branches. 


}~Perating field warehouses throughout the Inter- 
Mountain West. 






w 
















(1) U. S. Customs: 
Own- 


G. A. Corey 
Manager 























1.C.C. DOCKET (Contd.) 


December 10—Little Rock, 
Comm .—Examiner Pettis: 
MC-F 3875—Jesse O. Willett, 
(portion), Spicer’s, Inc. 
December 10—Little Rock, Ark.—State Comm. 
—Examiner Borroughs: 

MC 89974, Sub. 2—A. W. King, Gurdon, 

Ark., contract carrier application. 
December 10—Madison, Wisc.—State Comm. 
—Examiner Hinely: 

MC-F 3855—The Greyhound Corp., control; 
Northland Greyhound Lines, Inc., con- 
trol and merger, Midland Coach Lines. 

December 10—New Orleans, La.—Jung Hotel 
—Jt. Bd. 28: 
MC 104683, Sub. 11—L. L. Majure, Meridian, 
Miss. Common carrier application. 
December 10—New Orleans, La.—Jung Hotel 
—Jt. Bd. 164: 
MC 30012, Sub. 47—T.S.C. Motor Freight 


Ark._State 


purchase 


Lines, Houston, Tex. Common carrier 
application. 

December 10—New Orleans, La.—Jung Hotel 
—Jt. Bd. 28: 


MC 30012, Sub. 46—T.S.C. Motor Freight 


Lines, Houston, Tex. common carrier 
application. 

December 10—Phoenix, Ariz.—State Comm —- 
Jt. Bd. 127: 


MC 28668, Sub. 3—H & R Transfer, Phoe- 
nix, Ariz., common carrier application. 
December 10—Pierre, S. D.—State Comm.— 

Jt. Bd. 147: 

MC 110136—W. S. Steele, Ree Heights, S. D., 
common carrier application. 

December 10—Pierre, S. D.—State Comm.— 
Examiner Kephart: 

MC 110203—C. K. Dale, Philip, S. D., com- 
mon carrier application. 

December 11—New Orleans, La.—Jung Hotel 
—Jt. Bd. 28: 

MC 107002, Sub. 6—W. M. Chambers Truck 
Line, New Orleans, La., common carrier 
application. 

December 13—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 

MC-32699, Sub. 13—H. F. McGoldrick, Bos- 

ton, Mass. Contract carrier application. 
December 13—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 

MC-57571, Sub. 1—Flower City Carting and 
Excavating Co., Inc., Rochester, N.Y.. 
common carrier application. 

December 13—Cleveland, O.—Hotel Cleveland 
—Examiner Winson: 


MC-F 3995—A. C. Scott, control, Geo. F. 
Alger Co., purchase (portion), Lattavo 
Bros., Inc. 


SALT LAKE CITY, UTAH 


Security Storage & Commission Co. 


Established 1905 Incorporated 1906 
Henry L. Love 230 So. 4 W. St. 
Manager Telephone: 5-3428 


FACILITIES—Over 72,000 sq. ft. No. 4 Ware- 
brick construction; sprinkler system; | A. 





* 


D. T.; watchmen; insurance rate 20c. Sidings 
D&RG RR. Tracks inside building, sheltered 
dock. Capacity 12 cars, 12 trucks. Private park- 


ing for tenants and customers. 

SERVICE—Complete warehousing-distribution. Office 
and secretarial accommodations. 

REPRESENTED BY—Amer. Chain of Whses. 
MEMBER—Amer. Warehousemen’s Assn. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks * 1224 W. Broad St. 


Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate, 42c. Sidings on 
R. F. & P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston bo 369 W. Salem Ave. 
Operating Executive Telephone—6207 


FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325. Sid- 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Poo!l car dist. 

lease. Complete whsing. & dist. ser. 
REPRESENTED BY—Am. Chn. of 
ASSOCIATIONS—Am. W. A., So. W. A 

























Space for 
Whses.; Myfir. 
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WAREHOUSE SECTION 


TEXAS-UTAH-VA.-WIS.-CANADA 
Fe ee TT 
MILWAUKEE, WIS. 










*D ~ : 3 L. Hansen 
President 
Established 1904 126 N. Jefferson 
Incorporated Tel. Daly 5770 






FACILITIES—18 warehouses; 436,000 sq. ft. Slow 
burning, mill construction; Floor load, 150-600 
Ibs.; Sprink. sys.; A. D. T.; watchmen. Ins. rate, 
20.7c (min.) 50-Car side track on C. & N. W. 
Water dock: Length, 840 ft.; draft, 22 ft. 


SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 

REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397. 


MILWAUKEE, WIS. 
National Terminals Corp. 














Established 1929 Incorporated 
H. F. Pratt *D 954 S. Water St. 
Manager Tel.—Mitchell 5-5645 


New York Office: 55 West 42nd Street 


Phone LAckawanna 4-0063, New York 18 
FACILITIES: 80,000 square feet fire resistant con- 
crete, insurance rate 3lc, 80,000 square feet mill, 
watchmen, siding C & NW 65 cars, motor plat- 
form 20 trucks, water dock 1400 feet draft 21 feet. 
SERVICE FEATURES—Bonded, State. Pool car dis- 
tribution. Automobile handling. Motor terminal. 
Stevedoring. 

MEMBER—A. W. A., Wis. W. A., Milw. W. A. 
LL 


MILWAUKEE, WIS. 


National Warehouse Corp. 


531 S. Water St. 
Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre‘ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 
Warehousing 
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Canadian Section 






The Canadian warehouses listed here have 


been subjected to the same careful investige- 






tion that assures listing of only those ware- 






houses that are known for their integrity. 






They merit your complete confidence. 









MONTREAL, CANADA 


STLAWRENCE WAREHOUSE INC. 


B-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq.ft. Fireproof 
sprinklered. Ins. rate 
12Vac. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cyst. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 
















Information in This Section 
Is Up-to-the-Minute 


Changes are made from month to month on 
This gives 


the information in this section. 
you up-to-the-minute data on the warehouses 


you use and propose to use. Shippers say 
that such a service is invaluable to them. 
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This Advertisers’ Index is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 
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1.C.C. DOCKET (Contd.) 


December 13—Charlotte, N. C.—Fed. Bldg.— 
Examiner Joyner: 

MC 108838, Subs. 49, 52 and 53—Barnes 
Food Express Charlotte, N. C., common 
carrier application. 

December 13—Charlotte, N. C.—Fed. Bldg.— 
Jt. Bd. 130: 

MC 108838, Sub. 54—Barnes Food Express, 
Charlotte, N. C. 

December 13—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC-19201, Sub. 53—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

December 13—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC 110488—A. H. Miller, Chambersburg, 

Pa., common carrier application. 
December 13—Havre, Mont.—City Counsel 
Chambers—Jt. Bd. 84: 

MC 28573, Sub. 5—Gt. Nor. Ry. St. Paul, 
Minn. Common carrier application. 
eee “ws P . 2o- (cana Ind.,—Fed. Bldg., 

—dJt. as 

MC-2510, Sub. 9—dZifferin Truck Lines, 
Inc., Indianapolis, Ind. Common carrier 
application. 

— 13—Indianapolis, Ind.,—Fed. Bldg., 
—Jt. Bd. 21: 

MC 50404, Sub. 9—The Maxwell Co., Cin- 
gaa Ohio. Contract carrier applica- 
tion. 

December 13—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 
MC 2212, Sub. 2—B. & K. Truck Line, Man- 
— Kan., common carrier applica- 
on. 
December 13—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC 954, Sub. 20—Mid-States Freight Lines, 
— Chicago, Ill., common carrier appli- 
cation. 


December 13—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 
MC 200, Sub. 91—Riss & Co., Inc., North 
ane City, Mo., common carrier appli- 
cation. 


December 13—Lansing, Mich.—Olds Hotel— 
Examiner Bradford: 


MC 107323, Sub. 12—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 


tion. 

MC 110348—S. Stangle, Mt. Pleasant, Mich., 
common carrier application. 

December 13—Little Rock, Ark.—State 
Comm .—Examiner Pettis: 

MC-F 3953—D. W. Hoskins, purchase, W. O. 
Harrington. 

December 13—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Brooks: 

MC 107698, Sub. 2—J. & L. Transport Co., 
Inc., Lubbock, Tex., common carrier ap- 
plication. 

December 13—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Borroughs: 

MC-105487, Sub. 2—Motor Transport Co., 
Memphis, Tenn. Common carrier appli- 
cation. 

December 13—Nashville, Tenn—Andrew 
Jackson Hotel—Jt. Bd. 107: 
MC 109026, Sub. 2—Burkesville Transfer 


Co., Burkesville, Ky. Common carrier 
application. 
December 13—Omaha, Nebr.—Hotel Fon- 


tenelle—Examiner Hinely: 

MC-F 3867—Arthur Casper, control; Sioux 
Transportation Co., purchase (portion), 
Holdcroft Transportation Co. 

MC-F 3868—Wm. Holmes, control; Tri- 
state Transportation Co. Inc., purchase 
(portion), Holdcroft Transportation Co. 

December 13—Pittsburgh, Pa—New Fed. 
Bidg.—Examiner Patrick: 
MC-F 3979—P. E. Glover, control; Eastern 


Frt. Line, Inc., purchase (portion), 
Eazor Express, Inc. 
December 13—San_ Francisco, Calif.—449 


P. O. Bldg.—Examiner Linn: 

MC 4405, Sub. 218—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

MC 4405, Sub. 219—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

December 13—Sarasota, Fla.—Sunshine 
Kitchen of Fla. Power & Light Co.—Ex- 
aminer Prichard: 

Finance 16150—Application of Tampa Sou. 
RR. Co., and Atlantic CL RR., Co., for a 
certificate of public convenience and 
necessity permitting abandonment by 
former and abandonment of operation by 
latter of line of railroad extending from 
Belspur to Southfort, in Sarasota, 
Manatee, and DeSoto Counties, Fla. 

December 13—Sioux Falls, S. D.—U. S. Ct.— 
Examiner Kenhart:' 

MC 101075, Sub. 4—Transport, Inc., Moore- 

head, Minn., common carrier application. 
December 13—Syracuse, N. Y.—Fed. Bldg.— 
Examiner Diamondson: 

Ex Parte 104, Part II—Terminal services, 
practices of carriers affecting operating 

revenues and expenses. 








Dome 13—Toledo, Ohio—P.O.—Jt. Ba. 

MC-59185, Sub. 7—Highway Express Inc., 
Cleveland, Ohio, common carrier appli- 
cation. 

December 13—Toledo, Ohio—P.O.—Jt. Ba, 


aes: 

MC 104651, Sub. 16—Dymond Trucking, 

— Ohio, contract carrier applica- 
on. 
December 13—Washington, D. C.: 

Ex Parte MC 43—Lease and interchange 
of vehicles by motor carriers. 

December 14—Allentown, Pa.—Fed. Bldg.— 
Examiner Roberts: 

MC-1353, Sub. 7—Hummel Warehouse 
Trucking Co., Allentown, Pa. Contract 
carrier application. 

December 14—Allentown, Pa.—Fed. Bldg.— 
Examiner Roberts: 

MC-110320—Wilbur Lutz, Mifflinville, Pa., 
contract carrier application. 

December 14—Boston, ss.—New P. O. Bldg. 
—Examiner Garofalo: 

MC-60924, Sub. 4—James Broderick Truck- 
ing Co., North Adams, Mass. Common 
carrier application. 

December 14—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Patrick: 

MC-F 3994—J. Tomlinson & Standard 
Transport and Sales Limited, control; 
Consolidated American Truck Lines, Inc., 
purchase, J. C. Bevier, Inc. 

December 14—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 

MC 61599, Sub. 86—Queen City Coach Co., 
Charlotte, N. C., common carrier appli- 
cation. 

December 14—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 131: 

MC 109005, Sub. 4—Simpson Trucking Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

December 14—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 196: 

MC 84737, Sub. 26—Nilson Motor Express, 
Walterboro, S. C., common carrier appli- 
cation. 

December 14—Fort Worth, Tex.—Hotel Texas 
—Examiner Pettis: 

MC-F 3929—L. E. (Prince) Wales, 
(portion), Parkhill Truck Co. 
December 14—Fort Worth, Tex.—Hotel Texas, 

‘- Examiner Pettis: 

MC-F 4009—H. P. Brown, control; Brown 
Express, purchase (portion), C. L. Law- 
rence and J. P. Lawrence, 

December 14—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 1€9736, Sub. 2—Capitol Bus Co., Har- 

risburg, Pa., common carrier application. 
December 14—Indianapolis, Ind.—Fed. Bldg., 
—Jt. Ba. 160: 

MC-2401, Sub. 9—Motor Freight Corp. 
ot Haute, Ind. common carrier appli- 
cation. 


December 14—Kalamazoo, Mich.—State 
Comm.—Jt. Bd. 76: 

MC 1733, Sub. 4—Lake Shore Motor Transit 
Lines, Inc., St. Joseph, Mich., common 
carrier application. 

MC 2136, Sub. 8—Clemans Truck Lines, Inc., 
South Bend, Ind., common carrier appli- 
cation. 

MC 2974, Sub. 10—O.I.M. Transit Corp. 
Fort Wayne, Ind., common carrier appli- 
cation. 

MC 2996, Sub. 4—Hi-Way Frt. System, Inc., 
Chicago, Ill., common carrier application. 

MC 2998, Sub. 7—Wolverine Express, Inc., 
Muskegon, Mich., common carrier appli- 
cation. 

MC 3151, Sub. 6—Bender & Loudon Motor 
Freight, Akron, O., common carrier ap- 
plication. 

MC 3602, Sub. 38—Bridgeways, Inc., Detroit, 
Mich., common carrier application. 

MC 10761, Sub. 23—Transamerican Freight 
Lines, Inc., Detroit, Mich., common cal- 
rier application. 

MC 28478, Sub. 2—Doyle Freight Lines, 
Saginaw, Mich., common carrier appli- 
cation. 

MC 30897, Sub. 2—Consolidated Freight Co. 
ow Mich., common carrier applica- 

on. 

MC 35628, Sub. 141—Interstate Motor 
Freight System, Grand Rapids, Mich. 
common carrier application. 

MC 41192, Sub. 3—Grand Rapids, Motor 
Express, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

MC 49408, Sub. 5—Central Motor Freight 
Co., Chicago, Ill., common carrier appli- 
cation. 

MC 55843, Sub. 5—Saginaw Transfer 00. 
Inc., Saginaw, Mich., common carrier 
application. 

December 14—Kalamazco, Mich.—state 
Comm.—Jt. Bd. 76: 

MC 59206, Sub. 8—Holland Motor Express, 
Inc., Holland, Mich., common carrier 
application. Mo- 

MC 67390, Sub. 5—Michigan Tri-State ™™ 

tor Express, Benton Harbor, Mich., com 
mon carrier application. 
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December 4, 1948 


1.C.C. DOCKET (Contd.) 


MC 67818, Sub. 7—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC 69833, Sub. 14—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common Car- 
rier application. 


MC 71096, Sub. 19—The Norwalk Truck 
Line Co., Norwalk, O., common carrier 
application. 


MC 76651, Sub. 8—Midway Transit Co., Inc., 
Benton Harbor, Mich, common carrier 
application. 

December 14—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bt. 135: 

MC 110162—Lisenbee Transport, St. Joseph, 

Mo. Contract carrier application. 
December 14—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC 106457, Sub. 8—Trump Milling Co., Ka- 
hoka, Mo. Contract carrier application. 

MC 106457, Sub. 9—Trump Milling Co.., 
Kahoka, Mo. Contract carrier applica- 
tion. 

December 14—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 

MC 12081, Sub. 2—Bekins Van and Storage 
eae Los Angeles, Calif., broker applica- 
tion. 

December 14—Memphis, Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 229: 

MC-110211—Murray’s Truck Line, Memphis, 

Tenn. Common carrier application. 
December 14—Memphis, Tenn.—U. S. Dis- 
trict Ct.—Jt. Bd. 215: 

MC 10928, Sub. 13—Plaza Express Co., Inc., 
a Louis, Mo., common carrier applica- 
on. ‘ 

December 14—Nashville, Tenn.—Andrew 
Jackson Hotel—Jt. Bd. 106: 

MC 106959, Sub. 3—B. & M. Express, Bir- 
mingham, Ala., Common carrier appli- 
cation. 

December 14—Newark, N. J.—State Comm.— 
Jt. Bd. 42: 

MC-12451—Public Service Interstate Trans- 

portation Co., Newark, N. J., broker ap- 


plication. 

December 14—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Hinely: 

MC-F 3955—Joseph E. Grinpas, control; 


Southwest Freight Lines, Inc., purchase, 
Harris Truck Lines, Inc. 

December 14—Salisbury, Md.—Cty. Ct.—Ex- 
aminer Crane: 

MC 75185, Subs. 116 and 117—Service 
Trucking Co., Inc., Federalsburg, Md., 
common carrier application. 

December 14—San Francisco, Calif—P. O. 
Bldg.—Examiner Linn: 

MC 107227, Sub. 11—Insured Drive-Away 
Service, Inc., San Leandro, Calif., com- 
mon carrier application. 

December 14—Sioux Falls, S. D.—U. S. Ct.— 
Examiner Kephart: 

MC 110528—O. E. Holmes, Brookings, S. D., 
common carrier application. 

MC 110529—R. Kost, Miller, S. D., common 
carrier application. 

December 14—Toledo, Ohio—P.O.—Jt. Bd. 37: 

MC 104651, Sub. 17—Dymond Trucking, 
ee, Ohio, contract carrier applica- 

on. 
December 14—Toledo, Ohio—P.O.—Jt. Bd. 57: 

MC 109695, Sub. 1—J. E. Flickinger, Delta, 
Ohio, common carrier application. 

December 14—Tulsa, Okla.—Mayo Hotel—Jt. 


Bd. 88: 

MC 36364, Sub. 7—Mo., Kans., Okla. Coach 
Lines, Tulsa, Okla., common carrier ap- 
plication. 

December 14—Washington, 

Albus: 

Finance 16313—Application of Union Pac 
and Chic GW for authority under sec- 
tion 5(2) of Interstate Commerce Act 
for authority to use jointly certain 
trackage owned by each company at 
Leavenworth, Kan., as consistent with 
Public interest. 

December 15—Allentown, Pa—Fed. Bldg.— 

Examiner Roberts: 

MC-73962, Sub. 2—M. Jaffee & Sons, Easton, 

D Pa.. common carrier application. 

a og? pean, Ga.—State Comm.—ZJt. 

MC 102837, Sub. 9—Georgia-Florida Coaches, 
Inc., Charlotte, N. C., common carrier 

D application. 

ecember 15—Harrisburg, Pa.—State Comm. 
—Examiner Farmer: 

MC 25747, Sub. 22—R. J. Kern, Schnecks- 

D Ville, Pa., common carrier application. 
ecember 15—Harrisburg, Pa.—State Comm 

Mo oxaminer Farmer: 

: 54744, Sub. 25—Clarke-Motor Express, 

qlentown, Pa., common carrier applica- 
December 15—Jacksonville, Fla.—Mayflower 
mecte! Examiner Parker: 

: 105457, Sub. 35—Thurston Motor Lines, 
ne. Wilson, N. C., common carrier ap- 
plication. 
ember 15—Kansas City, Mo.—Hotel Pick- 
Wick—Examiner Tyg - 
C, 32362, Sub. 3—Williams Truck Line. 
arkio, Mo., common carrier application. 


D.C.—Examiner 


Dec 








December 15—Las Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 128: 

MC 109148, Sub. 6—Las Vegas-Tonopah- 
Reno Stage Line, Inc., Las Vegas, Nev., 
common carrier application. 

December 15—Los Angeles, Calif—Fed. Bldg. 
—Jt. Bd. 47: 

MC 43762, Sub. 7—Pacific Freight Lines, Los 
Sngees, Calif., common carrier applica- 
tion. 

December 15—Los Angeles, Calif.—Fed. 
Bldg.—Jt. Bd. 78: 


MC 107527, Sub. 4—Post Transportation Co., - 


Los Angeles, Calif., contract carrier ap- 
plication, 
December 15—Miami, Fla.—U.S. P.O. & Fed. 
.  Bldg.—Examiner Parker: 

MC 110405—B & L Trucking Co., Inc., 
Princeton, Fla. Common carrier appli- 
cation. 

December 15—Nashville, Tenn-—Andrew 
Jackson Hotel—Examiner Waters: 

MC 20783, Subs. 25 and 26—Tompkins 
Motor Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

December 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Patrick: 

MC-F 3965—P. Rosenberg & Anna Rosen- 
berg, control; Holland Transportation 
Co., Inc., purchase, T. Apicella. 


December 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Smith: 

MC 109443, Sub. 2—Seaboard Tank Lines, 
Inc., Scranton, Pa., common carrier ap- 
plication. 

December 15—New York, N.Y.—641 Washing- 
ton St.—Examiner Patrick: 

MC-FC 28699—Pine Tree Transport Inc. 
New York, N.Y. AND Diamond Transpor- 
tation Inc., New York, N.Y. Common 
carrier applications. 

December 15—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Examiner Pettis: 

MC-F 3977—R. W. Lee and L. & E. Invest- 


ment Co., control; Sooner Frt. Lines, 
purchase (portion), Silver Motor Frt. 
Lines, Inc. 

December 15—Omaha, Nebr.—Hotel Fon- 


tenelle—Examiner Hinely: 

MC-F 3860—E. S. Petersen, control; Iowa- 
Nebraska Transportation Co., Inc., pur- 
chase, Elmer H. Sahl (Gerald L. Larson, 
receiver). 

December 15—Portland, Me.—Fed. Ct. Bldg. 
—Examiner Garofalo: 

MC-105337, Sub. 3—Mathias Morissette & 
Sons, Waterville, Me. Common carrier 
application. 


December 15—Salisbury, Md.—Cty. Ct.—Ex- 
aminer Crane: 


MC 52633, Sub. 88—Mathews Trucking Co., 


Rochester, N. Y., common carrier appli- 
cation. 

December 15—Sioux Falls, S. D.—U. S. Ct.— 
Jt. Bd. 147: 


MC 109810—C. T. De Neui, Chancellor, 
8S. D., common carrier application. 
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December 15—Toledo, Ohio—P.O.—Examiner 
McCarthy: 
MC 7166, Sub. 4—Wilson Transportation 


Service, Ottawa, Ohio, common carrier 
application. 

December 15—Toledo, Ohio—P.O.—Examiner 
McCarthy: 


MC 110468—Herr Trucking Co., Fremont, 
Ohio, contract carrier application. 
December 15—Washington, D.C.—Argument: 
S.A. 16500—Grain and grain products 

within Western District. 

F. S. Appls. 16024, 16654, 17609, 18045, 18352, 
18639, 19032, 19064, 19159, 19224, 19429, 
20413, 20464, 20528, 20596, 20614 and 20688. 

December 15—Washington, D. C.—Jt. Bd. 63: 

MC 25570, Sub. 3—Myers Coal Co., Inc., 
Charles Town, W. Va.; common carrier 
application. 

December 15—Washington, D. C.—Examiner 
Hosmer: 

29945—Reconstruction Finance Corp. 

Ala. G. S., et al. 


December 15—Washington, D. C.—Examiners 
Lyle and Eddy: 

Finance 16278—Application of Pittsburgh 
& LE Meadville Conneaut Lake & Lines- 
ville RR., Co., Bess & LE and US Steel 
Corp., for authority under section 5 (2) 
of the Interstate Commerce Act to merge 
the properties of the two carriers first 
named into the properties’ of Bess & LE 
as consistent with public interest. 

Finance 16279—Application of Bess & LE 
for authority under Section 20a of the 
act to issue securities and to assume cer- 
tain obligations and liabilities of Pitts- 
burgh & LE necessary to effectuate above 
described merger. 

December 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Patrick: 

MC-F 3903—Savatore Centola and Lucia 
Centola, control; Rapid Transportation 
Co., purchase (portion), Atlas Transpor- 
tation Co., Inc. of Cambridge. 


December 16—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Farmer: 
MC 110270—J. L. Fitzgerald, Bloomfield, 
N. Y., contract carrier application. 
MC 110435—Setter Bros. Inc., Cattaraugus, 
N. Y., contract carrier application. 
December 16—Camden, N. J.—U.S. Ct. Rms. 
—Jt. Bd. 74: 
MC-107403, Sub. 70—E. Brooke Matlack, 


Vv. 


Inc., Philadelphia, Pa., common carrier 
application. 

December 16—Camden, N.J.—U.S. Ct. Rms.— 
Jt. Bd. 65 


MC-35628, Sub. 1406—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

December 16—Chicago, Ill.—Main P. O. Bldg.. 
—Examiner Diamondson: 

Ex Parte 104, Part II—Terminal Services, 
practices of carriers affecting operating 
revenues and expenses. 








CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


display—$15 a column inch. 


Classify 


Address all Classified Advertising Copy to 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Help Wanted 


RATE ‘CLERK, with practical experience in 

checking railroad and truck freight rates by 

Industrial Traffic Department in the loop 

—_ Address Box 906, Traffic World, Chicago 
ce. 


Situations Wanted 


TRAFFIC MANAGER—New England—pres- 
ently employed, desires change. Will consider 
TM or ATM position with reliable industrial 
concern. Salary $125.00 per week.. Address 
Box 907, Traffic World, Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us 
for the man. & 


Wanted To Buy 














Want to buy Jones’ Grain and Grain Prod- 
ucts Tariff CFA 245-G, I.C.C. 3356. Please 
write A. T. Nelson, 43 Board of Trade, Peoria 
2, Illinois. 


Educational Books 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author,’ 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 


‘isfactory your $6.00 refunded. Wm. C. Brown 


Company, Publishers, Dubuque, Iowa. 


Educational Courses 





I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 




















































































EDITORIAL 


6¢9N A MATTER OF SUCH MAGNITUDE and serious 
results the interested public is entitled to be heard 
and the carriers should be required to offer proof... .” 

We quote from the recommendations of a special com- 
mittee of the National Industrial Traffic League, adopted at 
the League’s annual meeting in New York. The quotation re- 
fers to the petition of the railroads for general rate increases, 
totaling 13 per cent on most traffic, hearings on which were 
begun this week in Washington. More specifically, it refers 
to the motion filed by the railroads on October 12, simul- 
taneously with its petition to increase the original 8 per cent 
increase sought to 13 per cent, in which the railroads asked 
for permission to put in effect interim increases, on the 8 per 
cent level, ‘‘pending hearing and determination” on the 
amended petition. 

The position of the League, is, we think, eminently rea- 
sonable. The Commission had indicated, before the League 
acted, that it did not intend to permit the interim increase 
without hearing. Hence, as affecting the instant proceedings, 
the Leayue’s expression was little more than the statement of 
a principle, previously stated by it. 

Emergencies have existed, and one probably exists at the 
moment. The least those seeking such a major general 
increase should be expected to do, however, is to prove its 
existence in open hearing; and there is something to be said 
against precipitate action even when such an emergency is 
shown to exist. 

The “‘interim increase’ as a stop-gap measure in a general 
rate case, is a comparatively new development in regulated 
transportation rate making. It was used on a grand scale 
in June, 1946, when the Commission, after brief hearings, 
reinstated the suspended Ex Parte 148 general increase of 
about 6 per cent as an emergency measure in Ex Parte 166. 

If there was ever justification for such hurried handling 
of so grave a matter, it existed in Ex Parte 166, when the 
railroads, in a sadly debilitated state, so far as equipment 
and roadbed were concerned, had to meet war and postwar 
increases in prices and new wage increases, all without the 
benefit of any wartime rate increase other than the shortlived 
Ex Parte 148 raise. Nevertheless, despite the fact that the 
interim increase was only 6 per cent, they were able to carry 
on until December, 1946, when permanent increases of about 
18 per cent were granted. 

Considering the magnitude of the issues, that was fairly 
fast handling by the Commission. Extraordinary circum- 
stances justified the interim treatment in that case. As it 
happened, the record in Ex Parte 148 was there so that the 
temporary increases could be made by the expedient of rein- 
stating the increases in that case, thus enabling the Commis- 
sion to proceed to the consideration of the main case with 
its usual orderliness and with more than customary expe- 
dition. 

With regard to the instant situation—as involved in Ex 
Parte 168—we think shippers are, at the very least entitled 


Emergencies and Interim Increases 








TRAFFIC Wor. 











to ask whether such orderly and expeditious handling would 
not serve. We know that there have been, and that there 
are impending new wage increases, and we are ready to be- 
lieve that there has been some increase in the prices of the 
things the railroads buy since a general rate increase was last 
considered. 

If these things can be construed to be an emergency jus- 
tifying extraordinary handling, maybe there ought to be 
another “interim” order. Our mild doubt is engendered by 
the fact that, paradoxically, emergency seems to be the rail- 
road norm. There have been few periods of any length since 
the end of the first world war when the railroads have not 
faced an emergency of one sort or another. 

The other side of the picture is that shippers ought not 
to be asked periodically to ‘‘go along’”’ with these demands 
unless the needs are as overt as they were, say, in 1946. After 
all, the addition at fairly frequent intervals of hundreds 
of millions of dollars to the country’s freight bill is a matter 
not lightly to be passed over. While the railroads are strug- 
gling to attain something like the return on property invest- 
ment everyone, including shippers, admit they should have, 
the shippers, too, have a duty to their industries to prevent 
the dissipation of income in mounting transportation costs. 
They have the right to ask whether the cure for the continu- 
ous increase in rail operating and labor costs is the matter-of- 
fact shifting of those costs to the merchandise and the com- 
modities the American consumer buys—and, on the other 
hand, whether industry can continue to meet the increases, 
out of its own profits. 



























Money Nobody Wants 


RESIDENT COULTER, of the Toledo, Peoria & West- 
ern Railroad, is to be congratulated on the promptness 
with which he made it known that the substantial rewatd 
offered by the railroad for the apprehension of the killers 
of his predecessor, George P. McNear, would be continued 
in force, in the face of the fact that offers of other rewards 
were being withdrawn. Mr. Coulter has made a good record 
since the destinies of the bedeviled property were entrusted 
to him, and he is better aware than anyone else that the best 
thing that could happen, from that point of view, is for its 
troubles to be forgotten. 

We do not know what motivated the withdrawal of the 
other reward offers. Probably, however, those who made the 
offers are pretty well convinced that those who planned and 
brought about Mr. McNear’s death will never be caught. 
They are closer to the scene than we are, and more familiar 
with the efforts—or the lack of them—put forth by the 
agencies charged with solving the crime and punishing the 
criminals. If they have reached such a point of discourage 
ment that they believe it futile to continue offering the 
ward, who are we to insist that anyone is trying very hard? 
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Slack adjusters with wing 

wrenches for perfect-on-the- 

road brake adjustment. 

I-Beam axle provides much 

greater vertical strength. 

King pin—has the strength to . 

pick up a locomotive. 

Coupler plate is reinforced by 

box sections for extra strength. 

Tubular steel Aerovan con- 

struction—built like a bridge. 

Die-formed crossmembers put 

are greatest. F; gene 
, he steel ae 

floor reinforcements. 


Boxed “Hat”—shaped roof 
bows. 

All-metal, all-welded doors— 
precision built to fit. 


PRECISION BUILT-THROUGHOUT ~~ 


AFETY is the prime consideration in engineering every Fruehauf Trailer. 
The 20 reasons listed show you in part some of the features which offer 
plus safety factors—making Fruehauf’s the safest construction in the indus- 
try. Is it any wonder that thousands of fleets are 100% Fruehauf and that 
Fruehauf sales exceed those of its nearest competitor more than 3 times? 


——w -..and Here’s How Fruehauf Trailers 
-mchi-Rate — Slogheente REDUCE HIGHWAY CONGESTION 


It takes three or four small trucks to 
carry the load which can be safely 
transported in one Fruehauf Trailer. 
Today, everything we eat, wear or use 
must be moved part, if not all the 
way, by trucks or Trailers over city 
streets and highways. So isn’t it logical 
to pull your loads in Trailers not only 
from the standpoint of economy to 
you but as a means of minimizing 


FRUEHAUF TRAILER CO- iayice highway congestion? 
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Hear Harrison Wood, Interpreter of World Events, Every Sunday Afternoon over ABC. Consult Your Local Paper! 
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Over two years ago the Akron, Canton and Youngstown Railroad purchased from American Car and 
Foundry Company 25, 70-ton covered hopper cars equipped with Timken roller bearings. These cars 
are used for hauling soda ash to Akron and Barberton, Ohio, from points as far west as Texas. They 
have operated in regular interchange service on the following 34 railroads and go through regular 


hump yard procedure. 


A. & B. Belt C. of N. J. D. C. B.R. Ca. I. N. R. T. FT. BR. Co. 


N. P. 
.-&§S. C. of Pa. D. & T. Shore Line K. C. Term. P. R. Wabash 
a {40 D. T. & I. Miss.-IIl. P. R. Seashore W. Md. 
‘ C. & E. I. E. J. & E. M. P. P.& W.Va W.&L.E. 
, C.B. & Q. G. M. & O. Mun. & Wes. R.R. Reading Ry. 


B. R. Co. of C. C. H. T.T. R.R. I. C. N. Y. C. T. R. of St. L. 
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The A. C. & Y. stated recently that the Timken bearings under these cars have given a remarkable 
performance. No maintenance whatever has been required and no 
delays chargeable to Timken bearings have occurred. 


The A. C. & Y. also said that they selected one car for lubrication 
tests and that this car has operated fourteen months without the 
addition of lubricant in the journal boxes. 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 
CABLE ADDRESS ‘‘TIMROSCO”’ 


NOT JUST A BALL NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER O— BEARING TAKES RADIAL \) AND THRUST —~))~- LOADS OR ANY COMBINATION 





